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There was almost the devil to pay ...and in Boston, of all places! Seems like the 
A&P stores in Boston had advertised a new size of the Wm. Underwood Co. (Deyij| 
A KING FREDDY REPORT Brand) line of fine canned foods... but, without a needed wrapping machine that 
ah vans ace could handle this size, Underwood might not be able to deliver. The machine had 
Wm. Underwood Co. been ordered from a Chicago firm... delivery was routed via Spector ... problem: 
get it to the Underwood plant in Watertown, Mass. on time. 
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Did the devil get his hot shipment in time? Traffic Manager Don Leslie wrote, “the T 
machine was received here shortly before noon time on Thursday the 15th and was tan ¢ 
in operation after the noon time break. Merchandise wrapped on this machine was fof ¢ 
moving out of our plant early Friday morning.” auto 
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Starting off a chain of profitable events for our shippers is a pretty routine busines: 
with Spector. Getting the load where it has to be, when it has to be there is our busi- 
ness—and King Freddy (our customers) says Spector knows its business. 





Route your next shipment Spector— phone your nearest terminal. 


Boston — malden 2-2000 Bridgeport — 68-1691 Chicago — frontier 
6-0330 Decatur — 8-3831 Indianapolis — plaza 2371 Milwaukee — 
humboldt 3-8600 Newark — unionville 2-9100 New Britain—orchard 
7-1674 New York — twining 4-8100 Peoria —7-3591 Philadelphia — 
jefferson 3-6600 Providence — stuart 1-6262 Racine-Kenosha — 


Pot enterprise 1200 St. Louis — main 1-6515 Springfield, Mass. — 9-7369 
= = 1a i Trenton — 4-5435 Worcester — 3-5075 
y eeaN bos 5. P, F. C. Te OR A UNITED STATES CUSTOM BONDED COMMON CARRIER 
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value-wise shippers and receivers 


Youll find that economy-conscious 
shippers and receivers in the greater 
New York market area make McLean 
service an integral part of their distri- 
bution and supply systems. More than 
2200 of them in this area rely on McLean 
service to and from the South. 

Traffic men in the greater Metropoli- 
tan area ... men who route shipments 
of chemicals, food products, paint, 
automotive parts, batteries, drug prod- 
ucts, garments, cable, wire, and many 
other items vital to American living ... 
know that McLean extensive coverage 
means less congestion at their plants. 


M-LEAN 


Oy pps 


For direct service 
to the South 


“WE PULL FOR INDUSTRY” 


This is true because McLean can pick 
up shipments for delivery to more than 
6800 market areas through 37 terminals 
strategically located along the Eastern 
seaboard from Atlanta to Boston. 

If you ship products to Southern 
markets... . or receive raw materials 
and supplies from the South... why 
not sample McLean service and find 
out what your transportation dollar 
can really buy? 


For details, call the experienced © 


McLean sales representative at your 


nearest McLean terminal, or write 
McLean Trucking Company, Dept. TW, 


Box 213, Winston-Salem, N. C. 
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SPEEDY SMOOTH RELIABLE 
Coordinated Fast Freight Daily Schedule Examples 
Westbound Eastbound 
Lv. 10:30 PM Mon. St. Louis (Frisco) Arr. 5:30 PM Fri. 

Lv. 4:30 AM Mon. Birmingham (Frisco) Arr. 5:30 PM Sat. 
Lv. 6:30 PM Mon. Memphis (Frisco) Arr. 5:30 AM Sat. 
Lv. 8:20 PM Mon. Kansas City (Frisco) Arr. 11:59 PM Fri. 
Arr. 4:30 AM Wed. Floydada (QA&P) Lv. 7:00 AM Thu. 
Arr. 5:00 AM Fri. Phoenix (Santa Fe) Lv. 12:01 AM Tue. 






Arr. 9:00 PM Fri. Los Angeles (Santa Fe) Lv. 9:45 PM Sun. 
Arr. 11:00 AM Sat. San Francisco (Santa Fe) Lv. 9:00 PM Sun. 
(Richmond) 


(Subject to change without notice) 


Note: Eastbound schedules shown are guaranteed perishable schedules. Quanah, Texas, 
is regular icing station. Schedules from Phoenix, Ariz., are operated seasonally. 
Eastbound perishable schedules shown connect with all trains leaving E. St. 
Louis at 1:30 AM or later, and at Memphis with all trains leaving 9:30 AM or 
later. 

Frisco-QA&P-Santa Fe to/from Arizona-California 


Frisco-QA&P-FW&D to/from West Texas (FW&D only) 















Your patronage is constantly solicited and always appreciated 









Executive Vice President 


BETWEEN EAST AND WEST QA&P IS BEST! 
(QA&P-Frisco-AT&N . . . ONE SYSTEM, 5000 miles serving nine states in the Southeast 
and Southwest) 
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EDITORIAL 


- 


A Statement From a Transportation Statesman 


E NEED for more active interest in the affairs of the 


regional shippers’ advisory boards by railroad executives 
has been apparent for several years. Although we do not 
remember, at the moment, any formal action complaining of 


the absence of rail executives of stature at board meetings, or - 


voicing of dissatisfaction at railroad indifference to 


ublic 

Led discussions, enough has been said on both scores in 
anterooms and in casual gatherings of shippers to indicate 
the need for some attention to the problem. 


After all, as those shippers on whom much of the burden 
of time and work falls in the conducting of the affairs of the 
regional boards assert, they themselves are prodigal with both 
time and work and often travel considerable distances at the 
expense of their companies in order primarily to help the 


people 


tation. 


to whom they pay a good deal of money for transpor- 
In return, they continue, it would seem that the 


vay beneficiaries of the work of the boards ought at 
east to display sufficient interest to attend in numbers; and 
their higher executives ought occasionally to lend their ap- 


proval 


to the work of the boards by themselves taking the 


time, away from their offices, to meet with their important 
customers and assist in solving mutual problems. 

_ Not too many years ago, when car shortages threatened a 
rail transportation breakdown, railroad vice-presidents in 


charge 


fluence 


of operations, transportation and traffic lent their in- 
to, and complimented the boards by regular attend- 


ance at, quarterly meetings of the regional advisory boards. 


Indeed 


gional 


, presidents of railroads serving the areas of the re- 


boards on occasion were called up for introductions 


from back seats in the meeting halls. The practice, however, 
seems to have faded in recent years, when the shipper boards 
in their meetings have become more concerned with such 


things 


as less-carload service and claim prevention. While 


there may be no justification for it, nevertheless one cannot 


blame 


the board officers and members too much for enter- 


taining the inference that the railroad executives, once they 
had solved with the help of the boards the most vital prob- 
lem, somehow just didn’t feel these other things important 
enough to justify their personal attention. 
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E result has been, and quite naturally so, a slow but 
evertheless ominous decline in shipper interest in the 


ler the circumstances, it affords us a great deal of 
tion to be able, once more, to commend the states- 
p of the president of the Association of American 


ids, who, in a letter to executives of the member rail- 


f his association, has pointed to the need for more 
n On their part to the activities of the boards (see else- 
in this issue). The ‘“‘waning interest’ of the railroads 
work of the shippers’ advisory boards, he said, had 
alled to his attention. He pleaded for assistance in 


iting that interest, after stating that the A.A.R. board 


ctors placed importance on the work of the advisory 
and that he himself was interested in the matter. 


Railroad interest in the boards, he continued, should be 
expressed “through attendance and attention at the meetings 
of the boards, and through participation in important com- 
mittee work.” Moreover, he added, traffic representatives of 
railroads, off-line and on-line, might do some good work in 
stimulating shipper interest in the boards and in persuading 
them to attend quarterly meetings. 

He mentioned specifically the work of the railroad con- 
tact committees of the respective boards. That, he said, was 
“of particular importance.’ Increased attention to the work 
of those committees, he continued, was “a. most desirable 
means of enhancing the work of the board activities as a 
whole.” 


r; this latter respect we agree most heartily with Mr. Faricy. 
Indeed, our impression, gained through attending a 
goodly share of the regional board meetings in recent years, 
is that in this one respect—the intelligence and industry of 
the railroad contact committees—the railroads are now doing 
a really good job for the boards. Whatever may be said about 
the tendency on the part of railroad executives generally to 
treat the doings of the boards lightly, the members of the 
railroad contact committees of the regional boards are al- 
ways on the job and usually work hard and late. The boards, 
we honestly believe, would have sunk deeper into desuetude 
years if there had not existed the enlightened interest of 
these committees. We hold up especially for commendation 
the chairmen of the 13 railroad contact committees. Almost 
invariably, at regional board quarterly meetings, their reports 
constitute a highlight. 

What we have written here is “‘without prejudice,” as the 
legal lights say, to our oft-expressed opinion that the base of 
the regional boards ought to be broadened to include con- 
sideration of all types of transportation and that they ought, 
in attention to their own dignity, make themselves self-sup- 
porting. Even under such conditions—perhaps especially un- 
der such conditions—they would require the active support 
and encouragement of the executives of the transportation 
companies, however. 

As a matter of fact, in the shipper-motor carrier regional 
organizations that have been organized in recent years one 
finds a far greater proportionate attendance of carriers at 
meetings than one does in the railroad regional boards that 
showed them the way. 

We said, not so long ago, that we considered the pro- 
motion of over-all shippers boards as a lost cause. Since we 
did so, however, we have learned, rather surprisingly, that 
even some of the most active railroad men in the movement 
insist that the cause is far from lost. Let that be as it may, 
however. Our feeling with respect to the wise action of the 
president of the Association of American Railroads is that ‘it 
will stimulate renewed interest in the boards on the part of 
the railroads. Whatever the future development may be, it is 
obvious that it can take a healthly course only if the boards 
themselves are strong under the encouragement of the trans- 
portation industry they serve. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No “+ 90. 
attention will be paid to anonymous communications or questions from nonsubscribers, wy requil 
In this column will be published answérs to questions relating to traffic, of general reader interest. 4 tabiishe 
specialist in interstate transportation, who is a member of our special service department, wil! furnish — 
references to regulations and decisions and will answer questions of application of tariff schedules ang = ol 
We do not desire to take the place of the traffic man, but to help him in hy ® ceeded 
The right is reserved to refuse'to answer any Me ed 

question that does not seem to be of general interest or that may appear to us unwise to answer or too — 


Tariff Interpretation— 


Motor Carriers— 

Through Rate Made by Use 

Of Intermediate Rule Exceeding 
Combination Rate 


Question—California 


We would appreciate your assistance 
in determining the intermediate ap- 
plication of Pacific Inland Tariff Bureau 
Tariffs Nos. 8-A, MF-I.C.C. No. 9 and 
9-B, MF-I.C.C. No. 20. 


The first movement in question con- 
sisted of a less-than truckload shipment 
of fertilizer from Corvallis, Ore., to 
Spokane, Wash. We believe that the 
correct way to rate the shipment is to 
use the 4th class rate of 64 cents from 
Corvallis to Portland, as shown on page 
36 of Pacific Inland Tariff Bureau Tariff 
No, 10-A, MF-I.C.C. No. 6, plus the com- 
modity rate from the “coast group” to 
the “Spokane group” of 72 cents, which 
increases to 78 cents, as shown in Item 
1720 of Pacific Inland Tariff Bureau 
Tariff No. 8-A. The carrier contends 
that we may not use such a combination, 
holding that the through class rate from 
Medford, Ore., to Spokane, Wash., which 
applies from Corvallis as an intermediate 
point, should apply. It is our conten- 
tion that this is improper, because on 
page 151 of Tariff No. 8-A, between 
headline point Spokane, Wash., and 
sideline point Corvallis, Ore., Index No. 
820, there is shown a double dagger. 
This symbol is explained as “no class 
rates in effect”. It is our opinion that, 
by this statement the tariff clearly 
indicates that no through class rates 
were in effect, which would permit the 
use of the Portland combination. 


Our second question covers the move- 
ment of a less-than truckload shipment 
of fertilizer from Corvallis, Ore., to Mos- 
cow, Ida. Here, again, we seek to use the 
4th class rate from Corvallis to Portland, 
as shown on page 36 of Pacific Inland 
Tariff Bureau Tariff No. 10-A, plus the 
commodity rate from Portland to Mos- 
cow, included within Spokane group, of 72 
cents per 100 pounds, as shown in Item 
1720 of Pacific Inland Tariff Bureau 
Tariff No. 8-A. 


On this movement the carrier contends 
that we may not use the combination 
shown, but must use the through class 
rate from San Francisco, Calif., as shown 
on page 86 of Pacific Inland Tariff Bu- 
reau Tariff No. 9-B. We do not believe 
that this is correct, inasmuch as, in our 
opinion, Pacific Inland Tariff Bureau 
Tariff No. 9-B has no application what- 
ever to movements between Oregon, on 
the one hand, and Idaho, on the other. It 


complex for the kind of investigation herein contemplated. 








ates prc 
), But 
will be noted that all rates in Pacific Bprovision 
Inland Tariff Bureau Tariff No. 9-B are Bcommiss 
between California points and points in Mproof we 
California, Idaho, Montana, Oregon and Mthe reas 
Washington. Also, the class rates be- Mate that 
tween the territory in Oregon, which in- Mtermedia 
clude Corvallis and Idaho, are entirely Mints o 
contained in Pacific Inland Tariff Bu- Mpatterso: 
reau Tariff No. 8-A. The title page of BUS. 1. 
each tariff will confirm the territory Memed ra 
within which each has scope. prior to 
We note that Rule 2(e) of Tariff Cir- Meable to 
cular MF No. 3 states: “ . . . where the jr-carT! 
application is indicated by States, the Mioint ra 
names of all States to or from which rates #reaso! 
apply shall be shown”. We realize that jexceedec 
the title page of a tariff is not govern- giterme 
ing if it is in conflict with the actual td al 
provision of the tariff itself but, in this § 02. 
case, it clearly indicates the scope of § I thi 
Pacific Inland Tariff Bureau Tariffs No. ™im C 
9-B and 8-A and we believe, taken to- jason 
gether with the fact that Tariff No. 8-A jj Medfor: 
does not include any rates to or from ™ If, @ 
California, as well as the fact that Pacific § Spokan 
Inland Tariff Bureau Tariff No. 9-B @arier 





names rates only to or from California, § ftancis 
should clearly prevent the use of Pacific § ‘te frc 
Inland Tariff Bureau Tariff No. 9-B for 
a movement between Oregon and Idaho. 
Answer Tariff 
Since Tariff No. 8-A does not publish Ap 
a specific class rate from Corvallis to Spo- To 
kane and group, the presence of the ref- Q 
erence mark is, in reality, superfiuous. § “¥€St 
An intermediate provision in a tariff We | 
establishes a specific rate from an un- § tion of 
- named intermediate point, just as posi- § form 
tively, plainly and legally as if such point § gardin 
were specifically named. See, Evansville § open « 
Chamber of Commerce v. Atchison, T. & The 
S. F. Ry. Co., 182 1.C.C. 708, and Fire- § two pr 
stone Tire & Rubber Company of Cali- § & Da 
fornia v. Southern Pac. Co., 243: 1.C.C. § Danvi 
157. This is the estabilshed rule in the § Weigh 
interpretation of rail tariffs, and we § 158,00 
know of no reason why the same should § cars. | 
not apply to motor tariffs. the o 
Therefore, in the absence of a tariff § minin 
provision permitting lower combination § 38,880 
rates to apply, the rate made by use of § for ea 
the intermediate rule is applicable from § pounc 
Corvallis to Spokane. See, in this re- § Weigh 
spect, the report of the Commission in § 41612 
Kingan & Co. v. Olson Transp., Co., 32 § Th 
M.C.C. 10, where in the Commission, i2 § Subje 
discussing joint through rates which ex- § 'R’,. 
ceeded the aggregate of intermeciate § imum 
rates, said: minir 
“The tariffs naming the joint rates § ‘re, 
contain no provision requiring or per- fj Vest 
mitting a lower or different rate to ap- & ‘oot 
ply. In the absence of appropriate tiriff § State: 


provisions to the contrary, a spé ific 
joint rate between two points is the only 
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va] rate On the particular commodity 
yer authorized routes between those 
ints, even though some combination 
{ intermediate rates may product lower 
arges. This is the established rule in 
ne construction of rate tariffs of rail- 
nads under part I of the act. Ingalls v. 
faine Central R. Co., 24 F.2d 113; Mor- 
on v. Missouri, K. & T. Ry. Co., 12 


Mag cc. 525; North American Cement 

orp. v. Western Maryland Ry. Co., 129 
No c.c. 90. No provisions of part II of the 
ers, 




















ct requires a departure from this long- 
tablished rule. 

“Complaint submitted no evidence con- 
ening the reasonableness of the as- 
tiled rates except the fact that they 
sxceeded the corresponding aggregate of 
ntermediate rates. Part II does not 
yntain an aggregate-of-intermediate- 
ates provision as does part I (section 
), But prior to the enactment of that 
provision in 1910 (Mann-Elkins Act), the 
ommission held that the burden of 
proof Was upon rail carriers to defend 
e reasonableness of a joint through 
ate that exceeded the aggregate of in- 


st. A 
furnish 
PS and 
in his 
ny 
OF too 


acific 
3 are 
ts in 
_ and 


1 in- Mtermediate rates between the same 
irely Bpoints over the particular route. See 
Bu- @Patterson v. Louisville & N. R. Co., 269 
fe of BUS. 1. The same principles that gov- 
itory Merned rail rates under such circumstance 
prior to the 1910 amendment are appli- 
Cir. Meable to similar conditions involving mo- 
: the @lr-carrier rates. Therefore, the assailed 
the @ioint rates are presumed to have been 
rates unreasonable to the extent that they 
that @exceeded the corresponding aggregate of 
ern- piltermediate rates. Defendants submit- 
‘tual ted no exidence to rebut this presump- 
this jg tion.” 
e of & In the absence of a specific class rate 
; No. from Corvallis to Spokane, we see no 
. toe Mreason for not applying the rate from 
§-A Medford, under the intermediate rule. 
from @ If, as you say, Moscow takes the 
cific BSpokane rate, we fail to see why the 
9-B @catrier is collecting the rate from San 
rnia, @ francisco, in view of the fact that the 
cific B tate from Medford applies from Corvallis. 
} for 
aho. 
Tarif Interpretation— 
lish Application of Rule 29 of Classification 
Spo- To Five Car Shipment 
ref- 
‘ous. @ Qvestion—Virginia 
ariff §@ We would appreciate your interpreta- 
un- § tion of the application of Rule 29 of Uni- 
yosi- Bform Freight Classification No. 1, re- 
oint ® garding shipments requiring two or more 
ville @ open cars. 7 
r. & The movement in question was that of 
‘ire- § two propane gas tanks from Norfolk, Va.. 
vali- § & Danville, Va., via the Atlantic and 
C.C. § Danville Railroad. The two tanks 
the § Weighed 79,000 pounds each, or a total of 
we § 158,000 pounds and were shipped on five 
ould § cars. One of the cars was a 50-foot car, 
_ ‘he other four were 40-foot cars. The 
ariff § minimum weight for the 50-foot car was 
tion § 38880 pounds, and the minimum weight 
e of § foreach of the other four cars was 24,000 
rom § Pounds. The classification minimum 
re- @ Weight is 24,000R pounds, as per Item 
1 in § 41612 of the classification. 
, 32 § ~The minimum weight of the tanks is 
, M § Subject to Rule 34, by virtue of the letter 
ex- § °R”, shown in connection with the min- 
iate F imum weight in Item 41612, and the 
Minim'im weight in 40-foot cars is, there- 
ites fore, 24,000 pounds. The total minimum 
er- § Weight for the 50-foot car and thtee 40- 
ap- § foot cars is 110,880 pounds. Rule 29 
riff § States that no series shall consist of more 
ific four cars, and thé railroad claims 
only t, regardless of the gross weight, this 


means that 24,000 pounds has to be added 
to the total gross weight for the fifth 
car. In other words, when the minimum 
weight for the first four cars is 110,880 
pounds and the weight of the shipment 
is 158,000 pounds, the railroad claims that 
you must add 24,000 pounds for the fifth 
car, making a total weight for the ship- 
ment 182,000 pounds. Our contention is 
that the fifth in the series would be at 
the minimum weight for the commodity 
transported, and if the gross weight was 
not great enough to cover the minimum 
weight for the first four cars, plus the 
classification minimum weight of the 
fifth car, then the difference in the mini- 
mum weight would have to be paid. 
The railroad has already conceded that 
it would have been cheaper to have con- 


7 


sidered the tanks as two separate ship- 
ments and ship them on six cars, and 
have agreed to issue a correction accord- 
ingly. 

The length of the tanks was 70 feet. 

Any information you can give us re- 
garding the correct interpretation of 
the rule will be appreciated. 


Answer 


Rule 29 of the classification, which re- 
lates to shipments requiring two or more 
open cars, provides, in Section 1, that: 
“When a CL shipments requires, on ac- 
count of length, two or more open cars, 
the minimum weight to be charged for 
the series of cars shall be determiined as 
follows, subject to aggregate actual or 














> Typical of hundreds of Mayflower “Customer Report Question- 
naires,” received every day, is the statement quoted above. Every 
Mayflower customer receives a questionnaire because we want to 
know what people think of our service. The answers to these ques- 


tions help us to make Mayflower Service even better . . 


. and they 


show you why it pays to stgndardize on Mayflower every time. 


AERO MAYFLOWER TRANSIT COMPANY, 


INC. + INDIANAPOLIS 


Mayflower’s organization of selected warehouse agents provides on-the-spot rep- 
resentation at the most points in the United States and Canada. Your local May- 
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flower agent is listed in the classified section of your telephone directory. 
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authorized estimated weight, if gr ater. 
(a) If the article or articles shippe ar 
subject to Rule 34, take the minimum 
weight prescribed for the longes' ca; 
used and add for each additiona: ca; 
either 24,000 lbs. or the minimum vw eight 
prescribed for such additional car, w ich. 
ever is lower, it being further provideg 
that if articles are of such length as coulg 
have been loaded on cars of length or. 
dered, the minimum weight for such cars 
will apply.” Also, that: “No series shajj 
consist of more than four cars. If more 
than four cars are used the additional car 
or cars shall be considered as a new 
series. If any car in a series is used to 
protect the lading of car or cars for 
same consignee and destination but not 
in the same series, it shall be used in 
computing the minimum weight only fo; 
the series in which it is included.” 

It is clear that the above provisions 
apply only when, because of the length 
of the load, more than one car is re- 
quired and that they limit a series of 
cars to four. However, the rule appears 
to be defective, insofar as a fifth car is 
concerned. Unless there is an exception 
to this rule in the applicable rate tariff 
or exceptions tariff there is no basis for 
arriving at the applicable charges, in 
which event, the charges on the fifth car 
should be determined by the Commis- 
sion. 


The carrier cannot voluntarily change 
the nature of the shipment on the basis 
that total charges would have been less 
if it had moved as two shipments. See, 
in this respect, Passow & Sons v. Chi- 
cago, M. & St. P. Ry., 37 I.C.C. 711; 
Sam Kyle v. Missouri, K..& T. Ry., 42 
I.C.C. 335; Columbian Iron Works v. 
Southern Ry. Co., 45 I.C.C. 173; and Ne- 
vada Department of Highways v. Balti- 
more & O. R. R. Co. 132 I.C.C. 727. In 
these cases the Commission held that 
where a shipment is tendered to a carrier 
as a carload shipment, the carload rate 
and minimum weight must be assessed, 
even though the less-than-carload rate 
at actual weight makes a lower charge. 


See, also, Port Arthur Milling Co. V. 


Texarkana & F. S. Ry. Co., 28 ICC. | 


697; Calkins, Augsbury & Mikan Vv. 
Michigan Central R. R. Co., 129 LCC. 
475; and Sinclair Refining Co. v. Fort 
Worth & R. G. Ry. Co., 169 I.C.C. 421. 
In these cases the Commission held that 
the nature of a shipment should be 


made clear at the time of shipment and 7 


not at some later date. 


The principle of these reports, when 
applied to the instant case, seems to 
prevent the carrier’s rebilling your ship- 
ment as though it moved as two ship- 
ments. 





Tax on Transportation— 
Storage Charges 


Question—Michigan 


In the June 29, 1952, issue of the | 


TRAFFIC WoRLD, there appeared, on page 
34, an article headed “Administrat:on 
and Application of Federal Transport.- 
tion Property Taxes.” 


Under the paragraph headed “Acces- 


sorial Services,” the writer has outlined 


various accessorial services which were -0 © 
general subject to the transportation ta*, © 


among which was the item of storage by 


the carrier. To that statement we car- | 
not wholeheartedly agree, as it has been 


our understanding that storage pe?- 
formed by a common carrier is not tax- 
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able when separately billed from that of 
the freight charges. 

We would appreciate your interpreta- 
tion and remarks. 


Answer 


Following is a ruling from the office 
of the Commissioner of Internal Revenue, 
with respect to the application of the 
transportation tax to storage charges: 


In published ruling M. T. 15 C. B. 1943, 
1158, it is held that, in general, amounts 
paid for storage occurring before or after 
a transportation movement, or for stor- 
age in transit occurring at the instance 
of the shipper or consignee, if billed 
separately, are not taxable. However, an 
amount paid to a carrier for storage 
which is incident to, and necessitated 
by, a transportation movement per- 
formed by such carrier is subject to the 
tax irrespective of the manner in which 
the charge for such storage is billed. 


FROM OUR READERS 





Discussion of transportation subjects by our readers 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad- 
dress letters to “From Our Readers” Editor. 


Practitioners’ Qualifications 
Wichita, Kan. 


The situation brought about by the 
Commission’s notice of December 1 
(T.W., Dec. 6, 1954, p. 30) is of great 
concern to me and, I believe, to many 
other Class B practitioners. It seems 
wrong to me to penalize the many indus- 
trious students who have not been for- 
tunate enough to have a college educa- 
tion furnished to them, but who have 
voluntarily devoted many hours of eve- 
ning study in the effort so to improve 
their knowledge of traffic and transpor- 
tation that they might qualify as practi- 
tioners before the Interstate Commerce 
Commission. Now to deprive them of 
the opportunity in this summary manner 
is not fair. 


There are many students engaged in 
hight school study who have not had 
two years of college. Many of them 
have engaged in these studies because 
urged to do so by American Society of 
Traffic and Transportation . members, 
Delta Nu Alpha chapters and traffic 
clubs, such as the Traffic Club of Wich- 
ita, which for a number of years has 
Sponsored such studies in collaboration 
with the local boards of education. 


Several years ago I became a founder 
member of the society in order to do 
my small part. in building up the traffic 
profession; but I certainly had no idea 
or intention that the “build up” would be 
only for the benefit of Class A practi- 
tioners. 

I ain in hopes that the various traffic 
organizations and societies will, in ap- 
propr.ate manner, make known to the 
Cominission their dislike of this order 
and ~equest its withdrawal; or that, at 
least it be modified in accordance with 
the -uggestion in the fine editorial in 


TRarstc Wortp of December 18—R. L. 
Ho. ss, Director of Traffic, Kansas Mill- 
ing ©o. 
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Tough to pack it? DRUMPAK IT! 
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Because of its unusual adapt- 
ability in size and shape, a wide 
range of products are being 
profitably shipped in Drumpak. 
Water heaters, air conditioners, 
furnaces, forgings, carpets and 
bulk chemicals are just a few. 
The Gaylord-originated Drum- 
pak design cuts packing costs, 
speeds product handling, gives 
greater protection and is easier 
for the customer to open. 


You'd be interested in some of 
our Drumpak cost-saving case 


histories. Call your nearby 
Gaylord sales office. 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Loadings Up 13.7 Per Cent 
Over Those of Holiday Week 


Loading of revenue freight the week 
ended January 8, 1955, increased 172,751 
cars or 13.7 per cent above the preceding 
holiday week, the Association of Amer- 
ican Railroads announced. 


The loadings for the week, totaling 
602,203 cars, however, represented a de- 
crease of 22,026 cars or 3.5 per cent be- 
low the corresponding week in 1954, and 
a decrease of 85,907 cars or 12.5 per cent 
below the corresponding week in 1953, the 
AA.R. said, adding: 


Coal loading amounted to 119,424 cars, an 
increase of 1,489 cars above the correspond- 
ing week a year ago, and an increase of 11,- 
278 cars above the preceding week. 

Miscellaneous freight loading totaled 309,- 
319 cars, a decrease of 18,412 cars below the 
corresponding week last year, but an in- 
crease of 36,168 cars above the preceding 
week. 

Loading of merchandise less than carload 
freight totaled 56,028 cars, a decrease of 921 
cars below the corresponding week in 1954, 
but an increase of 3,544 cars above the 
preceding week. 

Grain and grain products loadings totaled 
43,765 cars, a decrease of 19 cars below the 
corresponding week in 1954, but an increase 
of 7,098 cars above the preceding week. In 
the Western Districts, grain and grain prod- 
ucts loadings for the week of January 8 
totaled 28,310 cars, an increase of 1,602 cars 
above the same 1954 week, and an increase 
of 5,980 cars above the preceding week. 

Livestock loading amounted to 8,522 cars, 
an increase of 492 cars above the corre- 
sponding week in 1954, and an increase of 
2,834 cars above the preceding week. In the 
Western Districts, loading of livestock for 
the week of January 8 totaled 6,593 cars, an 
increase of 624 cars above the same week 
& year ago, and an increase of 2,701 cars 
above the preceding week. 

Forest products loadings totaled 39,126 
cars, a decrease of 1,831 cars below a year 
ago, but an increase of 9,603 cars above a 
week ago. 

Ore loading amounted to 16,276 cars, a de- 
crease of 2,440 cars below last year, but an 
increase of 1,847 cars above last week. 

Coke loading amounted to 9,743 cars, a de- 
crease of 384 cars below a year ago, but an 
increase of 379 cars above the previous week. 

All districts reported decreases compared 
with the corresponding week in 1954 except 
the Pocahontas. All reported decreases com- 
pared with the corresponding week in 1953. 


Teamster Wage Increase 


An agreement on wage increases and 
“fringe” benefits for 62,000 over-the-road 
drivers in the midwest has been reached 
by truck line officials and leaders of the 
International Brotherhood of Teamsters, 
etc. (A.F.L.), James Hoffa, international 
Vice-president of the Teamsters has re- 
ported. 


* 


Mr. Hoffa said that the employers 
anc union officials had agreed on a 
three-year contract embodying an in- 
Crcase of 26 cents an hour spread over 
the three-year period, and improved 
Welfare and vacation benefits. 

“our thousand employers in 12 mid- 
western states were represented at the 
hegotiations, in Chicago. 
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LATE NEWS 


IN THIS ISSUE 


D.T.A. Administrator Says His Agency 


Owen Clarke, administrator of the 
Defense Transport Administration 
and member of the Commission, an- 
nounced, January 13, that “unless 
the cold war blossoms into a hot war, 
the D.T.A. will lock up shop and cease 
to exist as a separate agency next 
June.” He made the announcement 
in a speech before the Cleveland, 
O., chapter of the National Defense 
Transportation Association. 


Administrator Clarke asserted, in his 
address, that there was a new attitude 
(he also called it a “new look”) at the 
Commission. He said the result of this 
new attitude was apparent in recent 
Commission decisions, and he described 
it as “a more realistic balance between 
adherence to the past, adjustment to the 
present, and provision for the future.” 


At the peak of its employment in 
March, 1952, Mr. Clarke said, the D.T.A. 
had a total staff of 240, including 32 
consultants, most of whom, he added, 
were lent by industry and received no 
pay from the government. 


That, he said, was “a tribute to the 
patriotism and unselfishness of the com- 
panies that made these men available 
for government service.” He stated that 
many important policies had been for- 
mulated with the voluntary help and 
guidance of industry advisory commit- 
tees, in line with D.T.A.’s recognition 
that the men who made their livelihood 
in transportation and storage were most 
capable of handling such facilities in 
time of war. Mr. Clarke said he believed 
the key to the D.T.A. “record of accom- 
plishment” was an approach character- 
ized by a minimum of interference with 
managerial prerogatives and a maximum 
of voluntary effort and cooperation. 


D.T.A. to ‘Lock Up Shop’ 


As to the future, Mr. Clarke said: 

“By the time I assumed the duties 
of administrator last May the fighting 
in Korea had ended and many of the 
objectives for which D.T.A. was estab- 
lished had been fulfilled. Possessing a 
strong aversion for bureaucracy and re- 
calling that the Defense Transport Ad- 
ministration was created as a temporary 
agency, I recommended to the Office of 
Defense Mobilization that D.T.A. should 
be liquidated at the end of this fiscal 
year. The recommendation was approved 
upon condition the Interstate Commérce 


Will Cease as Separate Entity in June 


1.C.C. to Take Over Certain of D.T.A. Duties. 
Said to Have Slowed Up Expansion of Facilities. 
Time for Accelerated Amortization. 


Traffic Declines 
Clarke Asks More 
Refers to ‘New Look’ at I.C.C. 


Commission would agree to carry for- 
ward certain important programs of 
D.T.A. in the fields of tax amortization 
and defense mobilization planning. 

“I am happy to advise you that the 
I.C.C. has consented to assume these 
added responsibilities. Accordingly, un- 
less the cold war blossoms into a hot 
war, D.T.A. will lock up shop and cease 
to exist as a separate agency next June.” 

Mr. Clarke added that that move 
should not be misinterpreted. He said 
it did not mean that “our domestic trans- 
portation plant, storage and port facil- 
ities are in a state of readiness—ready 
to -assume the burdens of another war.” 
There were, he asserted, “many areas of 
known deficiencies that require additional 
expansion.” 


Tax Amortization 


Transportation facilities for which ac- 
celerated amortization had been granted, 
he said, included locomotives, freight and 
passenger cars, centralized traffic control 
systems, classification yards, repair and 
servicing facilities, passing tracks, sig- 
nals, interlocking plants, communication 
systems and main-line trackage, ore 
cargo and inland waterway vessels, ter- 
minal, storage and port facilities, and 
motor carrier terminals. 

“Since 1950, over five billion dollars 
of tax amortization certificates have 
been granted covering the construction 
and expansion of transportation facili- 
ties,” said Mr. Clarke. “It is reasonable 
to assume that a substantial portion of 
these facilities could not have been 
built without the tax incentive of rapid 
amortization.” 


Under the accelerated amortization 
program, companies constructing or ac- 
quiring facilities are permitted to write 
off that part of their cost which is de- 
termined to be related to the nation’s 
defense in five years, instead of in the 
longer periods, ranging up to 25 years, 
allowed for normal depreciation. 

Mr. Clarke said that a decline in 
traffic by rail, by over-the-road common 
carrier trucks, and by regulated water 
carriers in the last half of 1953 and the: 
greater part of 1954 had had an adverse 
effect on fulfilling expansion goals spon- 
sored by D.T.A. and approved by the 
O.D.M. He added: 

“Malling revenues and idle capacity 
have rendered the accelerated tax 
amortization program unattractive as a 
spur to new construction. It now ap- 
pears that most of the transportation 
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goals will not be achieved by the expira- 
tion date of June 30, 1955. However, 
with all signs pointing toward an in- 
crease in traffic this year, we believe 
management will once again enthusiasti- 
cally respond to the tax amortization in- 
centives as their revenues continue to 
improve. With this in mind, we recently 
recommended to O.D.M. that the goals 
should be continued at least until De- 
cember 31, 1955. Although a final de- 
cision has not been made, we are very 
hopeful this extension will be approved.” 

He said he was happy to say that the 
Great Lakes shipping industry, early in 
the Korean emergency, had “seized the 
initiative in expanding the Great Lakes 
fieet” and that, thanks primarily to that 
fact, “you now have a fleet capacity 
sufficient to meet the needs of the fore- 
seeable future.” 


Advance Planning Important 


Mr. Clarke said that advance planning 
on problems incident to enemy attack 
on the continental United States was the 
most important activity of D.T.A., and 
that, since no plan could be final and 
no decision be irrevocable, it was impera- 
tive that this work be continued. He 
added that all of the standby programs 
being developed to meet a future emer- 
gency were founded “on the basic con- 
cept that private industry must continue 
to operate our transportation facilities” 
and that government orders or regula- 
tions should be issued only when vol- 
untary action by industry proved 
insufficient or when such orders and 
regulations were necessary to protect the 
industry. 

After he had reviewed speculations 
as to the effect of the St. Lawrence Sea- 
way on other forms of transportation 
and had stated that he did not have 
sufficient information to know what 
the competitive transportation pattern 
would be five or ten years hence, Mr. 
Clarke said that those in government 
mobilization had been thinking largely 
in terms of the Atlantic, Pacific, and 
Gulf port areas. Soon, he asserted, “we 
shall have to re-evaluate ocean port 
capacity to take in the Great Lakes and 
otherwise to gear Lake ports into over- 
all ocean port planning.” 


Soo Locks Problem 


He then turned to the problem to be 
faced in war or time of grave national 
emergency if the Soo Locks were ren- 
dered inoperable for an indefinite period 
of time. He prefaced his reference to 
the Soo Locks by recalling that when a 
tanker rammed a rail-bridge structure 
in the Suez Canal it had immobilized a 
fieet of more than 100 vessels in its 
wake for about a week. 

“The need for the full resources of 
the Lake Superior iron ore region in 
time of war is self-evident,” said Mr. 
Clarke. “Could the iron ore supply be 
moved by alternate forms of transporta- 
tion? By rail? By conveyor-belt? 

Mr. Clarke said that the problem was 
one which needed re-examination from 
time to time, and that there had recently 
been appointed a small tax force for that 
purpose. He added that he was sure 

“that, as in the past, “we shall have the 
generous co-operation of the Lake indus- 
tries involved in making this re- 
evaluation.” 


L.C.C. Developments 


Turning to charges which Mr. Clarke 
said were made almost daily that the 
common carrier industries were being 
placed in financial jeopardy “because of 
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the handcuffs of outmoded regulatory 
machinery,” and that the situation could 
be corrected only through new legisla- 
tion, he said he would agree that there 
was need for congressional action clearly 
defining the set of economic principles 
the Commission should employ in regu- 
lating competitive forms of transporta- 
tion. However, he said, he believed that 
“the attitude of the regulator is the 
most important factor.” Statutes were 
no better than the ability and purpose 
of men who administered them, said Mr. 
Clarke, adding that “on the other hand, 
even poorly drawn legislation* may be 
made workable if those charged with 
its administration have a sincere desire 
to serve a useful public function.” 

While the Commission had always been 
fortunate in having a conscientious, loyal 
and capable staff, he said, “it has been 
encouraging to discover in recent months 
a new spirit or determination to improve 
and perfect the administrative processes.” 
He said that the backlog of cases was 
being reduced and “the time-lag is 
shrinking.” 

“The transportation world, I under- 
stand, was startled by the Swiftness with 
which the Commission settled the basic 
issues in the ‘piggyback’ matter,” Mr. 
Clarke declared. 


‘New Look’ at L.C.C. 


After referring to progress in the 
reorganization of bureaus and person- 
nel under the Commission’s managing 
director, E. F. Hamm, Jr., Mr. Clarke 
said that progress was evidenced by a 
statement by one of the Commission’s 
severest critics that there was a “new 
look” at the Commission. Mr. Clarke 
added: 

“The ‘new look,’ if we can call it that, 
becomes strikingly apparent upon any 
careful analysis of our recent decisions. 
The Commission is endeavoring to sub- 
stitute flexible logic for inflexible prec- 
edent. The result, its seems to me, is 
a more realistic balance between adher- 
ence to the past, adjustment to the pres- 
ent, and provision for the future.” 

He asserted that the point might be 
illustrated by a decision, reported else- 
where in this issue of TRraFric WoRrLD, 
involving terminal switching at indus- 
trial plants in the east. Mr. Clarke said 
that “a majority of us” felt that in 
applying principles adopted by the Com- 
mission nearly 20 years ago to the facts 
at certain industrial plants the Com- 
mission had been unduly restrictive, that 
the practical necessities of railroad 
switching had not been fully rec- 
ognized, and that too little emphasis had 
been given the right and need of ship- 
pers to receive a complete transporta- 
tion service. He added: 

“In this latest report, we have at- 
tempted to re-define, in the light of pres- 
ent-day shipper and carrier needs, what 
shall and shall not be deemed as a break 
in the line-haul movement. The result 
is a substantial reversal of a long line 
of decisions. 

“The stagnation of changeless policy 
has no place in modern regulation. Only 
by realistic appraisals of current condi- 
tions in the transport field and by adjust- 
ing our thinking accordingly can we 
preserve the real benefits of the enter- 
prise and initiative which competition 
most certainly stimulates. This is the 
proper role of effective regulation. It is 
in this spirit that the Commission is ap- 
proaching its many responsibilities to- 
day.” 

Referring to the formation of the 





TRAFFIC Wor 
Council of Eastern Rail and Truck Com. 
mon Carriers (reported elsewhere in this” 
issue of TRAFFIC WORLD aS an “ex. 
tremely encouraging development ig 
transportation,” Mr. Clarke quoted ‘rom 
the joint statement issued by the car. 
riers. He concluded his address by say. 
ing that, with this constructive approach 
by industry, and with the new attitude 
which he said prevailed at the Commis- 
sion, “I am confident that our nationaj 
transportation system is not in danger 
and that it will continue to meet the 
needs of a prosperous nation in peace 
or war.” 





1.C.C. Says Idaho State 
Railroad Rates Should Be 


Raised to Interstate Level 


The Commission, by a report in No, 
31483, Idaho Intrastate Freight 
Rates and Charges, has found that 
Idaho intrastate freight rates, ex- 
cept on two commodities, should be 
brought up to the interstate level au- 
thorized in Ex Parte No. 175, In- 
creased Freight Rates. 


An order carrying into effect its find- 
ings-and conclusions would be entered, 
unless it was notified by the Idaho Public 
Utilities Commission, within 30 days from 
January 13, that the latter would permit 
the increases required to remove unlaw- 
fulness found to exist, the federal Com- 
mission said. 

The Commission found that the pres- 
ent Idaho intrastate rates and charges 
on carload and less-than-carload freight, 
and switching charges on freight handled 
in either interterminal, intraterminal, in- 
traplant, or terminal switching service at 
points in Idaho, except the intrastate 
rates on sugar beets and beet-sugar final 
molasses destined to sugar factories, 
imposed by authority of the state, were 
abnormally low, and that traffic under 
these rates failed to produce its fair share 
of required railroad earnings. It said 
these state rates, participated in by six 
principal railroads serving the state, 
caused, and for the future would cause, 
undue, unreasonable, and unjust discrim- 
ination against interstate commerce. 

The discrimination, said the Commis- 
sion, should be removed by applying to 
the Idaho intrastate rates and charges, 
on the aforementioned traffic and com- 
modities, the same respective increases 
as were and for the future might be 
maintained by the respondent railroads 
on like interstate traffic between points 
in Idaho and adjoining states under the 
federal Commission’s authorization in 
Ex Parte No. 175. 


Rails Would Get $300,000 


Establishment of these increases, i! 
said, would increase the responden 
railroads’ annual revenue by approxi- 
mately $300,000. 

Commissioner Freas noted a dissent 
The report said that Commissioner El 
liott was absent and did not participat« 
in disposition of the proceeding. 

“Petitioners are not seeking any in 
crease in the intrastate rates and charge: 
on sugar beets or beet-sugar final molas- 
ses destined to sugar factories,” said the 
Commission. “A uniform scale of rates 


has been established to cover both in- 
trastate and interstate movements of 
these products to sugar factories in 
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| With NATIONAL Multi-Pad Rubber Cushioned Draft Gears 


Because National Multi-Pad Rubber 
Cushioned Draft Gears have much greater 
cushioning capacity than friction draft 
gears, your lading receives more protec- 
tion against impact shocks of freight cars 
coming together and the sudden jolts of 
trains starting or stopping. 

Every day more and more freight cars 
—both the older type and newer ones— 
are being equipped with this modern rub- 
ser cushioned draft gear for better service 
to the nation’s shippers. 
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Idaho, Utah, - wo Colorado, and 
Nebraska, ‘and: that e is not subject 
to Ex Parte No.’ 175 increases on either 
interstate or ‘fwitrastate traffic. ; 
It said the record was convincing that 
Idaho ‘intrastate: traffic was no less able 
' 40. bear the.’ .4mcrease sought than 
interstate 4¥a IS ty, from, and through 
Idahos * gress «> 
“In Ex-f 3 No. 175,” said the Com- 
mission, “we uthorized increases in 
basic’ freight’ rates ‘and charges of the 
petitioning railroads, and other railroads 
throughout;the United States, amounting 
~ to 15,‘per cet ‘generally, and in some 
: ; instances 12 per cent, Subject to max- 
' dmum. amounts, on. certain commodities, 
‘ to be added as a surcharge to the total 
amounts of the freight charges as shown 






on December .31, 1955.” 

It said that after the railroads had 
petitioned the Idaho commission for the 
increases, hearings ‘were held, and the 
state commission .asked- for additional 
information from.the carriers. Much of 
the requested information was: said by 
the railroads to be “impossible of ascer- 
tainment,” the federal Commission 
stated. 

No shipper or receiver of freight ap- 
peared at the hearing in opposition to 
the intrastate rate increases sought, it 
said. 


Motor Carrier Rates Increased 


Under special permission granted by 
the Idaho commission, said the I.C.C., 
the Rocky Mountain Motor Tariff Bu- 
reau, Inc., published on behalf of its 
motor carrier members, effective May 4, 
1954, on less than statutory notice, a 
tariff of intrastate trucking rates in 
Idaho on the same level as their inter- 
state rates to and from points in that 
state. The latter rates, it said, included 
an increase of 15 per cent, the same as 
was authorized in Ex Parte No. 175 for 
interstate transportation by rail. 

“The respondents now maintain over 
interstate routes from and to certain 
points in Idaho a few rates on the same 
level as the rail rates applying from and 
to the same points over intrastate 
routes,” said the I.C.C. “They plan to 
increase the rates in such instances if 
@ general increase in the intrastate 
rates, as herein sought, should be re- 
quired.” 


Reduced ‘Piggyback’ Rate 
On Licorice Not Suspended 


The Commission, Board of Suspen- 
sion, has voted not to suspend or investi- 
gate a reduced rate of $1.08 a 100 pounds, 
minimum weight 24,000 pounds, appli- 
cable on licorice, licorice root and licorice 
mass from Philadelphia, Pa. to St. 
Louis, Mo., as published in item 6765-A; 
supplement No. 5 to the Pennsylvania 
Railroad “piggyback” tariff I.C.C. 3389, 
to become effective January 14. The rate 
had been protested by the Eastern Cen- 
tral Motor Carriers Association, Inc. aN 


(See earlier story on Page 64) 





Western Railroads Seek to 


Amend ‘Bulwinkle’ Pact 


The Western Traffic Association has 
petitioned the Commission, in Section 5a 
Application No. 2, Western Traffic Asso- 
ciation Agreement, for authority to 
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on the freight bills,and limited to expire * 
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amend the association’s articles of organ- 
iation and procedure. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from 
provisions of the anti-trust laws with 
respect to agreements regarding rates and 
related matters when such agreements 
have Commission approval. 


The association said its original ap- 
plication for approval of its articles of 
organization and procedure was author- 
ized by the Commission’s supplemental 
order of November 7, 1949, 276 I.C.C. 183. 

The requested amendments relate to, 
among other things, territory and traffic 
covered, membership of the freight traf- 


fic committee, regular and special meet- 


ings, and proposals and docketing. 





A.T.A. Opposes Plea of Rail 
Motor Subsidiary to Operate 


Properties of Motor Carrier 


The American Trucking Associa- 
tions, Inc., has madé available a pro- 
test it has filed with the Commission 
to a petition of the Pacific Motor 
Trucking Co., a wholly owned sub- 
sidiary of the Southern Pacific Rail- 
road, for authority to operate tempo- 
rarily the motor carrier ‘properties 
of Pacific Freight Lines. 


The A.T.A. said Pacific Motor Truck- 
ing Co., by an application in MC-F-5783, 
earlier had asked for authority to pur- 
chase Pacific Freight Lines, an inde- 
pendent motor carrier operating in Cali- 
fornia and Arizona. 


“Many independent motor carriers 
have entered protests since the railroad 
seeks, through the proposed purchase, 
to perform completely unrestricted mo- 
tor carrier service, and largely in terri- 
tory not served by the railroad,” said 
A.T.A. “This would constitute a com- 
plete departure from the usual auxiliary 
and supplemental operations conducted 
by motor carrier affiliates of railroads, 
and furnishes the basis for the interest 
of protestant, American Trucking Asso- 
ciations, Inc., in these proceedings.” 

A.T.A. said the application filed by 
the Southern Pacific subsidiary, dated 
December 15, was for temporary author- 
ity to operate the motor carrier proper- 
ties which were sought to be acquired in 
the aforementioned proceedings. 


“The basis for the fear that railroads, 
by engaging in unrestricted trucking 
operations, would destroy the indepen- 
dent motor carrier industry, voiced by 
those who wrote and passed the motor 
carrier act of 1935,” said A.T.A., “is 
well. illustrated by the purchase and tem- 
porary authority applications filed by the 
railroad subsidiary in these proceedings. 


.« “To guard against railroad monopoly, 


there was written into the section of the 
interstate commerce act dealing with 
consolidations, mergers, and acquisitions 
of control (originally section 213 and 
present section 5) the provision that the 
Commission shall not approve an ap- 
plication by a railroad for such proposed 
transaction involving a motor carrier, 
‘unless it finds that the transaction 
proposed will be consistent with the 
public interest and will enable’ the 
railroad ‘to use service by motor vehi- 
cle to public advantage in its operations 


and will not unduly restrain co:npetj. 
tion.’ ” 

The trucking association said tha 
since the rail subsidiary had inc icate; 
its intention to acquire the properties oj 
Pacific Freight Lines only if the usyg) 
auxiliary and supplemental restrictions 
were not imposed, “it is obvious at the 
outset that it asks the Commission 
completely ignore the statutory standarg& 
in deciding the purchase application.” 

Territory involved in the application; 


; is 
was already adequately served by exist. It 


ing motor transportation facilities, thi Effici¢ 
A.T.A. said. It added that the author. Atl: 
ity sought to be acquired was beyond th: 

natural territory of the railroad, and thal in a— 
to.allow the temporary authority sough: i] 
would be creating a new service in thi ('48!!' 


The A.T.A. asserted that arguments oj 
the rail subsidiary to the effect that poo 
health of certain officers of Pacify 
Freight Lines indicated an urgent nee 
for the granting of the application, wer 
entitled to “little or no weight.” 

“The same arguments,” it continued 
“make it quite clear that the named 
officers have been in poor health fo 
some time, during which they have had 
little to do with the actual operation of 
transferor. 

“It must be assumed, therefore, that 
other executive personnel have actually 
performed the tasks involved in day-to- 
day operation. In any event, even as- 
suming that some improvement in oper- 
ating efficiency by transferor could be 
realized, we venture to suggest that the 
rail subsidiary is not the sole repository 
of executive talent capable of accom- 
plishing this desired result.” 
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Released Rates on Carpets, 
Carpeting Denied by I.C.C. 


The Commission has denied an appli- 
cation of the New England Motor Rate 
Bureau, Inc., for authority to publish 
released rates on carpets and carpeting 
on the same basis as now published on 
rugs. 

Authority to publish the released rates 
was asked in application MC-584. The 
bureau contended that carpets and car- 
peting were similar to rugs, and asked 
for the same released value as in effect 
on rugs. 


The application was opposed by the 
Carpet Institute, which asserted that 
publication of the released rates would 
result in increased transportation and 
packing costs for the industry amount- 
ing to millions of dollars. 

The Commission, in its order denying ; 
the application, said that sufficient jus- ' 
tification for the requested released 
rates had not been shown by the carriers 





Suspended Tariffs : Ff 


I. and S. M-6848, Auto Parts—Grand |) w 
Rapids to Milwaukee, the Commission, 7 
Board of Suspension, suspended from © 
January 13 to and including August 12, 7 
schedules published in supplement 0. 
8 to tariff MF-I.C.C. No. 781 of Cent i 
States Motor Freight Bureau, Inc., agent 
Chicago, Ill. The suspended schedul 2s F 
propose to establish a new motor con:- 
mon carrier commodity rate of 60 cen's 
a 100 pounds; minimum 20,000 pouncs, | 
on’various automobile parts from Grand 
Rapids, Mich., to Milwaukee, Wis. 
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The Shortest Time Between Two Points— 


A MOVE VIA ATLAS 


It is our special business to move business people. 
Efficiently —quickly—carefully. 

Atlas Agents are specialists trained to pack everything 
in a home from attic to cellar—to protect the most 
fragile and precious belongings—to relieve your per- 
sonnel of every burdensome detail, even to unpacking. 


All furniture and major appliances are packed with painstaking care... 
exactly where desired. 





Fragile crystal and 
Wrapped separately and placed in strong boxes or barrels. 


china get extra protection. Pieces are 


The executive concerned with moving his family is 
operating at reduced efficiency for you. Count on Atlas 
to shorten this executive down-time. Look for the name 
of your local Atlas Agent in your classified telephone 
directory. Or write direct to us, and we'll have him 
contact you promptly. 








Clothing on hangers is moved in special, new dustproof ward- 
robes to make sure it arrives clean and wrinkle-free. 


ATLAS VAN-LINES, INC. 


A Long Distance Moving System 


General Offices: 7530 South Western Avenue, Chicago 20, IIl. 
Agents in all principal cities 








Formula for 
faster freight forwarding in 55 


To the elements of quick pick-up...shortest, fast- 
est routing...direct store door delivery, add the catalyst of 
super-refined supervisory service and you have a formula 
whose potency in moving less-carload freight has been in- 
creasing for more than 40 years. 


This master blended formula is available at any 
and all of our 119 strategically located offices. Try the 
Universal “formula” in ’55! 





CARLOADING & DISTRIBUTING CO. 


General Offices — New York: 345 Hudson Street + Chicago: 977 West Cermak Rd.* Los Angeles: 1227 Wilsor 
Street and offices in principal cities throughout the U.S. 


LL AEA OE A ETE AS 















THE WEEK IN TRANSPORTATION 


|.C.C. Annual Report Reviews Transport 
Developments and Recommends Legislation 


Commission Asks Change in Law Regarding Suits to Set Aside 


Its Orders. 


Contracts. 


The Commission made public its 
sixty-eighth annual report to Con- 
gress, for the year ended October 31, 
1954 (except as otherwise stated 
therein), at noon, January 10. 

Transportation conditions in the 
United States were reviewed for the 
period covered by the report and a 
number of new legislative recom- 
mendations were offered. 


The Commission recommended legisla- 
tion to provide that suits brought to 
set aside Commission orders be brought 
against the Commission instead of the 
United States, with the government, 
through the Attorney General, having 
the right to intervene. 


Tt also recommended amendment of 
section 409 of the interstate commerce 
act so as to (1) place the burden of 
proof on the parties to contracts be- 
tween freight forwarders and motor 
common carriers for the transportation 
of freight when such contracts were 
called into question, (2) prohibit such 
contracts at compensation to the motor 
carrier lower than the motor carrier’s 
tariff rates in “all cases” where the 
line-haul transportation was for a total 
distance of 450 miles or more, and (3) 
provide penalties for the offer, grant, 
giving, solicitation, acceptance, or receipt 
of any rebate, concession, or discrimina- 
tion resulting from the transportation of 
property at compensation less than that 
Specified in such contract. The 450-mile 
rule at present applies to truckloads be- 
tween “concentration” and “break-bulk” 
points. 

Amendment of the locomotive inspec- 
tion act was recommended so as to elimi- 
hate, among other things, provisions 
relating to appointment of the director 
and assistant directors of locomotive 
inspection. At present, these officials are 
appointed by the President, subject to 
confirmation by the Senate. 


A -urther legislative recommendation 
was that section 10 of the Clayton anti- 
trust act be amended so as to exempt 
from provisions of that section transac- 
tions between parent corporations and 
their wholly owned subsidiaries. 


Conplete rewriting of the transporta- 
tion of explosives act in the light of 
impo tant developments of the last 32 
was recommended. 

Commission, referring to last 


Suggests Amendment to Cover Forwarder-Motor 


Urges Rewriting of Explosives Transport Act. 


year’s report, again called to the atten- 
tion of Congress an “acute problem” re- 
sulting from instances where so-called 
private carriage was a “subterfuge for 
engaging in public transportation.” The 
Commission said it would welcome an op- 
portunity to explain implications of the 
problem “more fully” and to indicate 
“wherein legislative changes are needed 
to eliminate practices which we regard 
as unlawful under the act.” 


Statement by I.C.C. 


In a statement in which it discussed 
the contents of its annual report, the 
Commission said the report “noted an in- 
crease in competitive activity among the 
carriers it regulates for a greater share 
of the $17,100,000,000 paid them for trans- 
porting passengers and freight in the 
year ended June 30, 1954.” 

The total revenues, the Commission 
said, were divided among eight types of 
carriers, with the railroads accounting 
for the biggest share, but showing a de- 
cline from their relative position a year 
earlier. Total revenues of the eight 
groups, it said, declined from the $17.9 
billion reported for the year ended June 
30, 1953. 

“The railroads had revenues of $10,- 
320,352,000, or 60.4 per cent of the total, 
compared with $11,180,158,000, or 62.5 
per cent of the total, for the year ended 
June 30, 1953,” the Commission said. 

“Motor carriers of property had reve- 
nues of $4,807,055,000, or 28.1 per cent, 
compared with $4,746,774,000, or 26.5 per 
cent, in the previous period. 


Data for Other Classes 

“Data for the other six classes of car- 
riers follow: 

“Oil pipelines, $603,669,000, or 3.5 per 
cent, compared with $589,360,000, or 3.3 
per cent in the previous period. 

“Motor carriers of passengers, $570,- 
268,000, or 3.4 per cent, compared with 
$575,560,000, or 3.2 per cent in the previ- 
ous period. 

“Water carriers, $382,339,000, or 2.2 
per cent, compared with $362,433,000 or 
2.0 per cent in the previous period. This 
amount includes only revenues from 


See Late News, pages 11, 12 
and 14, for other transporta- 
tion news developments. 


domestic traffic of water carriers subject 
to I.C.C. jurisdiction. 

“Railway Express Agency, $234,420,000, 
or 1.4 per cent, compared with $249,- 
833,000, or 1.4 per cent in the previous 
period. This amount is after deduction 
of payments to others, principally the 
railroads, for express privileges. 


“Pullman Co., $104,054,000, or 0.6 per 
cent, compared with $117,145,000, or 0.7 
per cent in the previous period. 


“Electric railways, $75,005,000, or 0.4 
per cent, compared with $78,698,000, or 
0.4 per cent in the previous period. 

“Freight forwarding companies had 
revenues of $368.5 million; but paid 
slightly more than 75 per cent of this 
amount to other carriers for transporta- 
tion services, leaving 91.4 million for 
operating expenses, taxes and profit. 
Private car lines had revenues of $256.6 
million, nearly all of which came from 
the railroads and therefore cannot be 
added to the carriers’ total revenues of 
$17.1 billion. 


“In some instances, the declines in 
carrier revenues below the levels of 1953 
were severe. The railroads in the East- 
ern District, for example, reported -that 
net income after taxes in the first eight 
months of 1954, was 48.5 per cent lower 
than in the similar period of 1953, while 
the decline in the Southern District was 
25 per cent and in the Western ‘District, 
25.1 per cent.” 


Competition Noted in Proceedings 


On the question of competition among 
the carriers for the travelers’ and ship- 
pers’ dollars, the Commission said that 
this factor “is spread throughout our 
rate, application, and other proceedings,” 
and added: 

“An indication of what is occurring 
is the fact that the number of investi- 
gation and suspension proceedings in- 
volving motor carrier rates has grown 
from an average of about eight a month 
in 1947 to 78 a month in 1953 and to over 
100 a month in the forepart of 1954. 
These proceedings involve intra-agency 
as well as inter-agency competition. 
Over 95 per cent of them relate to pro- 
posals to reduce rates.” 

The Commission asserted that there 
were “numerous other evidences of 
efforts to hold or regain traffic, not only 
in proceedings before us,” but in other 
matters. 

“Piggyback” and “trailership” develop— 
ments were noted in the Commission’s: 
annual report. The agency said that port: 
facility improvements had provided het- 
ter means of access to and use of ports 
by motor carriers than hitherto had 
been available. me 

Under the heading, “Transportation. 
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During the Year,” the report opened 
with a general review, as follows: 

“The year covered by this report has 
been one of adjustment by carriers and 
shippers to changed general economic 
conditions, of continued strain in carrier 
relations, and of much public discussion 
of basic transportation questions. We 
have dealt with a substantial number 
of difficult issues in the course of dis- 
posing of a very large total volume of 
work. 


“The nation had set a new record in 
production in the calendar year 1953, 
though the second half of the year was 
not as good as the first. As was noted 
in our last report, there were predictions 
from expert sources that a letdown would 
occur in 1954, but that it would be of 
only minor proportions. Expenditures 
for expansion and equipment of indus- 
trial plants, for private and public con- 
struction, and from accumulations of 
personal savings were among the sources 
looked to as offsets to the reduced rate 
of expenditures for defense purposes. 
Buyers’ markets had appeared in 1953 
for certain consumer durable goods and 
large accumulations of inventories of 
goods were a source of difficulty, as was 
the somewhat reduced position of agri- 
culture. The general view that the 
recession would not reach large propor- 
tions has been borne out, but particular 
areas or industries have been more 
severely affected and the carriers serving 
them have had difficult adjustments to 
make. The record, presently reviewed, 
shows that some branches of transporta- 
tion experienced greater difficulties than 
others, while one, pipelines, carried more 
traffic in the first half of 1954 than in 
that period of 1953. Railroads in the 
eastern district in particular have ex- 
perienced severe declines in revenues 
and earnings. Their net income after 
taxes was lower by 48.5 per cent in the 
first eight months of 1954, while the 
reductions in the Southern and Western 
districts’ were 25.0 and 25.1 per cent. 
Deferral of maintenance work was a 
factor in this showing. It may be noted 
that railroad properties have been de- 
scribed as having been in excellent 
physical condition at the outset of this 
year. Carriers, along with other inter- 
ests, have watched with close attention 
the current analyses of experts in their 
appraisals of the many indexes of 
changes in business activity. 

“On the other hand, a great modern- 
ization program, employing many ad- 
vances in technology, has been in 
progress in nearly all areas of transpor- 
tation, and carriers, especially the rail- 
roads and motor common carriers of 
general freight, needed as great a volume 
of traffic as possible in order to reap 
the maximum advantage in lower unit 
costs which the new facilities made pos- 
sible and to support the investments 
so made. High costs, particularly for 
retail types of traffic, the large pas- 
senger-train service deficit, the continued 
unsatisfactory condition of certain 
branches of water transportation, uncer- 
tainties as to future labor costs, high 
levels of taxes, and far-reaching inter- 
agency competition were only some of 
the problems of a continuing nature. 

“Changes in tariff, rates, and costs.— 
There was a further shift in 1953 in the 
distribution of traffic among transporta- 


tion agencies. As indicated in the follow- 
ing chapter, the railroad proportion of 
total intercity ton-miles, both for-hire 
and private but exclusive of coast-wise 
and intercoastal ton-miles, fell from 
about 55 per cent in 1952 to under 52 per 
cent in 1953. Total ton-miles increased 
about 5 per cent. Motor, water, and pipe- 
line ton-miles increased in number and 
in share of the total. Rail ton-miles in 
1953 were higher, however, than in some 
postwar years. Comparable ton-mile fig- 
ures are not available for the several 
modes of transportation for periods in the 
present calendar year but, in terms, of 
tons originated in the first six months, 
the rail loss in comparison with the same 
period of 1953 was 13.8 per cent, or more 
than the decline in other branches of 
transportation. Carloadings through Sep- 
tember 25 were 13.9 per cent lower than 
in the same period of 1953. Total in- 
dustrial production, including produc- 
tion of minerals, fell off in the six 
months by 8.5 per cent. There was an 
overall increase of about 5 per cent in 
intercity passenger-miles, 1952 to 1953, 
but the rail and bus shares declined, 
with gains in travel by air and private 
automobile. The rail passenger business 
is still above its prewar level but, of 
course, very much below the record for 
the war years, when so much depend- 
ence was placed on rail service. In the 
first six months of 1954 rail passenger- 
miles, other than commutation, were 11.4 
per cent lower than in the same period 
of 1953, and revenues were lower by 12.3 
per cent; revenue per passenger-mile 
fell a little. In efforts to hold or attract 
traffic, new equipment of advanced de- 
sign, reductions in charges through fam- 
ily fares and round-trip tickets, faster 
schedules, and in some cases more serv- 
ice have come into play. Much of the 
loss has been to air transportation. The 
passenger revenue of the Pullman Co. 
was lower by 13.8 per cent in a similar 
six-months’ comparison, passenger-miles 
were down 15.0 per cent, and revenue per 
passenger-mile was 1.5 per cent greater. 


“In the 12 months ended June 30, 1954, 
railroads accounted for 60.4 per cent of 
the $17.1 billion (estimated in part) 
of revenues of carriers subject to our 
jurisdiction, as compared with 62.5 per 
cent in the 12 months ended June 30, 
1953. Motor carriers of property accrued 
28.1 and 26.5 per cent of the total in 
the respective periods, water carriers 2.2 
and 2.0 per cent, and pipelines 3.5 and 
3.3 per cent. Details for other primary 
and auxiliary carriers are given here- 
inafter. There was no general increase 
in railroad rates in the period covered 
by this report. The average revenue per 
ton-mile in 1953 was 1.478 cents. There 
were increases in the levels of motor- 


‘carrier rates in a few areas by reason 


of increased costs, and other adjustments 
of a general nature have occurred. 
Increases in wage rates or ‘fringe’ bene- 
fits, or both, have occurred in the var- 
ious branches of transportation. 


“The Railway Express Agency, Inc., 
an adjunct of the railroads, collected 
1.1 per cent less in charges in 1953 than 
in 1952, and 8.1 per cent less than in 
1946. Included are amounts obtained 
from air express service. There have 
been successive increases in rate levels 
since the war, but none since August, 
1953. The number of less-than-carload 
shipments has declined approximately 
62.5 per cent, 1946 to 1953. In the first 
six months of 1954, revenues for trans- 
portation of all types were 7.2 per cent 
lower than in that period of 1953 and 
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payments to railroads and others de. 
clined 8.8 per cent. Payments to the 
railroads continue to be substan ‘ially 
betow what is recognized as reasoilable 
compensation for the services they ren. 
der to express traffic. The agency’s per. 
ations were affected by strikes of drivers 
and handlers in three large cities. 4 
threatened spread of this strike to other 
cities led to the creation of an emer. 
gency factfinding board. The board’s 
recommendations furnished the basis 
for a negotiated settlement. Subsequently 
negotiated agreements resulted in aj] 
employes receiving the ‘package’ type 
of settlement explained at a later point 
herein. The agency has continued to 
make substantial expenditures for im- 
proved facilities and vehicles and varied 
efforts to control costs. The number of 


.persons on the agency’s payroll declined 


from 82,679 in 1946 to 44,574 in 1953, 
There was a marked increase in 1953 in 
the miles of intercity routes serviced by 
motor vehicles. We approved a modified 
contract governing the relations of the 
agency and the railroads, effective from 
March 1, 1954, to the end of 1973. The 
agency and 30 scheduled airlines entered 
on a new five-year contract, effective 
August 1. 

“Less-than-carload business continues 
to be a severe problem for railroads gen- 
erally. This traffic is costly to handle, 
and special efforts and services appear 
to be required to give shippers the type 
of service they request. Individual rail- 
roads indicate their desire to hold and 
build up this traffic by investments in 
efficient freighthouses and special cars 
and car devices, by special train service, 
and in other ways. Various plans which 
involve shipper cooperation in the load- 
ing of cars continued in use. In 1953, 
however, less-than-carload tonnage was 
11.3 per cent below the tons handled in 
1952. In the first six months of 1954, 
tons were lower by 18.1 per cent than in 
that period of 1953, and revenue was 17.7 
per cent lower. The index of manufac- 
tures of durable goods declined 12.1 per 
cent and of nondurable goods 4.5 per 
cent in the same period. 


“Interagency competition.—As noted in 
earlier reports, the factor of interagency 
competition is spread throughout our 
rate, application, and other proceed- 
ings and finds expression in ways which 
are not directly of concern to us. An 
indication of what is occurring is the fact 
that the number of investigation and sus- 
pension proceedings involving motor-car- 
rier rates has grown from an average of 
about eight a month in 1947 to 78 a 
month in 1953 and to over 100 a month 
in the forepart of 1954. These proceed- 
ings involve intraagency as well as in- 
teragency competition. Over 95 per cent 
of them relate to proposals to reduce 
rates. There are numerous other evi- 
dences of efforts to hold or regain traffic, 
not only in proceedings before us but also 
in such matters as the diversion of mail 
traffic to air and motor carriers. We ex- 
press no opinion as to the merits of such 
diversions in the light of service and 
cost factors. 


“We have applied the terms of the in- 
terstate commerce act, including the 
statement of national transportation 
policy, according to our best judgmen‘ 
and have endeavored to make our inter- 
pretations clear in a long line of deci- 
sions. Some urge that changes in thi 
legislative standards are required. W< 
shall make known our views as such 
proposals take concrete form. Discussions 
of such changes sometimes take the form 
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ssions of need for greater op- 
y for the railroads to base their 
rates on the inherent advantages of rail- 
transportation, particularly as a medium 
of mass transportation. We see no occa- 
sion ai this time to change or enlarge 
upon tie statement found in our last two 
annual reports that ‘a more searching 
analysis of the possible advantages and 
disadvantages, and of the implications of 
such a [substantial] change [in certain 
legislative standards], must be made than 
any which thus far has come to our at- 
tention.’ 

“without prejudice to such position 
as we may take at some future time on 
the matter of relaxation of railroad 
regulation, we may note that there is 
some advocacy of the extension of regu- 
lation, as in one branch of exempt water 
transportation, of assimilating contract 
to common carriage in certain respects, 
and, in fact, of filling up the gaps that 
are said to exist between the regulation 
of railroads, on the one hand, and of 
their competitors, on the other. 

“In our last report we devoted a chap- 
ter to ‘Encroachment on Public Trans- 
portation (“Buy and Sell” Activities by 
Private Carriers). We there described 
such activities of shippers, noted com- 
plaints we have received, and concluded: 
‘In instances where this so-called private 
carriage is a subterfuge for engaging in 
public transportation, it constitutes a 
growing menace to shippers and to car- 
riers alike. It is injurious to sound public 
transportation. It promotes discrimina- 
tion between shippers and threatens 
existing rate structures. It was to curb 
such practices that part II of the inter- 
state commerce act was enacted.’ 

“We again call this acute problem to 
the attention of Congress and shall wel- 


of exp 
portun 


come an ovportunity to explain its impli- 
cations more fully and to indicate 
wherein legislative changes are needed 
to eliminate practices which we regard 
as unlawful under the act. 


“In view of the competitive conditions 
which exist in ratemaking today, we 
have referred in yecent reports to the 
desirability and possibility of marshaling 
information which would assist in ascer- 
taining the end results of rate reductions. 

“Reference has been made to a staff 
study of the effects of both reductions 
and increases in rates. Owing to staff 
shortages, only limited attention could 
be given to this study during this 
vear, but the importance of the subject 
indicates the desirabilitv of further ex- 
ploration of the available data and of 
the possibilitv of developing necessary 
additional data. 


“Integration.—Efforts to obtain a re- 
laxation of our interpretations of what 
the act. permits in the operation of high- 
wav motor vehicles by railroads again 
were made during the year. We have 
adhered to our prior interpretations. 


“In our Jast report we briefly noted 
the renewed attention being given to 
trailer-on-flat-car operations, called at- 
tention to the divergence of opinion then 
existing, and pointed out that there are 
questions as to how such operations fit 
in with the requirements of the act. In- 
terest in this method of operation grew 
quickly during the year. We were called 
upon by a railroad, which, with others, 
has pioneered this type of service, for a 
dec'aratory order setting out what may 
an’ may not be done within the terms 
of che act. Several railroads in the east 
proposed to institute such operations, 
confined to freight carried on their own 
biling. We originally suspended the 


tariffs which they filed and later allowed 
them to become effective, subject to in- 
vestigation. The hearing in this pro- 
ceeding has been concluded, with with- 
drawal of motor carrier opposition. The 
type of service offered in these instances 
and in others in various parts of the 
country is of a purely competitive na- 
ture, as opposed to a type under which 
motor carriers could use the service in 
an integrated type of operation. Other 
railroads provide the latter type of serv- 
ice. We will deal further with the issues 
involved in any type of operation as de- 
velopments require. 


“Attention is called elsewhere herein 
to operations or proposals which involve 
transportation of highway vehicles by 
vessels. It may be noted that various 
improvements in port facilities have pro- 
vided better means of access and use by 
motor carriers than hitherto have been 
available. 


“Operating efficiency—wWhile the rate 
at which capital improvements have 
been made in the current year has de- 
clined materially with the downturn in 
railroad business, many improved facili- 
ties have continued to come into use, as 
have more efficient operating practices. 
Included are ‘push-button’ yards, further 
applications of centralized traffic con- 
trol and extensions of use of radio com- 
munication, additional installations of 
diesels to the point where they accounted 
in the first 6 months of 1954 for approxi- 
mately 85 per cent of line-haul service, 
and many other important and also 
many additional minor or localized im- 
provements in facilities. Operations 
have been given continuing scrutiny, in 
particular as a result of greater use of 
diesel locomotives, and with many bene- 
fits. Other phases of railroading, such 
as the selection and training of person- 
nel, maintenance-of-way work, and 
mechanization in accounting work, have 
received much attention. Gross ton-miles 
per train-hour, commonly used as the 
best single measure of performance in 
freight service, increased 3.8 per cent in 
a 6 months’ comparison of 1954 and 1953 
and 47.6 per cent in a comparison with 
the same period of 1946. Emphasis on 
this factor, particularly in a period of 
lower traffic may, however, adversely af- 
fect the railroads in their competition 
for traffic. The effects of a reduced vol- 
ume of traffic are reflected in the poorer 
showing in the current year in certain 
other operating factors, such as net ton- 
miles per freight-car day, as set out in 
the discussion of operating averages in 
the following chapter. 


“The railroads are giving added em- 
phasis to research in the field of equip- 
ment, materials, containers and loading 
practices, operations, maintenance, and 
other subjects. Important savings, as 
in the reduction of loss and damage to 
freight, have been reported. We called 
attention in our last report to the need 
for dealing more effectively with the 
hotbox as a source of costs, accidents, 
and unreliability of service. It is under- 
stood that this important problem has 
received much additional consideration 
in the year. There can be no questioning 
the fact, noted in our earlier reports, 
that it is necessary, in the severely 
competitive environment of which the 
railroads are a part, that every effort 
must be made to reduce costs and im- 
prove service. Much has been done but 
a great deal more can be accomplished. 
There is, for one thing, an uneven degree 


of acceptance of advances in physical . 


facilities, and in practices, even of those 
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which do not involve expenditures that 
may try the financial resources of some 
railroads. A readier and more wide- 
spread adoption of what particular rail- 
roads have found to be good would do 
much to ease the future path of the 
industry. 

“Other and more important aspects 
of the problem of adapting railroad 
plant and operations in ways which 
will enable reductions of costs and 
improvements of service also appear to 
merit active consideration by railroad 
managements. Cooperative investigations 
of the possibilities of effecting econ- 
omies through unifications of terminal 
facilities might point to steps which could 
prove very beneficial. The potentialities 
of consolidations of entire railroad 
properties also may be mentioned. There 
has been some renewal of interest in 
this subject in the current year, but, 
without commitment as to any plan now 
under consideration, we are of the view 
that more analyses of the benefits which 
consolidation might confer could well 
be made. Other industries recently have 
provided examples of efforts to cope 
with some of their problems in this way. 

“An aspect of the adaptation of rail- 
road properties to present conditions is 
found in our abandonment proceedings. 
During the year we have authorized the 
abandonment of a substantial mileage 
of railroad lines. 

“In October 1953, we approved a plan 
for the pooling of the less-than-carload 
traffic of two railroads between two 
points in the south. This plan brings 
to mind the very limited use the rail- 
roads have made of the revision of the 
pooling provision of the act in 1920. 
While there are obvious limitations to 
the opportunities for economies through 
pooling of services, it seems well for us 
to raise the question whether railroad 
managements have surveyed their prob- 
lems sufficiently in the light of what 
the present provision permits them to 
do, under authorizations by us. There 
also is a question whether surveys would 
not indicate the possibility of eliminat- 
ing or downgrading certain tracks which 
closely parallel the tracks of other rail- 
roads, through greater use of the long- 
established device of trackage rights. The 
savings where opportunities of this kind 
exist could be of material benefit, with- 
out undue sacrifice of the interests of 
any of the railroads involved. 


“Motor carriers of property—In the 
third quarter of 1953, Class I intercity 
motor carriers had about a 15-per cent 
increase in revenues and 12 per cent 
in tons compared with that quarter of 
1952. In the fourth quarter, however, 
common-carrier revenues fell 0.2 per 
cent and tons 3.9 per cent, again in 
comparison with the _ corresponding 
quarter of 1952; increases occurred in 
the case of contract carriers and, over- 
all, a 0.4-per cent increase in total op- 
erating revenues and a 3.2-per cent re- 
duction in tons resulted. Expenses in- 
creased 3.6 per cent and the operating 
ratio, which is subject to seasonal in- 
fluences, advanced from 97.9 per cent 
in the fourth quarter of 1952, to 101.1 
per cent in that quarter of 1953. The 
entire year 1953, showed a substantial 
increase in both revenues and tons and 
an operating ratio of 96.1 per cent. The 
change noted in the fourth quarter was 
accentuated in the first quarter of 1954, 
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when common-carrier revenues were 
lower by 5.3 per cent and tons by 5.1 
per cent than in the corresponding 
quarter of 1953. Contract carriers had 
48 per cent more revenues but trans- 
ported 3.0 per cent fewer tons. The two 
groups of carriers experienced a 4.6- 
per cent reduction in revenues and a 5.1- 
per cent reduction in tons. Expenses 
were down only 1.0 per cent and the op- 
erating ratio went up from 93.7 to 97.1 
per cent. In the half year the reduc- 
tion in revenues, tons, and expenses 
were 5.3, 6.0, and 2.7 per cent, respec- 
tively, and the operating ratio was 96.4 
per cent compared with 93.9 per cent in 
that half of 1953. This ratio was 96.8 
per cent for common carriers of general 
commodities, 96.0 per cent for common 
carriers of special commodities, and 94.0 
per cent for contract carriers. Revenue 
per ton for the 3 groups of carriers was 
$18.49, $7.45, and $6.89. There are some 
indications of relative improvement in 
the third quarter. Revenue per ton-mile, 
according to a preliminary staff estimate, 
was 5.953 cents in 1953, or 8.1 per cent 
more than the average of 5.509 cents in 
1952. The average revenue per ton- 
mile of Class I railroads in 1953, was 
1.478 cents, or 3.4 per cent more than 
in 1952. In 1946, the averages for motor 
and rail carriers were 4.257 and 0.978 
cents. 

“It should be noted, however, that the 
decline in traffic was not a general one. 
Common carriers of general freight ex- 
perienced a greater reduction than did 
specialized carriers and there were re- 
gional differences. Thus, all Class I in- 
tercity carriers in the Central Region 
transported 11.2 per cent fewer tons and 
had 98 per cent less revenue in the first 
quarter of 1954, than in that quarter of 
1953, while, at the other extreme, car- 
riers in the Rocky Mountain Region 
gained 14.1 per cent in tons and 0.6 per 
cent in revenue. 


“The picture of an over-all decline in 
three successive quarters is, however, an 
unusual one for an industry which has 
enjoyed an almost uninterrupted growth 
since it began to reach maturity and 
which, speaking of all intercity carriers 
subject to our jurisdiction, has effected a 
271.4-per cent increase in ton-miles, 1939 
to 1953, with a 139.6-per cent increase 
from 1946 to 1953. These increases are 
materially greater than the increases in 
rail ton-miles, and the percentage de- 
cline in revenues in recent quarters has 
been considerably less than the decline 
experienced by the railroads. The indus- 
try necessarily is sensitive to the changes 
in general business conditions set ont 
briefly at an earlier point, to increases in 
wage rates and fringe benefits which in 
various cases have been negotiated, in 
some instances after strikes, and to in- 
creases in the cost of equipment and cer- 
tain supplies. Equipment was in ade- 
quate supply, and operations generally 
did not encounter unusually severe 
weather conditions. No figures have been 
assembled on recent purchases of ve- 
hicles by carriers subject to our jurisdic- 
tion, but total domestic truck sales de- 
clined 22.4 ver cent in the first eight 
months of 1954, compared with what they 
were in that period of 1953. On the other 
hand, various individual carriers have 
placed large orders for equipment in the 
present year and the building of new, 
more efficient terminals has continued 


at a substantial rate. Rapid amortiza- 
tion of the investments in these facilities 
as a phase of defense mobilization has 
encouraged such construction. The im- 
portance of terminal practices as a key 
factor in operating efficiency received 
much emphasis in the year. 


“The industry, partly as a result of 
suggestions it has urged on the manu- 
facturers, has continuingly better and 
more standardized equipment to use. 
Greater cubic capacity in given lengths 
of trailers, lighter truck and trailer 
bodies, and many other advances in 
equipment design have been achieved in 
recent years. At its request, views have 
been submitted to the Federal Com- 
munications Commission as to an ap- 
propriate distribution of radio frequen- 
cies for use in communicating with 
vehicles. Gasoline of a higher octane 
rating, has become available. Applica- 
tions of more modern accounting devices 
and procedures have continued to be 
made, and use of clearing houses for 
collections of bills has been extended. 
More attention has been given to ac- 
counting controls over costs, to the 
reduction of conditions which create 
ciaim expense, and to many other details 
of operating efficiency. As a means of 
reducing or checking the rise in insur- 
ance costs and for other reasons, the 
carriers, individually and in groups, have 
given continued attention to means of 
preventing accidents, as have the states, 
manuiacturers of equipment and devices, 
and others. Various groups of carriers 
have adopted voluntary codes’ of safe 
practices to supplement our rules. A 
discussion of our own safety work is 
found elsewhere in this report. 


“Motor carriers, together with other 
users, have a direct interest in the provi- 
sion of highways adapted to their needs. 
Much study has been given at local, 
state, and federal levels to the kinds 
ot improvements needed to cope with 
present and future volumes of traffic 
and with defense needs and to the 
means of financing such improvements. 
The rapid extension of self-supporting 
toll roads, financed initially through 
bonds, is supplying an important part 
of the answer, but at the same time is 
calling for revisions of plans for the 
development of ‘free roads’ and is creat- 
ing problems in relation to federal-aid 
grants. Proposals tor toll roads have 
been rejected in some states, but addi- 
tional roads of this kind have been 
constructed or planned in a number of 
states. In 1954, according to a forecast 
of the Bureau of Public Roads, the 
receipts from tolls will amount to $211 
million, or about 4 per cent of state and 
local funds, other than bonds, used for 
road and street construction and main- 
tenance. Substantial amounts of federal 
aid will go into road construction under 
recent appropriations. Motor carriers 
necessarily are interested in what a 
higher rate of expenditure for roads 
may mean in terms of higher road taxes, 
on the one hand, and benefits, on the 
other. Much consideration has been 
given in many quarters to basic ques- 
tions in federal-state relations, such as 
whether the tax on motor fuels should 
be retained by the federal government 
or whether, as some states urge, this type 
of taxation should be left to the states. 
On the other hand, some urge that 
the yield of the federal fuel tax should 
be linked with and control the amount 
of federal aid appropriations. 


“The size and weight regulations 
which various states apply to trucks and 
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buses have been liberalized in the 
in a few states, but efforts to thi eng 
have been defeated in other « ates 
Manufacturers endeavor to pro ide 
equipment which will maximize the pay. 
loads that can be realized under v: rious 
state laws, but the situation reruaings 
complex in certain respects. State crives 
against violations of their gross ang 
other load limits continue. More infor. 
mation as to the behavior of roads js 
becoming available as the result of ex. 
tensive tests under various loading con- 
ditions. 


“Another area in which motor carriers 
would like more cooperation among the 
states is that of taxing methods and 
policies. There have been many state 
investigations of these matters, the legis- 
lative results of some of which have 
been objected to by motor carriers. In 
particular, a great amount of difficulty 
arose during the year through break- 
downs of reciprocity agreements. Dis- 
cussions are occuring of finding a broad- 
er means of attacking the problem of 
ae the out-of-state commercial ve- 

icle. 


“A number of additional carriers have 
put into effect arrangements for through, 
long-distance service by means of inter- 
change of trailers. The physical condi- 
tions of interchange and the contractual 
relations involved have been given fur- 
the attention. Plans have been an- 
novnced for a trailer pool in one area. 
A large number of applications to pur- 
chase or acquire control of motor car- 
riers by other motor carriers have been 
received during the year, a considerable 
proporation of which have received our 
approval. The trend toward larger units 
in the field of motor property operations 
which results from such unifications and 
other factors is indicated to some extent 
by the fact that, in 1940, Class I carriers 
accounted for about 4 per cent of all 
motor property carriers subject to our 
jurisdiction and, according to staff esti- 
mates, for 55 per cent of the total operat- 
ing revenues, whereas in 1953, they con- 
stituted 13 per cent of the carriers and 
received 79 per cent of the revenues. In 
1950, the minimum revenue required for 
qualification as a Class I carrier was 
raised from $100,000 to $200,000. While 
this change must be reckoned with, it 
may be noted that carriers having 
$1,000,000 or more of revenue were 22.6 
per cent of all Class I intercity carriers in 
1948, and accounted for 66.7 per cent of 
that year’s total revenue of Class I car- 
riers, while in 1952, this group of larger 
carriers represented 38.5 per cent of the 
carriers and their revenue was 79.6 per 
cent of the total. The concertation was 
greater for common carriers of general 
freight, as 46.5 per cent of such carriers 
had $1,000,000 or more of revenue and 
their revenues were 85.7 per cent of the 
group revenue. 


“Increases in rate levels have been 
permitted in a few areas to aid in coping 
with higher costs and there have been 
adjustments to eliminate undesirable rate 
practices, such as the use of less-than- 
truckload commodity rates. Rates in 
certain areas have been put on the scale 
which we prescribed for railroads in 
docket No. 28300, Class Rates Investiga- 
tion, with resulting increases and de- 
creases. In a number of instances state: 
have permitted increases in intrastate 
rates. Faced with higher costs, carrier‘ 
have made efforts in various ways to in- 
crease their rates on smaller lot ship- 
ments. Strong shipper opposition has 
been encountered. As noted earlier, 
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has been a great increase in in- 
yestigat'on and suspension proceedings 
in the recent past. Carriers in a few 
areas, a\leging the existence of rate wars, 
have petitioned for investigations of both 
commorn- and contract-carrier rates, 
jooking to our issuance of minimum-rate 
orders. Shippers and contract carriers 
have opposed such inquiries. An investi- 
gation of railroad and motor common and 
contract carrier rates on iron and steel 
articles in Official Territory has been in- 
stituted for ,this purpose. Quite com- 
monly, rate bureaus whose organization 
and procedures have been approved in 
actions under section 5a have protested 
and complained against rates which have 
been filed by member carriers or which 
they have filed as agents for individual 
carrier members. Intervention of bureaus 
and associations in opposition to appli- 
cations for operating rights also has be- 
come a common practice. The question 
of the right of associations thus to liti- 
gate its member carriers is under in- 
vestigation in Ex Parte No. 194. Partici- 
pation by Associations of Carriers and 
Freight Forwarders in Proceedings Before 
the Commission, a proceeding looking to 
the promulgation of rules to regulate 
such practices. 

“Motor transportation of property has 
called into existence varied types of car- 
riers. Out of these differences have arisen 
conflicts of interest between (a) common 
and contract carriers, (b) regular-and- 
irregular-route carriers, (c) exempt and 
regulated carriers, (d) private and for- 
hire carriers, (e) ‘leasing’ and ‘non- 
leasing’ carriers, (f) specialized and gen- 
eral freight carriers, and, to some extent, 
between (g) local cartage and line-haul 
carriers. Each of these conflicts has cre- 
ated complex problems from the begin- 
ning of federal regulation. Some of these 
problems have been met as far as is 
possible under the act, while others per- 
re though in some instances in changed 
orm. 


“Contract carriers have asked us to 
investigate, in the light of changes in 
conditions, the present definitions of 
common and contract carriers, the legis- 
lative standards required to be met by 
contract carriers in applying for permits, 
and other matters. Their objective is the 
recommendation of legislation if we find 
changes to be needed. An investigation, 
Ex Parte MC-46, Recommendations Re- 
Legislation, Motor Contract Carriers, is 
in process. 

“We continue to find efforts further to 
broaden the list of commodities which 
qualify for exemption under section 
203 (b). In an important proceeding in 
this area the Supreme Court recently 
held that dressed poultry comes within 
the exemption provision of section 
203(b) (6). Another proceeding which in- 
volves this provision is before a three- 
judge district court. 


“The more recent developments in our 
effort to make effective control of un- 
desirable leasing practices are sum- 
4 Marized elsewhere herein. There also 
} is reference elsewhere to practices of 
} shippers which are considered contrary 
to the public interest and also, in some 
respects, unlawful. 


“Ve continue to be called upen to 
interpret the type and scope of opera- 
tion: which carriers may conduct under 
thei’ operating rights. Our list of com- 
moc ty descriptions, developed, as stated 
in various earlier reports, for use in 
Preparing future certificates and per- 
mits. has proved helpful. Applications 
for sew rights and extensions have not 


abated over the years. In the period cov- 
ered by this report there has been a 
great amount of interest in obtaining 
rights for the transportation of com- 
modities, of a great variety, in tank 
vehicles. Our efforts to keep abreast of 
this great volume of work are indicated 
elsewhere in this report... 


“Class I local motor carriers of prop- 
erty did not experience the decline in 
revenue which Class I intercity carriers 
suffered in the fourth quarter of 1953, 
in comparison with that quarter of 1952, 
and revenues of $308,580,000 for the year 
were 7.7 per cent greater than they were 
in 1952. Expenses increased 7.9 per 
cent and the operating ratio rose slightly, 
from 96.3 to 96.5 per cent. In the first 
quarter of 1954, however, revenues were 
down 3.3 per cent from what they were 
in that quarter of 1953. With only a 
slight reduction in expenses, the operat- 
ing ratio rose from 95.3 to 98.0 per cent. 
For the half year, revenue was down 
3.2 per cent and expenses were down: by 
13 per cent, with a rise in the operating 
ratio from 95.1 in 1953, to 96.9 per cent 
in 1954. 


“Intercity and local carriers of Class 
I, Class II, and Class III had revenues, 
according to a preliminary staff estimate, 
of $4.926 billion in 1953, or 11.5 per cent 
more than they received in 1952, and of 
$4.807 billion in the year ended June 
30, 1954, or 1.3 per cent more than in the 
year ended June 30, 1953. Intercity 
revenues in common-carrier service of 
intercity carriers were $3.603 billion in 
1952 and $3.916 billion in 1953; in con- 
tract-carrier service the revenues were 
$0.298 and $0.359 billion, respectively. 
Ton-miles of intercity carriers of the 3 
revenue classes, lower by 2.01 per cent 
in 1952, than in 1951, were 3.0 per cent 
higher in 1953, than in 1952. Total inter- 
city motor-vehicle ton-miles, both for- 
hire and private, increased 12.3 per cent 
from 1952 to 1953. 


“Motor carriers of passengers.—In- 
creased numbers of passenger cars have 
continued to be the major competitive 
problem of the intercity bus industry. 
Registrations of such cars increased by 
64.7 per cent from 1946 to 1953, and are 
estimated at 48,087,000 for 1954, or 3.5 
per cent more than in 1953. According 
to staff estimates, passenger-miles in 
intercity schedules of Class I-III motor 
carriers declined 25.0 per cent from 1946 
to 1953. The intercity schedules of 
Class I intercity carriers accounted for 
14.1 per cent fewer passengers and pro- 
duced 11.4 per cent less revenue in the 
first half of 1954, than in that period 
of 1953. The number of passengers 
transported in all services by these inter- 
city carriers fell off 14.0 per cent, and 
operating revenue from all sources was 
lower by 10.2 per cent. In 1953, total 
revenue was $399,934,394 or about 1.1 
per cent less than in 1952. Total ex- 
pense was 0.6 per cent greater. The 
operating ratio in the first half of 1954, 
was 95.8 per cent as compared with 91.7 
per cent in that period of 1953. The dif- 
ficulties experienced by the industry are 
indicated further by the fact that 58 of 
the 165 reporting Class I intercity car- 
riers had a net operating loss in 1953, 
as compared with 37 carriers in 1952. 
The operating ratios of the 58 companies 
ranged in 1953, from slightly over 100 
per cent to over 125 per cent in 3 cases. 
Thirty-seven companies had ratios from 
100.1 up to 105.0 per cent, 13 of 105.1 
to 110.0 per cent, and 8 of more than 
110.0 per cent. Net operating revenue 
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in the first half of 1954, was 55.2 per 
cent lower than it was in that part of 
1953, and net Income after taxes was 
less by 69.8 per cent. A considerable 
variation appeared among regions. Thus, 
the Northwestern Region showed a 4.6- 
per cent decrease in operating revenue 
in half-year comparisons, 1954 with 1953, 
but Central Region carriers had 14.0 per 
cent less revenue. The average operat- 
ing ratio in the first half of 1954, ranged 
from 88.7 per cent in the Southern Re- 
gion to 11.2 per cent in New England. 

“The industry is endeavoring to cope 
with its problems in a variety of ways. 
In the traffic end, increased emphasis 
has been put on charter and special 
operations.. Revenue from this source 
has gone up steadily from 1.9 per cent 
of total revenues in 1946 (when wartime 
restrictions had been lifted), to 5.6 per 
cent in 1953. Emphasis also has been 
put on package express carried in the 
same vehicle with passengers. While the 
revenue from this source is not separable 
from other items of ‘other’ revenue, the 
total revenue so designated went up 
from 2.6 per cent of all operating revenue 
in 1946, to 5.3 per cent in 1953... 

“Class I local and suburban carriers 
had a better year in 1953 than in 1952, 
but did not maintain this improvement 
in the first half of 1954. Revenues of 
$125,843,000 in 1953 were 3.3 per cent 
higher than the 1952 revenues, expenses 
increased 1.7 per cent, and the operating 
ratio fell from 98.9 to 97.4 per cent. In 
the first half of 1954, however, total 
revenues were lower by 6.0 per cent 
than in that half of 1953, expenses were 
higher by 3.0 per cent, and the operating 
ratio rose from 97.8 to 100.9 per cent. 
Passengers carried in all ‘operations 
declined by 10 per cent but bus-miles 
operated decreased only 5.8 per cent. 
The average fare per passenger in local 
and suburban schedules was 13.4 cents 
in the first half of 1954 and 13 cents in 
the first half of 1953. 

“According to a preliminary staff 
estimate, the total operating revenues 
of Class I, Class II, and Class III carriers, 
both intercity and local, increased from 
$581.5 million in 1952 to $596.4 million in 
1953, or 2.6 per cent. Intercity scheduled 
passenger-miles decreased 17.0 percent, 
though less than the decrease in rail 
noncommunication passenger-miles. Ex- 
cept for an increase from 1950 to 1951, 
there has been a more or less gradual 
decline in such miles from 27.027 billion 
in 1945, when the effects of the war 
influenced the figure, to 19.730 billion 
in 1953. 


“Water transportation—The diversity 
of operating and other conditions in the 
various branches of water transportation 
makes for difficulty in presenting a broad 
picture of developments in the year. As 
we have reported before, in some areas 
water transportation shows marked abil- 
ity to grow and prosper, while in others 
it finds it difficult to regain its prewar 
position or to hold such recovery as has 
been made. The problem is highly com- 
plex, but it appears that a basic difficulty 
lies in unequal application of technologi- 
cal developments that make for effi- 
ciency, particularly in loading and un- 
loading operations and other terminal 
practices. Involved are differences in de- 
signs of vessels. Efforts to tie land and 
water transportation together have taken 
a number of forms and have had vary- 
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ing degrees of success. With many con- 
siderations and conflicting interests in- 
volved, we cannot prejudge the merits of 
plans that look to integration of water 
and land transportation, but the thought, 
effort, and experimentation that are 
going into efforts to find answers to this 
important problem deserve commenda- 
tion. 

“As noted presently, considerable res- 
tiveness has become apparent over the 
exemption from regulation of the trans- 
portation of dry bulk commodities pro- 
vided in section 303(b) of the act. Labor- 
management relations, with one im- 
portant exception, have presented less 
formidable problems for management 
than in some recent years. We again 
found no need in the public interest to 
require contract carriers at this time to 
file with us their contracts with ship- 
pers, as requested by several water com- 
mon carriers and certain railroads. A 
bill to carry out our recommendation 
that we be empowered, under specified 
conditions, to revoke dormant water 
operating rights was passed by the House 
of Representatives but failed to receive 
action in the Senate. 

“The aggregate revenues of water 
carriers subject to our jurisdiction, in- 
cluding the revenue obtained from the 
transportation of commodities under the 
exemption provisions and the domestic 
revenue of carriers engaged in domestic 
and foreign transportation, was $391,339- 
000 in 1953, or 14.95 per cent more than 
in 1952. Freight and passenger revenue, 
only, for a smaller number of carriers fell 
by 3.8 per cent in the first half of 1954 
under the showing for that period of 
1953. Tons were 12.8 per cent lower. 

“The service is available in the At- 
lantic-Gulf trade, including tributary 
waterways, continues far below the pre- 
war offerings. Tons carried in 1953 ag- 
gregated 12,072,270, a reduction of 0.8 
per cent from the tons carried by the 
identical carriers in 1952, but freight 
revenue, $48,484,209, was 11.8 per cent 
higher. The average revenue per ton 
rose 12.9 per cent. The change in this 
average could be affected by differences 
in the consist of traffic and lengths of 
haul, as well as by other factors. In the 
second half of 1953, tons were down 5.9 
per cent and freight revenue increased 
only 0.2 per cent. The year’s operating 
ratio was 97.8 per cent. Tons increased 
1.5 per cent in the first half of 1954 com- 
pared with that period of 1953, but 
revenue was lower by 8.1 per cent. Reve- 
nue per ton in the half year was $3.72 
as compared with an average of $4.10 for 
. the same half year of 1953. In this 
trade, as well as others, allowance for 
changes in numbers of passengers car- 
ried and in passenger revenue would 
have relatively little bearing on the over- 
all showing. Thus, freight and pas- 
senger revenue together decreased 7.9 
per cent in the half year, while freight 
revenue alone decreased, as stated, by 
8.1 per cent. Substantial variations in 
the experience of individual companies 
necessarily are obscured in total figures 
of the kind presented here. 


“There were few applications for new 
or modified operating rights:and few 
additions to service. We denied an ap- 
plication to transfer a certificate to in- 
terests affiliated with a shipper. It is in 
this area that operations or plans which 
involve the linkage of water with motor 


transportation are mainly found. Hear- 
ings have been completed on a major 
proposal of this kind. Considerable op- 
position developed. Two water carriers 
are reported to be negotiating for loans 
to assist in acquiring vessels of a new 
type for coastwise transportation of 
loaded freight cars and of petroleum in 
side tanks. These carriers are of the 
view that they may substitute such op- 
erations for those authorized or con- 
ducted under their present certificates. 
We have under investigation a complaint 
that certain exempt towage operations 
are actually and substantially competi- 
tive with the operations of regulated 
carriers and a request that the exemp- 
tion be removed. 


“A number of rate proceedings in- 
volving rail-water competition and 
other issues were disposed of during 
the year. As noted in our last report, 
failure to agree on the terms of a new 
contract led on October 1, 1953, to a 
longshoremen’s strike at North Atlantic 
ports. This strike was halted after five 
days by an injunction, which expired on 
December 25. Jurisdictional disputes 
became a prime factor in the situation 
at New York Harbor. There were nu- 
merous resorts to legal proceedings and 
a first and second balloting were ordered 
to determine the bargaining agent. A 
29-day strike caused much loss to the 
parties directly concerned and to many 
others. Shipments were diverted to 
other ports on the east coast and to 
more distant ports, and truck operators 
serving the New York area experienced 
great difficulties. A brief strike early in 
October led to conclusion of an agree- 
ment on payment of an additional 8 
cents an hour for time worked since Oc- 
tober 1, 1953, and to withhold striking for 
45 days while attempts were being made 
to negotiate a new contract. An eight- 
day strike of duck workers in the Phila- 
delphia area occurred in July. A threat- 
ened strike by workers on New York 
Harbor tugboats was avoided by a nego- 
tiated increase in wages and the grant- 
ing of certain fringe benefits. East coast 
unions which represent vessel employes 
received fringe benefits in various ne- 
gotiated agreements. 


“Carriers on the Great Lakes subject 
to our jurisdiction transported 24,798,300 
tons of freight or 32.0 per cent more tons 
than were reported for 1952 and received 
$37,300,350 of freight revenue, or 34.1 per 
cent more than in 1952. The operating 
ratio was 86.3 per cent. The favorable 
showing as to traffic was reversed in the 
first half of 1954, when tons were lower 
by 38.1 per cent and freight revenue was 
34.7 per cent less than in the first half 
of 1953. Average revenue per ton, $1.57, 
was 5.4 per cent higher. The loss of busi- 
ness in 1954 is a phase of the substantial 
decline in the year in total lake trans- 
portation of bulk commodities, associated 
largely with the decline in steel produc- 
tion. The preponderance of the trafiic of 
our reporting carriers consists of com- 
modities moved under conditions which 
exclude the transportation from our 
jurisdiction, mainly by reason of the bulk 
exemption provided in section 303(b). We 
noted in our last report that, assuming 
the correctness of carriers’ reports, 78.9 
per cent of the domestic tons transported 
by these carriers in 1952 was unregulated 
traffic. The tons of iron ore, coal, and 
grain transported on the lakes to Octo- 
ber 1 reflected a decline of 29 per cent 
in comparison with last year’s record 
showing. Package freight traffic has 
continued at a low level, and plans for 








‘TRAFFIC \V ORLD 


the provision of new services of this king 
have not matured. A new pass: nger 
service between Detroit and Clev: lang 
has been authorized after a period of 4 
years in which no such service was < yail- 
able. Certain complex issues relati:i¢ to 
all-rail rates and rail-water rates on new 
automobiles were before us during the 
year. Carriers on the lakes and also ship- 
pers in the area, as well as carriers and 
shippers in other regions, are considering 
the possible effects of completion, some 
years hence, of the St. Lawrence Water- 
way improvement by the United States 
and Canada. Some efforts have been 
made to secure legislation to bar foreign 
vessels from trading between the two 
countries. 

“Basic conditions continue to be strong 
in water transportation on the Missis- 
sippi River and related waterways, 
though carriers subject to our jurisdic- 
tion incurred a loss of traffic in part of 
the present report period. Applications 
for new or extended authority to engage 
in the transportation of commodities 
generally or of special commodities have 
been fairly numerous and_ generally 
were strongly contested. So far as dis- 
posed of, most of these applications have 
received our approval. The principal de- 
nials involved a proposal to provide a 
barge type of service between the Pacific 
coast and the Gulf and movement of 
the barges to and from the interior under 
interchange arrangements, and a pro- 
posal to transport grain in barges carry- 
ing deckloads of automobiles. Provision 
of freight-forwarder service via water 
carriers, with rail or motor assembly and 
distribution service, was involved in our 
approval of two new operations and ex- 
tension of a third. The transportation 
of highway trailers on barges between 
Cincinnati and Louisville began under 
rights previously granted. 

“We approved the acquisition by a new 
corporation of the properties of the 
Inland Waterways Corporation. The 
sales contract which was entered into 
with the government specifies, among 
other things, a minimum tonnage of 
less-than-bargeload and _ less-than-car- 
load traffic that is to be handled and 
the minimum numbers of trips to be 
made between specified roints in each 
year to at least July 1, 1973, unless Con- 
gress otherwise grants relief. Improve- 
ments continued in the design of vessel 
equipment used in this trade, and there 
were further technological advances in 
the appurtenances and facilities used. A 
considerable number of new vessel units 
were added, partly under the encourage- 
ment of fast amortization provisions. A 
substantial number of terminals which 


serve to link water with rail, motor, or J 


pipeline transportation were added or 
projected in the year under private or 
public auspices. Some facilities of con- 
siderable size were involved. Water car- 
riers and others urge further waterway 
improvements, with special emphasis on 
the need for rehabilitation and expan- 
sion of Ohio River facilities. 

“As in other years, there have been 
numerous sharply contested proposals 
for reductions in rail rates with attenc- 


ant relief from the provisions of the © 
fourth section, some reductions of water | 


rates, and other efforts of the railroacs 
and water carriers to adjust to compet- 


tive conditions according to their in- © 


terests. There were water-carrier com- 
plaints about the level of certain ral 
switching charges. Competitive rela- 
tions between localities prompted tw 
complaints against water-carrier rates. 


The many rate questions which arise | 
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‘ater transportation in this area 
indicat. the potency of the water com- 

titio:. On the other hand, industrial 
and other developments in the area 
have provided certain traffic for rail 
and motor carriers, as well as for water 
carriers. Much of this water transporta- 
tion is conducted under private auspices 
or under the exemptions provided in part 
Ill of the act. Interest in securing re- 
moval of the so-called dry bulk exemp- 
tion of section 303 (b) stems largely 
from this area. Strong opposition has 
developed to this change. We reported 
favorably on the bill (S. 3111) on the 
ground that the exemption adversely af- 
fects the public interest in stable, rea- 
sonable, and properly related rates and 
makes effective regulation of water 
transportation impossible. We were called 
on to interpret certain of the exemption 
provisions during the year. In particu- 
lar, we found that scrap iron and steel 
is not a bulk commodity and required 
cessation of operations which had been 
the source of complaints. A petition for 
reconsideration and reargument is pend- 
ing before us. 


“Carriers subject to our jurisdiction 
experienced a 3.0-per cent decline in 
tons carried and a 2.0-per cent decline 
in freight revenue in the fourth quarter 
of 1953 compared with that quarter of 
1952. The year, however, with 37,400,582 
tons carried for revenue of $75,533,703, 
showed increases over 1952 of 11.6 and 
142 per cent in the respective items. The 


operating ratio in 1953 was 82.8 per cent.” 


The reduction in the final quarter of 
1953 was accentuated in the first and 
second quarters of 1954, each compared 
with the corresponding quarter of 1953, 
and the half-year’s tons and freight 
revenue were down 12.3 and 4.7 per cent. 
Revenue per ton increased from $2.04 to 
$2.21, or 8.3 per cent. 

“Tons carried in the Pacific coastwise 
and inland trades declined 15.4 per cent 
in the third and increased 24.5 per cent in 
the fourth quarter of 1953, each in com- 
parison with the same quarter of 1952; 
freight revenue declined 2.1 and 10.6 per 
cent. The 14,826,968 tons carried in the 
entire year represented a 4.0-per cent in- 
crease over 1952, but freight revenue, 
$22,379,142, was lower by 03 per cent. 
The operating ratio was 92.3 per cent. 
Tons and freight revenue fell in the first 
quarter of 1954 and tons rose slightly and 
revenue declined in the second quarter, 
compared with the respective quarters of 
1953, with half-year decreases, compared 
with the same half-year of 1953, of 2.4 
per cent in tons and 7.6 per cent in 
freight revenue. Revenue per ton was 
$1.48, or 5.1 per cent less than in the half- 
year of 1953. As in other recent years, in- 
land operations fared better than did the 
coastwise operations. A strike in the lum- 
ber industry affected the volume of traffic 
available to operators in the two fields. 
Several new grants of rights, including 
& grant of broader coastwise lumber 
rights, and three transfers of operating 
authorities for services on rivers, bays, 
and sounds in Washington and Oregon 
occurred during the year. A carrier pres- 
ently engaged in intercoastal service 
has applied for a certificate to author- 
ize coastwise transportation of com- 
moc ties generally in vessels used in its 
othe: service. A few applications are 
pening decision. Union rivalry created 
cert.in strains, but generally labor-man- 
agelient relations did not present ‘ma- 
jor lifficulties. Late in October 1953, a 
War - increase and certain fringe benefits 
end-d a suspension of an individual 


schooner operation. Contracts negotiated 
in the report year involved only fringe 
benefits. There was further searching 
into the reasons for the low volume of 
coastwise general cargo business. The 
reasons assigned in an analysis, which 
received much attention, include high 
terminal and other costs, attributed to in- 
creases in wages and fringe benefits and 
in other costs without offset through use 
of more efficient handling methods or 
vessel types, the difficulties of rehabilita- 
tion after government seizure of vessels 
during the war, interruptions of service 
which lessen shipper confidence in the 
ability of the industry to make on-time 
deliveries, more attractive competitive 
services to which shippers have geared 
their operations, unbalanced traffic, the 
greater industrialization of the Pacific 
coast, shifts away from the coast in the 
production of lumber, and what are re- 
ferred to as unduly depressed rail rates. 
This list is a formidable one, and it not 
clear what efforts, concerted or individ- 
ual, may follow this diagnosis. 


“Tons and revenue in the intercoastal 
trade were substantially higher in the 
third and fourth quarters of 1953 than 
in the same quarters of 1952; in the yéar, 
4,451,273 tons of traffic were carried, or 
6.8 per cent more than in 1952, and 
freight revenue, $104,036,816, was 10.8 
per cent greater. The first half of 1954 
saw increases of 5.4 and 8.6 per cent in 
tons and freight revenue over the figures 
for the same period of 1953. Revenue 
per ton, $23.54, was 3.0 per cent greater 
than in the half-year of 1953. We granted 
operating rights to two carriers for east- 
bound lumber operations, an extension 
of general cargo rights and passenger 
rights between California and Gulf 
ports, and have pending two applica- 
tions for extensions of intercoastal opera- 
tions. Certain Gulf-Pacific coast rights 
were transferred with our approval. 
After reconsideration by us and appeal 
to the courts, a grant of authority to 
engage in regular and irregular east- 
bound operations in general cargo serv- 
ice became effective. An application for 
an extension of freight forwarder opera- 
tions to the transcontinental field in 
conjunction with water transportation 
is pending for decision. 

“A number of rate issues of varying 
degrees of importance were brought to 
us during the year. A companion report 
to the one referred to in the discussion 
of Pacific coast conditions assigned many 
of the same reasons for the failure of 
the intercoastal trade to regain its pre- 
war strength. The vessels used have 
greater cubic capacity and are faster, 
but high labor and other costs, unduly 
long turnaround time, the difficulty of 
recovering business after the interruption 
of service during the war, changes in 
business practices, the greater indus- 
trialization of the Pacific coast, and ceil- 
ings imposed by rail rates are among 
the factors mentioned. A number of sug- 
gestions were offered, some of which 
were quite specific and others of which 
would call for the co-operation with 
water carriers of labor, railroads, motor 
carriers, port terminal operators, and 
shippers. The physical condition of the 
Panama Canal was the subject of dis- 
cussion during a part of the year and 
the level of tolls for use of that facility 
received considerable attention. 

“Freight forwarders.—A brief review 
of the postwar statistics for the 41 class 
A freight forwarders in 1946 and the 
60 such forwarders of a total of 98 hold- 
ers of forwarder permits in 1953 shows 
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a 9l-per cent increase in revenues (from 
$198.5 to $379.4 million) and a 21-per 
cent increase in number of shipments 
(from 19.2 to 233 million), but a 1-per 
cent decline in tons handled (from 4.548 
to 4.504 million). The average weight per 
shipment fell from 495 pounds in 1947, 
the maximum for the post-war period, to 
387 pounds, or 21.8 per cent. The reve- 
nue per shipment went up 58 per cent, 
1946 to 1953, and the revenue per 100 
pounds 93 per cent. The highest levels 
of the rates of the underlying carriers 
are reflected, of course, in the changes 
in these revenue averages. The industry 
has done more business in terms of ship- 
ments, but its increase, percentagewise, 
in this respect has not matched the in- 
crease shown by motor carriers, though 
the trend in forwarder traffic is in 
marked contrast to the downward trend 
in rail less-than-carload traffic. The 
three largest forwarders accounted for 
65 per cent of the total forwarder reve- 
nue in 1946 and for 57 per cent in 1953; 
in terms of shipments their proportion 
fell from 64.2 to 58.9 per cent. and in 
terms of tons from 61.5 to 54.9 per cent. 
The average weight per shipment fell 
more (20.5 per cent) for these companies 
and their average revenue per shipment 
and per 100 pounds rose less (50.8 and 
89.6 per cent) than in the case of freight 
forwarders as a whole. 

“In 1953, the number of shipments 
handled by the industry was 3.1 per cent 
above the number in 1952, but the aver- 
age weight per shipment was lower by 
2.3 per cent. A dollar of forwarder 
revenue was.distributed as follows: ‘To 
railroads, 69.7 per cent, to motor carriers, 
15.4 per cent, to water and other carriers, 
0.9 per cent, and for local pickup, de- 
livery, and transfer services, 14.0 per cent. 
These payments represented 176.1 per 
cent of the revenue dollar. Of the re- 
mainder, all except 09 cent was ab- 
sorbed in freight-forwarder expenses. 
Net income per dollar of revenue was 
0.8 cent. In 1946, the percentages of use 
of rail and motor carriers were 71.4 and 
13.1, respectively. In 1953, 17 of the 60 
class A forwarders had a net loss before 
income taxes. In the first half of 1954, 
revenue was 7.0 per cent lower than in 
that period of 1953 and tons and ship- 
ments were down 8.3 and 3.6 per cent. 
The latter declines were less than those 
in rail service. 


“The competitive situation which 
freight forwarders create for other trans- 
portation agencies and among themselves 
and which develops from the efforts of 
motor carriers to press for traffic or to 
resist losses of traffic is made abundantly 
clear in the application and rate cases 
which reach us. Applications for exten- 
sions of forwarder rights were not nu- 
merous in the current year but difficult 
issues were presented. There were both 
grants and denials. We have noted else- 
where the two new grants and the exten- 
sion of a third grant which involve the 
provision of freight-forwarder service in 
connection with inland common carrier 
water service, as well as the pendency of 
an application which involves an effort 
to provide forwarder service in connec- 
tion with intercoastal water transporta- 
tion. Questions as to the relative levels 
of freight-forwarder and motor-carrier 
rates on specific traffic movements and as 
to the differentials between rail car- 
load and less-than-carload rates re- 
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quired for successful forwarder competi- 
tion with motor carriers frequently come 
to us for adjudication. 

“We referred in our last annual report 
to our requiring forwarders and motor 
carriers to furnish detailed information 
as to traffic tendered to or handled by 
motor carriers under contracts filed un- 
der the terms of amended section 409. 
This step was taken in a proceeding look- 
ing to the determination of the reason- 
ableness or lawfulness in other respects 
of some of the contracts so filed. Our at- 
tempts during the current year to subject 
certain of these contracts to investigation 
have disclosed some defects in section 409. 
Thousands of such contracts have already 
been filed and others are being filed daily. 
Without some strenghtening and imple- 
menting of our power to investigate and 
to correct abuses after they are dis- 
covered, the regulation of freight for- 
warders in the public interest will be 
seriously hampered. Accordingly, we are 
recommending amendment of section 409 
so as (1) to place the burden of proof 
on makers of the contracts that such 
contracts, when subjected to formal in- 
vestigation, are not inconsistent with 
the provisions of this section, (2) to pro- 
hibit contracts at compensation which is 
lower than the motor carriers’ tariff 
rates in all cases where the line-haul 
transportation is for a total distance of 
450 miles or more, and (3) to provide 
penalties for any rebate, concession, or 
discrimination resulting from the trans- 
portation of property at compensation 
less than that specified in the contracts. 

“Private car owners.—Approximately 
110 private car owners, defined as ‘per- 
sons which furnish cars or protective 
service against heat or cold to or on be- 
half of any carrier by railroad or ex- 
press company’, have 100 or more cars 
each. A comparison of data for 102 such 
companies in 1946 and 110 companies in 
1953 indicates, among other things, an 
increase from $637 to $1,205 million, or 
89.0 per cent, in total gross investment, 
of 66.6 per cent in operating revenues, of 
12.3 per cent in number of cars owned, 
and of 1.6 per cent in mileage made by 
owned cars. The average mileage per 
car fell from 24,507 to 22,160, or by 9.6 
per cent. Revenue from car service in- 
creased 89.5 per cent and from 16.7 to 
87.2 per cent of total operating revenue. 
Revenue from refrigerator service de- 
clined 14.0 per cent, or from 21.3 to 11.0 
per cent of the total. Revenue from 
heater and other service increased, but 
the amounts involved are small. In the 
first half of 1954 the revenue of about 
230 companies was higher by 3.1 per cent 
than that of 238 companies in the same 
period of 1953 and car-miles were 4.2 
per cent fewer. In 1952, the 27 owners of 
1,000 cars or more, 24.5 per cent of the 
owners having 100 or more cars, had 91.3 
per cent of the total investment of such 
owners and received 90 per cent of the 
revenues of this group. Additional data 
are given in an appendix. 

“Pipelines.—The pipeline industry has 
continued to expand its facilities in the 
process of adapting its service to expand- 
ing demands and to changes in loca- 
tions of oilfields and refineries. Greater 
emphasis has been placed in the recent 
period on extension of refined products 
lines than of crude oil trunklines. The 
post-war trend toward use of large 
diameter lines in crude oil service has 


continued, however, and leads to lower 
operating costs. The net addition to in- 
vestment of carriers subject to our juris- 
diction was close to a quarter billion of 
dollars in 1953 and brought the total 
gross investment to $2.312 billion, a 
figure for 78 carriers 109 per cent great- 
er than the total for 70 carriers in 1946. 
The net increase in miles of line from 
the close of 1946 to the close of 1953 was 
17,356 miles, of which over half (8,900 
miles) was in product lines. Additions 
also were made to lines not subject to our 
jurisdiction and, on the other hand, 
abandonment of lines have -occurred. 
Much additional attention has been 
given during the year to the develop- 
ment or application of technological im- 
provements in the construction and 
operation of lines. 


“Interchange of traffic among inde- 
pendent or affiliated lines has increased 
somewhat in the case of crude oil. In 
1953 about 40.5 per cent of such oil re- 
ceived into the systems of the reporting 
carriers came from connections and 38.5 
per cent of the deliveries were to connec- 
tions, as compared with 36.0 and 35.6 per 
cent for fewer companies in 1947. A 
reverse trend appears in the case of 
products lines, for which there was a 
decline, 1947 to 1953, from 24.0 to 15.0 
per cent in receipts from connections 
and from 23.2 to 15.5 per cent in deliv- 
eries to connections. Refined oils, 12.0 
per cent of the barrels having a trunk- 
line movement in 1947, were 16.4 per 
cent of such barrels in 1953; the number 
of barrels increased 107.1 per cent in 
the period, while barrels of crude oil 
increased 44.4 per cent. In the first case 
of its kind, we permitted a temporary 
pooling arrangement among three pipe- 
lines. Reports of companies which report 
to us showed an increase of 6.9 per cent, 
1952 to 1953, in trunkline’ ton-miles, 
to a total of 139.8 billion. The increases 
for crude and refined oils were 5.8 and 
13.2 per cent. Refined oil, 18.9 per cent 
of the 2.296 billion barrels originated, 
accounted, with a shorter average haul, 
for 160 per cent of the trunkline ton- 
miles. Revenue per barrel for crude 
and refined oils combined was 25.75 
cents, or substantially the same as the 
average for 1952. 


“Average .revenue per ton-mile in 
trunkline operations was 0.322 cent, or 
slightly less than the average of 0.328 
cent in 1952. There has been little 
change in this average for a number of 
years, but it should be noted that a 
broad average of this kind does not 
bring out the variant effects of changes 
in lengths of hauls or composition of 
traffic. For eight of the 11 large carriers 
engaged solely in the transportation of 
petroleum products, the average ton- 
mile revenue was 0.519 cent in 1953. The 
total revenue of the 78 carriers reporting 
in 1953 was $591.2 million, or 5.1 per 
cent more than the revenue reported by 
75 carriers in 1952. The operating ratio 
in 1953 was 55.0 per cent, or about the 
same as it was in 1952. Carriers with 
annual revenues of $500,000 or more, 
which report quarterly, had a 4.3-per 
cent increase in transportation revenues 
in the first half of 1954 compared with 
that period of 1953 and reported 3.0 per 
cent more barrels originated or received 
from connections. The lack of uniformity 
in the conditions under which pipelines 
operate is illustrated by the substantial 
range in the increases and decreases 
shown for individual companies in a 
comparison of the first six months of 
1954 and 1953. The industry as a whole, 
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however, shows substantial stabilit» ang 
growth. 

“La bor-management relations. -— Ny. 
merous and substantial demands fr jp. 
creases in rates of pay or for ‘fringy 
benefits or both were confrontin:: the 
railroads at the outset of this report 
year. Some of the issues were resolved by 
direct negotiation and in certain ip. 
stances in a relatively short time; others 
required mediation or arbitration . _. 
A number of old and new demands, some 
associated with reductions in the work- 
week, are building up .. . Legislation 
was enacted to clarify and liberalize re. 
tirement and unemployment insurance 
benefits. We referred in our last report 
to the signing by most railroads, though 
reluctantly, of union shop agreements, 
The constitutionality of the 1951 amend- 
ment of the railway labor act which pro- 
vides for union shops was contested in a 
Texas court. The jury’s finding against 
the provision, following by the court’s in- 
junction to carry out this finding, is on 
its way through the court on appeal of 
nonoperating unions. A Nebraska court 
previously had ruled adversely on this 
provision. 

“Labor-management relations in the 
year have not involved the severe strains 
which have existed in certain prior years, 
but the unrequited demands of railroad 
workers suggest that relations of a more 
difficult nature may be in store. Work- 
stoppages in transportation affect our 
work through calling for exercise of our 
emergency powers, and requests for ad- | 
vances in rate levels may follow in- 
creases in labor costs. Labor-manage- 
ment issues in the railroad field are part 
and parcel of the issues in other indus- 
tries in which there is a fundamental 
public or user interest in the avoidance of 
breakdowns of service. As we said in our 
last report: ‘Recent basic changes in| 
railroad technology and facilities are_ 
having unsettling effects on long-stand- | 
ing arrangements and create stresses 
which, in turn, lead to issues for adjudi- © 
cation.’ We there noted the recognition 
in objective sources of the importance 
of strenthening the emergency-board © 
procedure and also, of course, of ‘the 
need of maintaining in full vigor the de- © 
sire to use the normal processes of nego- 


tiation, mediation, and voluntary arbitra- 


tion.” We necessarily take no position 
as to various proposals that have been 
offered for dealing with labor-manage- 
ment issues in essential industries, but 
we may repeat from several earlier re- 
ports our belief that there is need in the — 
public interest of ‘a careful new ap- 
praisal of the possibility of avoiding © 
strikes in transportation without unduly 7 
trespassing on the rights of contending © 
groups.’ The need for encouragement 
and implementation of efforts of these 
groups ‘to work together in what is bas- 
ically a common cause’ was noted . . 
“Work stoppages in manufacturing and 
other industries were not as extensive in 
the present year as in some other years. 
We accordingly found it necessary to ef- 
fect fewer adjustments of carrier services 
to the disturbed transportation conci- 
tions which result from such stoppages. 
“Taxes affecting transportation.—W/e 
have referred in recent annual reports to 
the objections to contiinuance of tue 
special percentage taxes on the trans- 
portation of property and persons. This 
subject received a great deal of atter- 
tion when revisions of the tax laws re- 
cently were under consideration but, by 
reason of the government’s need fcr 
revenues, the only action taken was the 
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Operating Revenues ! 











12 months ended June 30, Year ended December 31, Year ended 

1954 1953 Dec. 31, 1952 

Percentage Percentage 

change from change from 

Class of carrier Amoun’* calendar Amount calendar Amount 

year 1952 year 1952 
= Thousands Thousands Thousands 
Steam railWayS © ............--.-sssessere $10,320,352 —5.89 $11,065,299 +0.90 $10,966,007 
Railway Express Agency ® ........ 234,4 —5.47 241,971 —2.42 247,981 
AOS Beech 104,054 —14.76 112,414 —7.91 122,070 
Electric FOUWOYS ............-sceecsesereee 75, —8.29 78,112 —4,49 81,783 
NI nas asssanirsistoseantninn 382,339 +12.30 391,339 +14.95 340,453 
Pipelines (O81) ........-.:.ssssesseesseeenes 603,669 +7.3%6 591,186 +5.14 562,268 
Motor carriers of passengers ©...... 570,268 —1.93 596,421 2.57 581,472 
Motor carriers of property © ......... 4,807,055 +8.82 4,926,362 +11.52 4,417,478 
aie MD hoo ccs cagensctacen $17,097,163 —1.28 $18,003,034 +3.95 $17,319,512 


1 Partly estimated. Some of the 1952 figures given in the 67th annual report have been revised. 


2\Includes switching and terminal companies. 


3 After deducting payments to others 


r express privileges. 


‘Includes only revenues from domestic traffic of carriers subject to the jurisdiction of the Interstate 


Commerce Commission. 


5 Does not include motor-carrier revenues of electric railways (included under electric railways). 


reduction of the tax on travel from 15 
to 10 per cent, effective April 1. By rea- 
son of this change and the reduced vol- 
ume of travel by common-carriers serv- 
ices, the collections declined from $287.4 
million in the year ended June 30, 1953, 
to $246.2 million in the year ended June 
30, 1954, or by 14.3 per cent. The yield 
of the 3-per cent tax on the transporta- 
tion of property declined from $419.6 to 
$396.5 million, or by 5.5 per cent. There 
was an increase in the collections from 
the tax on transportation of oil by pipe- 
lines from $28.4 to $30.1 million, or 6.1 
per cent. Total collections declined from 
$735.4 to $672.8 million or 8.5 per cent. 
These special taxes, applying on both the 
transportation of passengers and prop- 
erty when by for-hire carriers but not 
when by private carriers, seriously aggra- 
vated the competitive situation between 
the two classes to the disadvantage of 
for-hire carriers. There was a reduc- 
tion of all excise taxes of 25 per cent or 
less to 10 per cent; other changes, such 
as the reduction of the rate of the fed- 
eral tax on motor fuel sought by carriers 
and related interests, were not granted. 
The excess-profits tax was terminated on 
January 1, but, as noted in our last re- 
port, this repeal, while it necessarily 
affects individual carriers differently, 
will be of moderate benefit in its net 
over-all effect on carriers subject to our 
jurisdiction. This conclusion is accentu- 
ated, of course, by the recent declines in 
the net incomes of these carriers gen- 
erally. The removal of the 2-per cent 
penalty on the filine of consolidated re- 
turns and the reduction from 95 to 80 per 
cent in the minimum stock ownership 
required for the filing of consolidated re- 
turns also will be of minor benefit. In 
1953 and the first six months of 1954, 
railway tax accruals. including accruals 
of payroll taxes, took 51.6 and 56.1 per 
cent of net railway operating income be- 
fore taxes of Class I line-haul railways, 
: compared with 26.7 per cent in 1921- 


Traffic, Earnings of Transport Agencies 


“For the 12 months ended June 30, 
1954. the combined operating revenues of 
eich’ groups of carriers, other than 
private car lines and freight forwarders, 
Sub’ect to our jurisdiction totaled 
$17.097 million, which was 1.28 per cent 
belo» the level attained in the calendar 
year 1952, as shown in the table shown 


abo: 
shoy 
beir 
per 

8.82 


. All but three of the eight groups 
ed decreases, the three increases 

those of the water carriers, 12.30 
ent, the motor carriers of property, 
er cent, and pipelines, 7.36 per cent. 





The decreases were those of the Pullman 
Company, 14.76 per cent, the electric 
railways, 8.29 per cent, the steam rail- 
ways, 5.89 per cent, the Railway Express 
Agency, 5.47 per cent, and motor carriers 
of passengers, 1.93 per cent. 

“To avoid duplications arising from 
intercompany payments, private car lines 
and freight forwarders are not included 
in the table. On the basis of quarterly 
reports, the operating revenues of private 
car lines amounted to $256,648,873 for 
the fiscal year ended June 30, 1954, and 
the operating revenues of freight for- 
warders amounted to $91,442,952 for the 
same period. 

“The relative importance of the sev- 
eral modes of transportation in the 
United States can be only broadly esti- 
mated because uniform and complete 
traffic statistics for certain transport 
agencies are not available. The next 
table gives the estimated freight ton- 
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miles and passenger-miles of all inter- 
city carriers, public and private, for 1952 
and 1953, except coastwise and inter- 
coastal water traffic (the latest data 
available for this latter traffic are for 
1949). It should be noted that the vari- 
ous groups of carriers differ in regard 
to circuity of routes, loading practices, 
speeds, and collateral services rendered. 
Consequently, a ton-mile or passenger- 
mile of one group cannot be regarded 
as the economic or even as the physical 
equivalent of a ton-mile or passenger- 
mile of another group of carriers. The 
comparability of figures in. the present 
table, however, has been improved 
further over previous years by inclusion 
of facilities and areas perforce omitted 
previously for lack of data. 


“The figures indicate that the total 
in 1953 of 1,189,601- million ton-miles, 
excluding coastwise and _ intercoastal 
water traffic and excluding nonrevenue 
ton-miles of railways, was 4.93 per cent ~ 
above the level of 1952. The figure is 
the highest of record; even when al- 
lowance is made for inclusion of facili- 
ties not previously covered, the level is 
above that of the highest previous year, 
1951. The estimated increase in motor- 
vehicle ton-miles was 12.33 per cent, and 
in airway ton-miles, 2.89 per cent. Rail- 
way ton-miles, which with minor quali- 
fications are actual, not estimated, 
showed a decrease of 1.47 per cent. The 
estimated increase for pipelines was 5.22 
per cent, and for water carriers (a new 
high even without the additional cover- 
age) 20.24 per cent. 

“Railways accounted for 51.63 per cent 
of total intercity ton-miles, as com- 


Volume of Intercity Traffic, Public and Private, By Kinds of Transportation 














Ton-miles Passenger-miles + 
Per cent of Per cent of 
Agency grand total grand total 
1952 2 1953 1952 2 1953 
1952 1953 1952 1933 
Millions Millions Millions Millions 
1. Railways, steam an 
electric, including ex- ¢ 
press and mail ........ 623,373 614,199 54.98 51.63 34,710 32,261 6.24 5.54 
2. Motor carrier 3 
Motor carriers of pas- 
tee ca ee IS eH cise Sa ame 30,063 29,791 5.40 5.12 
Private automobiles . es EE eg a AE ALES 475,946 501,152 85.55 09 
Motor transportation 
of property .......... 184,106 206,808 16.24 17.38 Peg] el yh tree we See hr 8 
ah talssccipcuiaiins 184,106 206,808 16.24 17.38 506,009 530,943 90.93 91.21 
3. Inland waterways, in- 
cluding Great Lakes 4 168,367 202,439 14.85 17.02 1,396 1,487 0.25 0.26 
4. Pipelines (oil) .............. 157,502 165,728 13.89 WU uct eee Gea ey ee 
5. Airways (domestic rev- 
enue and pleasure 
and business fly- 
ing) including ex- 
press and mail ........ 415 427 04 04 (14,222 _ 17,488 2.56 3.00 
Grand total ...... 1,133,763 1,189,601 100.00 100.00 556,337 582,139 100.00 100.00 


1 Revised to provide more complete coverage than in previous years. 


Ton-mile data for previous years 


may be found in Intercity Ton-miles, 1939-1952, Statement No. ‘ 
2 Some of the 1952 figures given in the 67th annual report have been revised. : 
3 Continues revisions made in 67th annual report and expanded to cover urban passenger-miles in 


intercity traffic. 


41953 figure expanded to cover additional facilities; 1953 figure comparable with 1952 is about 6.4 


billion ton-miles lower. 
Sources: 
1. Interstate Commerce Commission reports. 


Electric railway ton-miles and passenger-miles esti- 


mated on the basis of revenue. Does not include nonrevenue ton-miles amounting to 27, 
million in 1952 and 25,657 million in 1953. 


2. Highway ton-miles estimated on the basis 


of Bureau of Public Roads data for main rural roads, 


local rural roads, and mileages of routes in rural and urban areas, and on Agriculture De- 


partment data on 


passenger-miles based unon Public Road 


farm consumption. Passenger-miles in private automobiles estimated 
private automobile vehicle-miles in intercity travel and average load 


from 
data. Motor carrier 
s and Interstate Commerce Commission data. 


3. Preliminary estimates for 1953 inland waterways ton-miles based upon partial data from the corps 


of Engineers, U.S. Army; 1952 data are 


from the Office of the Chief of Engineers, U.S. Army. 


Does not include coastwise and intercoastal ton-miles amounting to 221,448 million in 1949 as 
estimated by the U.S. Maritime Commission. 


4. Includes refined products and crude oil, with an allowance for 
5. Based on Civil Aeronautics Board data and Civil Aeronautics 


liminary and other data on pleasure and 


poate lines. , 
dministration surveys, plus pre- 
business plane loads. 
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pared with 54.98 per cent in 1952. For 
the nonrail carriers, the corresponding 
percentage changes were as follows: Oil 
pipelines increased from 13.89 to 13.93, 
motor carriers from 16.24 to 17.38, and 
. water carriers from:14.85 to 17.02 per 
cent. Air carriers, with an increase in 
traffic, remained below 0.1 per cent. 

“To this total increase of 55,838 mil- 
lion ton-miles, motor carriers contributed 
an additional 22,702 million, waterways 
34,072 million, and pipelines 8,226 mil- 
lion, with an increase of 12 million by 
air. These gains were lowered in total 
by a decline of 9,174 million by rail. 

“Totel intercity passenger-miles in 
1953 were estimated at 582,139 million, an 
increase of 4.64 per cent over the 1952 
level. The bulk of this increase was due 
to an increase of 5.30 per cent in pas- 
senger-miles by .private automobiles; 
this increase of over 25 billion passenger- 
miles overshadowed the 3,226 million 
passenger-miles, or 22.68 per cent, by 
which airways increased and the in- 
crease of 91 million passenger-miles, or 
6.52 per cent, of the waterways. Motor 
carriers of passengers (reported on a 
new and much more inclusive basis) 
declined by 272 million. Rail passenger- 
miles decreased by 7.06 per cent. It is 
estimated that private automobiles 
accounted for 86.09 per cent of all inter- 
city passenger-miles in 1953, compared 
with 85.55 per cent in 1952. The per- 
centage share of the airways, which in 
this table for the first time includes 
pleasure and business as well as com- 
mercial airline fiying, increased from 
2.56 in 1952 to 3.00 in 1953. The share 
of the waterways remained about con- 
stant at 0.26 per cent, while the shares 
of railways and motor carriers declined. 

“The number of tons of revenue 
freight originated by class I line-haul 
railways in the calendar year 1953 in- 
creased slightly, 0.12 per cent, over the 
number originated in 1952, but the reve- 
nue ton-miles decreased 1.46 per cent. 
Railway passenger traffic as measured 
in revenue passengers and passenger- 
miles declined 2.71 per cent and 6.92 
per cent, respectively. The average jour- 
ney per passenger per road and the num- 
ber of passengers per car and per train 
also showed decreases. 

“The following table shows that all 
of the 1953 indicators of freight-service 
physical performance by the railways 
showed decreases in comparison with 
1952 except for tons originated and aver- 
age load per train. The latter increased 
by less than one-half of 1 per cent. 

“In the first half of 1954 the volume 
of freight traffic declined well below the 


corresponding period in 1953. The num- 
ber of tons of freight originated de- 
creased 13.81 per cent. The only indicator 
of physical performance showing im- 
provement in the first half of 1954 over 
1953 was the average haul per ton per 
road, which increased 2.50 per cent. The 
number of revenue passengers and pas- 
senger-miles declined 5.07 per cent and 
9.83 per cent, respectively. 


“The operating revenues of class I 
line-haul railways for the calendar year 
1953, which totaled $10,664 million, were 
the largest reported by these carriers 
for any year in railroad history and 
exceeded those of 1952, the previous all- 
time high, by three-fourths of 1 per cent. 
The peak revenue of 1953 resulted largely 
from a relatively high level of freight 
traffic which moved on rates that were 
either somewhat or greatly above those 
in effect in several prior years. How- 
ever, the volume of freight traffic in 1953 
was slightly smaller than in 1952 as 
measured in revenue ton-miles, as was 
also the volume of passenger-miles. Rail- 
way operating expenses increased from 
$8,053 million in 1952 to an all-time high 
of $8,135 million in 1953 or by 1.0 per 
cent. On the other hand, 1953 railway 
tax accruals (federal income taxes, pay- 
roll taxes, and all other taxes) of $1,185 
million were $77 million or 6.1 per cent 
under those for 1952. In part, this de- 
crease was attributable to the large 
amounts of federal income tax credits 
reported by a number of carriers during 
mos... 


Legislative Recommendations 


Twenty-one legislative recommenda- 
tions are included in the Commission’s 
report, of which Nos. 18 through 21, in- 
clusive, are new. Recommendation No. 
17 deals with the transportation of explo- 
sives act. This recommendation is a re- 
vision of one appearing on that subject 
in last year’s report. 

The recommendations follow: 

“1, We recommend that section 1 be 
amended so as to make the car-service 
provisions therein applicable to express 
companies. 


“2. We recommend that section 1 (15) 
be amended so as to authorize the Com- 
mission thereunder to determine the 
compensation to be paid and other terms 
of any contract, agreement, or arrange- 
ment for the use of any locomotive, car, 
or other vehicle not owned by the carrier 
using it (and whether or not owned by 
another carrier). 


“3. We recommend that section 15 (13) 
be amended so as to prohibit the pay- 
ment of allowances to shippers for per- 
formance of their spotting service at in- 
dustrial plants except by and with our ap- 
proval in each individual instance. 

“4. We recommend that section 20 (6) 


Performance changes—Class | line-haul railways 





Item 





Tons of Revenue freight originated (thousands) .... 
Revenue ton-miles (thousands) .... mh Sethe ep 
Net ton-miles of freight per car-mile1 ............. 
Net ton-miles of freight per train-mile ................ 
Miles per revenue ton of freight per road ............ 
Revenue ton-miles per mile of road ........................ 
Number of revenue passengers (thousands) 
Total passenger-miles (thousands) ae: 
Average journey per passenger per-road (miles) .... 
Average revenue passenger-mi'es per train-mile _.. 
Average revenue passenger-miles per car-mile 


Per cent Per cent 

1953 over over 
Year 1953 (+) or First half of (+) or 
under (—) year 1954 under (—) 

1952 1953 
1,384,301 +.12 572,187 —13.81 
792,170 —1.46 266,423,184 —11.71 
32.10 —1.41 31.19 —2.07 
1,301.49 +.40 1,270.77 —2.46 
230.91 —.96 241.85 +2.50 
2,697,397 —1.27 1,188,524 —11.52 
456,770 —2.71 19,305 —5.07 
31,661,947 —6.92 14,104,831 —9.83 
69.32 —4.3 64.32 —5.01 
95 —3.06 89 —5.32 
17 —5.56 17 —2.92 


TLL LLLLLLLL OT 


1 This average is obtained by dividing the total revenue and nonrevenue freight ton-miles by the loaded 
freight car-miles. 
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be amended so as to make it applic iby 
to persons who furnish locomotiv« 
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“5. We recommend that section 29 
(2) requiring authorization by the ( om 
mission of the issuance of securitic; py 
certain common carriers and other cor 
porations, be amended by including an 
contract for the purchase or lease 9 
equipment not to be fully performe; 
within 1 year from the date of the con 
tract. 
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“6. We recommend that section 20dmmission 
(12) be amended so as to permit moramwith th 
extensive use of competitive bidding igmmey Gé 
the marketing of securities. interve! 

“T, We recommend that section 20b péiichapter 


amended so as to permit controlled ¢ 
controlling stockholders of a railroa 
corporation which is undergoing volun 
tary modification or alteration under ths 
section to register their assent to suct 
modification or alteration, subject 
the power of the Commission to in 
crease the prescribed percentage of as 
sents required in such classes for apsggcommo 
proval of a proposed plan as it may deemmpiect to 
just and reasonable in the light of thaggportati 
circumstances presented in the particulaymare © 
case. We also recommend certain minoggsuch | 
amendments to paragraphs (2) and (3im_than t 
of section 20b described in the section ofall cas 
this report entitled ‘Voluntary Reorgangg tion 1s 
izations.” : mor mo 

“8. We recommend that section 22 bh woth : 
amended so as to enable the Unite neat 
States and the carriers to bargain as t from.‘ 
rates on a firm and dependable basis. 


compe 
“9. We recommend that Part III of th a 
act be amended by adding after sectiog «99, 
312 a new section (312a) containing pro motive 
visions for revocation of water-carrici§ 29-34) 
certificates or permits. the p 
“10. We recommend that section 402(b)% ment 
(2) be amended so as to terminate thé@rector 
exemption of freight forwarders of usei@ detail 
household goods. Bemplo 
“11. We recommend that section 42 @omme 
(c) be amended to make the exemption § ment 
of shippers’ associations and shippers “91. 
agents revocable by this Commission §of thi 
where it is found that the operation un- §sec. < 
der consideration is not that of a bona § there: 
fide association or agent as defined in §corpo 
that section. “ Bsubsic 
“12. We recommend that section 41/799 “Bs 
be amended so as to require the obtaining § $2 mi 
of a certificate of public convenience ani Jin 19 
necessity as a prerequisite to engaging @ able. 
in service as a freight forwarder. § comp 
“13. We recommend that section 41! § clude 
be amended to provide for the regula- § rever 
tion of consolidations, mergers, and ac-)§ Was 
quisitions of control of freight for-)§ abou 
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“14. We recommend that section 411(c))§ bagg 
be amended so as to permit departurei)§ per « 
therefrom upon a showing that neithe” 
public nor private interests will be ad: 
versely affected thereby. way 


“15. We recommend amendments add-" 
ing new provisions which would make 47 
common carrier by motor vehicle an¢)}jio, 
freight forwarders liable for the pay-” pen: 
ment of damages in reparation awards” lion 
to persons injured by them through vi0- | 


lations of the act. am 

“16. We recommend that the Com } 1959 
mission be given emergency powers with « 
respect to service by motor carriers «nd pas: 
water carriers such as it now has wth }y " 


respect to car service by rail carriers. the 

“17. We recommend that the fedeal } ass; 
statutes commonly known as the tras- } ices 
portation of explosives act (18 U.S. | us, 
secs. 831-835) be completely rewritten iD | Jay 
the light of iniportant developments ¢- } ati; 
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ating ‘0 this subject which have occurred 
» the 22 years since the last revision 
of these statutes, and in this connection 
ecomimend that they be amended so 
as to include specifically radioactive ma- 


terials. 


“1g, We recommend that chapter 157, 
itle 28 of the United States Code en- 
tled ‘Judiciary and Judicial Proced- 
e,’ be amended so as to provide that 


cuits brought to set aside Commission 


orders be brought against the Com- 


mission instead of the United States, 


with the government, through the Attor- 


mey General, being given the right to 
intervene, or, if not so amended, that 


hapter 155 thereof be amended so as 
9 require that in suits to set set aside 
ommission orders, copies of the com- 


nlaint be served upon the Secretary of 


he Commission. 

“19. We recommend that section 409 
be amended so as to (1) place the bur- 
den of proof on the parties to con- 


tracts between freight forwarders and 


ommon carriers by motor vehicle sub- 


ject to Part II of the act for the trans- 
portation of freight when such contracts 
are called into question, 


(2) prohibit 
uch contracts at compensation lower 


than the motor carrier’s tariff rates in 
all cases where the line-haul transporta- 
tion is for a total distance of 450 miles 
or more, and (3) provide penalties for 
the offer, 
acceptance, 
concession, or discrimination resulting 


grant, giving, solicitation, 
or receipt of any rebate, 


from the transportation of property at 


compensation less than that specified in 
such contract. 


“20. We recommend that the loco- 
motive inspection act (45 U.S.C., secs. 
22-34) be amended so as to eliminate 
the provisions relating to the appoint- 
ment of the director and assistant di- 
rectors of locomotive inspection, and the 
detailed requirements relating to the 
employment of inspectors. We also rec- 
ommend elimination of the oath require- 
ment in inspection reports. 

“21. We recommend that section 10 
of the Clayton anti-trust act (15 U.S.C. 
sec, 20) be amended so as to exempt 
therefrom transactions between parent 
corporations and their wholly owned 


# subsidiaries.” 


“Baggage revenues in 1953, were about 
$2 million, or approximately the same as 
in 1952. There is, of course, a consider- 
able amount of baggage carried free, the 
compensation for this service being in- 
cluded in the passenger fares. In 1953, 
revenue from transportation of milk 
was about $6 million, compared with 
about $8 million in 1952. Total revenues 
from transportation of mail, express and 
baggage (including milk) were about 2.5 
per cent less in 1953 than in 1952.” 


Passenger-Train Deficit, 1953 


The Commission said that total rail- 
Way operating revenues assignable to 
passenger and allied services for Class I 
railroads in 1953, amounted to $1,416 mil- 

on and total passenger operating ex- 
benses, rents, and taxes were $2,121 mil- 
lion. As a result, it continued, the passen- 
ger-train deficit for 1953, was about $705 
million, or $63 million more than the 
1952 deficit. 

“Revenues derived from operation of 
passer ‘er and allied services, therefore,” 
it saic “failed by that amount to cover 
the o} erating expenses, taxes. and rents 
assign-d and apportioned to these serv- 
ices p rsuant to the rules prescribed by 
US. T>e present rules became effective 
Janua y 1, 1953, and require that oper- 
ating xpenses, taxes, and rents shall 


be assigned directly to freight service or 
to passenger service as far as possible. 
The remaining total operating expenses, 
taxes, and rents are incurred by opera- 
tions which are common to the two serv- 
ices and, therefore, must be apportioned 
between the services.” 


Rail Passenger Operations 


The Commission said that the deficit 
operation of railroad passenger trains 
continued to be one of the more vexing 
problems for the federal Commission, the 
state commissions and the railroads 
themselves, and that it was aggravated 
by declining revenues both in passenger 
and freight service. 

“Revenues from transportation of pas- 
sengers assignable to passenger and 

llied services amounted to approxi- 
mately $841 million in 1953, and were 
about $64 million less than in 1952,” it 
said. “The remainder of the passenger 
service revenues and charges, mainly 
from hotel and restaurant service, de- 
creased approximately 4 per cent between 
the 2 years. 

“The Class I railroads received about 
$309 million for transporting the United 
States mails in 1953, a decrease of 3 per 
cent from the 1952 revenue of approxi- 
mately $318 million. This reduction re- 
sulted, in part, from diversion of mail 
traffic to motor carriers and to airlines 
and, in part, from a slight decrease in 
the total volume of mail. The amount 
reported by the Class I railroads as 
express revenue represents their receipts 
from the Railway Express Agency after 
the latter’s expenses were met. This 
was about $133 million in 1953, or ap- 
proximately the same as the amount re- 
ceived in 1952.” 


Railway Mail Pay 


The Commission said that by its re- 
port dated March 15, 1954, in 292 I.C.C. 
101, it prescribed a 10 per cent increase 
in the rates of pay and compensation 
fer transportation of the mail by rail- 
roads and services connected therewith, 
effective April 1, 1954. 


“The railroads stated,” it said, “that 
their decision to accept a 10-per cent 
increase, instead of pressing for a greater 
amount, was reached after considera- 
tion of the existing facts and circum- 
stances affecting rail transportation of 
the mails. The most important con- 
sideration was the growing competition 
of other forms of transportation which 
has caused substantial diversion of mail 
traffic from the railroads. Diversions 
have been made, and probably will con- 
tinue to be made, in considerable volume 
to motor carriers, particularly for the 
shorter hauls, and to carriers by air with 
respect to first-class mail over long 
hauls.” 


Defense Production Act 


The Commission reported on its work 
under the defense production act of 
1950, as amended, as follows: 


“The activities of the Defense Trans- 
port Administration, which are directed 
by the commissioner in charge of the Bu- 
reau of Safety and Service under dele- 
gations of authority from the President 
and the Office of Defense Mobilization 
under the defense production act, 1950, 
as amended, were primarily concerned 
with (a) tax amortization and defense 
loans programs and (b) mobilization 
planning and readiness programs. Ex- 
pansion goals approved by the Office of 
Defense Mobilization for accelerated tax 
amortization were extended, upon the 
recommendation of the Defense Trans- 
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port Administration, through June 30, 
1955, the scheduled date of expiration for 
activities under:the defense production 
act. 

“Responsibility for preparing plans 
and programs for the most effective use 
of the nation’s domestic transportation, 
storage, and port facilities (a) in prepa- 
ration for attack conditions, (b) under 
attack conditions, and (c) in postattack 
rehabilitation, was assigned to the De- 
fense Transport Administration by the 
Office of Defense Mobilization (Defense 
Mobilization Order VI-2, dated December 
9, 1953). 

“Funds for carrying on defense trans- 
port activities during the fiscal year 
1955, were appropriated directly to the 
Commission and allocated by it to the 
commissioner-delegate to enable him to 
carry out his functions.” 


Rail Reorganizations 


On the subject of railroad reorganiza- 
tions, the Commission said that since 
the passage of section 77 of the bank-. 
ruptcy act, on March 3, 1933, sixty-two 
proceedings had been instituted for re- 
organization under the section. It added 
that of these proceedings, reorganization 
had been completed in 35 cases, and the 
proceedings had been discontinued in 17. 
An appendix to the report listed all 
railroads in reorganization or receiver- 
ship on the date of the report, with sta- 
tistics of steam railroads in reorganiza- 
tion or receivership at the end of stated 
5-year periods since 1895. 

Discussing voluntary reorganizations, 
the Commission said that negotiations 
in connection with an application of the 
Missouri - Kansas - Texas Railroad Co. 
were suspended because of uncertainties 
respecting the provisions which would 
be incorporated by the Congress in the 
revised tax law, particularly regarding 
treatment for income tax purposes of 
interest payments where the obligation 
to make such payments was contingent 
on earnings. 


“We have been informed,” it said, “that 
discussions directed toward formulation 
of an acceptable plan have now been 
resumed, and it is anticipated that the 
proceeding will be reactivated in the 
near future.” 


Recommendation Renewed 


The Commission said it renewed the 
recommendation contained in previous 
annual reports that section 20b of the 
act be amended in certain respects. 

“In connection with the determination 
of the percentage of outstanding securi- 
ties assenting to proposed modifications 
or alterations,” it said, “we recommend 
that the provisions of paragraphs (2) 
and (3) be amended so that securities of 
any class entitled to vote for the election 
of directors of the carrier, whether or not 
held by a person controlled by or con- 
trolling the carrier, shall be considered 
outstanding, but that if we determine 
that 25 per cent of the securities of such 
class are so controlled by or control the 
carrier, we may prescribe such percent- 
age in excess of 75 per cent as requisite 
for approval of the proposals as we may 
determine to be just and reasonable and 
in the public interest. 


“We also recommend amendments to 
these paragraphs, (1) to give the Com- 
mission power to make general rules and 
regulations, and special requirements in 
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any case, governing the solicitation of 
assets, (2) to authorize us specifically to 
designate or approve an independent 
depositary to receive assents of secu- 
rity holders and to accept the deposi- 
tary’s certification as to the assents re- 
ceived, (3) to clarify and make certain 
the power of the Commission to prescribe 
the classes into which securities should 
be divided, and (4) to remove any doubt 
of the Commission’s jurisdiction to exer- 
cise supervision over material used to 
solicit assurances of assent, or prelimi- 
nary approval or disapproval of proposed 
plans, prior to action on the plans by 
the Commission. Some of these recom- 
mended amendments were incorporated 
in S. 978, which passed the Senate June 
9, 1954.” 


Car Service ‘Satisfactory’ 

Car service and car supply had been 
generally satisfactory, said the Commis- 
sion. It added that a decrease in carload- 
ings had resulted in a surplus of prac- 
tically all classes of equipment. 

Adequacy of the boxcar fleet was of 
concern to the Commission, it said, be- 
cause, since January, 1954, the “boxcar 
ownership has progressively deteriorated 
while the number of unserviceable box- 
cars has increased. 

“On January 1, 1954,” it continued, 
“boxcar ownership of Class I railways 
was 731,957 cars. By August 1, it had de- 
creased 7,165 cars. During the first 6 
months of 1954, 6,877 new boxcars were 
constructed and acquired, 6,221 or 90.5 
per cent of which were installed by Class 
I railways. During the same period, 13,690 
boxcars were retired. A further reduc- 
tion in the boxcar fleet is indicated be- 
cause on August 1, 1954, there were only 
6,284 boxcars on order and undelivered. 
On August 1, 1954, there were 45,281 un- 
serviceable boxcars reported, or 6.2 per 
cent of total ownership. For comparison, 
unserviceable cars were 49 per cent of 
total ownership, on January 1, 1954, and 
the same percentage on August 1, 1953.” 

The Commission said that as of Sep- 
tember 1, 1954, the total of freight-carry- 
4 cars in the United States was 2,066,- 


It said the refrigerator car supply in 
1954, had been adequate, with few excep- 
tions and that the trend in the volume 
of perishable freight moving showed a 
slightly downward trend when the an- 
nual report was written. 

Accidents involving steam locomotives 
decreased 45.8 per cent, and accidents in- 
volving locomotives other than steam de- 
creased 2.7 per cent as compared with 
the preceding year, the Commission said. 

“Despite an all time peak in the use 
of the highways, motor carriers reporting 
to us experienced a notable drop in fatal- 
ities and a smaller decrease in injuries 
in 1953, as compared with 1952,” it said. 
“This is the second consecutive year in 
which fatalities and injuries have been 
reduced despite increased operations of 
property carriers. Although there was a 
reduction in the miles operated by pas- 
senger carriers, the number of accidents 
and casualties reported by those carriers 
decreased at a sharper rate than the 
miles operated.” 

It said these facts indicated that the 
Commission’s safety work with motor 
carriers was producing effective results. 

The trend to greater use of trucks in 
the transportation of explosives and 





other dangerous articles had continued, 
it said. 

“We repeat the assertions in our pre- 
vious report,” said the Commission, “that 
it is essential in the interest of public 
safety that our ability to supervise and 
enforce compliance with our regulations 
be strengthened. The requirements of 
the national defense and the industrial 
economy are such that explosive cargoes 
must be transported over the highways. 
To furnish this service safely, motor 
carriers must use safe equipment, well 
maintained, and must employ personnel 
adequately trained and supervised in 
the safe handling of the traffic. Such 
commodities can be transported by high- 
way with reasonable assurance of safety 
if motor-carrier managements unfail- 
ingly use careful methods and assidu- 
ously guard against dangerous practices. 

“We should be provided with adequate 
personnel to supervise these management 
efforts effectively. Although Congress 
provided appropriations for the current 
fiscal year sufficient to employ 4 more 
safety inspectors than the 17 employed 
at the time of our last report, our present 
staff is totally inadequate to enable us to 
discharge this statutory responsibility 
properly because of the current magni- 
tude and continuing growth of motor 
transportation of explosives.” 


L.C.C. Reorganization, Management 


“During the year,” said the Commis- 
sion, “we made several major revisions 
and realinements in our organizational 
structure and introduced a number of 
important management improvements, 
all of which resulted in increased effici- 
ency and greater production. Other im- 
portant management projects, now under 
way, are expected to accomplish far- 
reaching effects in terms of future econ- 
omies and improved operations. 

“Organizational changes.—Using the 
Wolf report as a guide, careful studies 
were made of the major bureaus and 
offices to determine the specific organi- 
zational changes which would be most 
advantageous and feasible. The organi- 
zational changes which resulted from the 
studies have had the effect of reducing 
the number of separate bureaus from 15 
to.9 as of October 31, 1954. The major 
changes include: 

“1. Division 1, formerly titled the ‘Ad- 
ministrative Division,’ became the ‘Rec- 
ords and Investigations Division,’ with 
most of its administrative burdens shifted 
to the Office of the Managing Director. 

“2. Consolidation of the Bureau of Ac- 
counts and Cost Finding and the Bureau 
of Valuation into a new Bureau of Ac- 
counts, Cost Finding and Valuation. The 
consolidation of all accounting, cost- 
finding and valuation activities in one 
bureau produced immediate savings in 
administrative salaries and improved 
utilization of space, equipment, supplies, 
et cetera. In the future, further increased 
efficiency is expected to result from the 
more effective use of personnel, particu- 
larly in the field. 


“3. Consolidation of the Bureaus of 
Locomotive Inspection, Safety and Serv- 
ice into a new Bureau of Safety and 
Service. As an immediate result, the re- 
lated field inspection programs of the 
three former bureaus were brought under 
the coordinated direction of a single di- 
rector, and the bureau is now under- 
taking the consolidation of its supplies, 
files, and housekeeping activities. As a 
result of this latter activity, a better 
distribution of equipment among the 
field staff has occurred and the bureau 


TRAFFIC V ony 


is now preparing an improved AC ivity 
report. Future economies of a significant 
character are anticipated but must «wait 
relaxation of certain appropriation ang 
legislative requirements. In this corner. 
tion, on February 18, 1954, we submitted 
a draft of a proposed bill to amend the 
locomotive inspection act to the Houge 
and Senate committees on interstate and 
foreign commerce. As S. 3059, the bil] 
was introduced in the Senate on March 
3, 1954. Although hearings were held by 
the Senate committee, no action wag 
taken by the Senate, nor was the pro- 
posed bill introduced in the House. 

“Such an amendment is necessary in 
order for the Commission to realize fully 
the advantages of consolidating these 
three bureaus. 

“At the present time, inspectors op- 
erating under the locomotive inspection 
act visit railroad yard and enginehouses 
to inspect locomotives and tenders, in- 
cluding their appurtenances, such 4s 
brakes, signal devices, and safety appli- 
ances. At the same time, other Commis- 
sion inspectors may visit the same yards 
and inspect the safety appliances and 
brakes of train cars and locomotives. 


Such duplicated inspection of locomo- | 


tives, sometimes on the same day, is 
wasteful and has brought objection from 
the railroad. 

“To achieve maximum efficiency we 
should be free to utilize our personnel 


to perform all functions for which they § 


are qualified and which are consistent 
with their duties, and not be restricted to 
using employes for only a part of one 
type or phase of work. An amendment 
such as that recommended would allow 
greater flexibility in the assignment of 
employes and remove present cumber- 
some restrictions as to geographical divi- 


sions or district. Such an amendment | 


would also permit more effective use of | 


travel funds through greater utilization 
of available personnel to perform all of 
the safety functions with which we are 
charged. 


“Such an amendment would effect the 
changes necessary to carry out the per- 
tinent recommendations of the Wolf 
report, which congressional committees 
have strongly advised us to follow, and 
would make for increased efficiency and 
economy. 

“The President requested the Congress 
to approve one appropriation for the 
Commission for 1955, but this request 
was disapproved; in lieu thereof separate 
appropriations for general expenses, rail- 
road safety and locomotive inspection 
were continued. We have recommended 


one appropriation for the fiscal year | 


1956. 


“4. Consolidation of the Bureaus of 


Traffic and Informal Cases into a Bureau 
of Rates, Tariffs and Informal Cases. As 
an immediate result, a more efficient 
handling of correspondence and a better 
coordination of views and interpretations 
occurred, both of which lead to more 
consistent and reliable decisions. 


“5. The establishment of the Bureau of 
Inquiry and Compliance comprised of 
the former Bureau of Inquiry and the 
section of law and enforcement of the 
Bureau of Law. The immediate effect of 
this consolidation was to locate in one 
bureau all activities directed to prosecu'!- 
ing for violations of the acts under juris- 
diction of the Commission. Further, ?y 
joining the staffs of the two units, i- 
creased efficiency through interchang°- 
ability of personnel has been made po:- 
sible and is in progress. 





Janua ry 15, 1955 


“g, transfer of the library and the 
section of indices from the Bureau of 
Law to the Office of the Secretary and 
combination of the section of indices 
and the unit of annotations into one 
section 

“7, Simultaneously with the organiza- 
tional changes described under points 5 
and 6 above, the Bureau of Law was 
retitled Office of the General Counsel. 
One of the purposes of the above-men- 
tioned changes was to separate compli- 
ance and prosecution activities from the 
general advisory and other functions of 
the Office of the General Counsel to con- 
form strictly with the administrative 
procedure act. 

“Management improvements. — The 
more significant management improve- 
ments effected during the year include: 

“1, Suspension of reporting for the 
nearly 300 Class II and Class III rail- 
roads of data covering valuation of new 
construction, improvements and retire- 
ments of property. The cessation of this 
valuation activity was considered neces- 
sary in order that greater emphasis could 
be placed on other activities. In addition, 
a simplified valuation order procedure 
for pipelines was adopted, lessening our 
work without detriment to the rights of 
interested parties. 

“2 Concurrently with the organiza- 
tional consolidations listed above, a num- 
ber of consolidations of office space were 


‘ accomplished which resulted in locating 


personnel performing related functions 
in adjacent areas and in making it easier 
for the public to contact appropriate 
officials. During the year, the program 
to consolidate our field offices in one lo- 
cation in each city where we have offices 
was accelerated. 

“3. As a result of the assignment of 
additional personnel and improvement 
in management planning and supervision 
in the section of complaints, Bureau of 
Motor Carriers, increases in production 
have been achieved. 

“4. Publication in the Federal Register 
of motor-carrier operating and transfer 
authority applications was begun and 
has proved to be a far better system for 
service on all interested persons. Al- 
though the new procedure results in 
some increased personnel cost to us, the 
carriers and their attorneys are relieved 
of a considerable amount of work which 
they formerly had to undertake when 
notifying the interested persons of their 
applications. 

“5. The Commission’s employee incen- 
tive awards program underwent a consid- 
erable revitalization. During the fiscal 
year 1954, the number of employe sug- 
gestions submitted increased by 81 per 
cent, and the estimated amount of tan- 
gible savings increased from $400 in 1953 
to $4,625 in 1954. 

“6. Increased production in the sec- 
tion of stenography and a reduction of 
typing backlog were achieved through 
increasing the staff of that section and 
increasing the production of individual 
typists. 

“7 As a result of surveys made by 
dictating machine manufacturers it was 
determined that examiners’ production 
could be increased through the use of 
dictating machine equipment. We pur- 
chased additional dictating machines 
and increased the number of dictating 
macine transcribers in the section of 
stenography in order to realize this ad- 
van! ge. 


“8 In order to be constantly apprised 


of t!e status of the work and backlogs 
thro ighout the Commission, production 


information contained in activity reports 
submitted by all bureaus is now being 
charted monthly. These charts are de- 
signed to provide immediate warning 
signals with respect to serious backlogs 
wherever they may occur and indicate 
significant trends of production. 

“9. Greater efficiency in carrying out 
administrative responsibilities has been 
effected by delegations to the Managing 
Director, who in turn has delegated to 
the Personnel Director, the Budget Of- 
ficer, and the Purchasing Agent, certain 
responsibilities for taking administrative 
actions within well-defined limits of 
authority. 

“10. A further delegation of authority, 
effective November 16, 1953, was accom- 
plished through the creation of the 
Motor Carrier Board. Since its inception, 
the board has served to lighten the case- 
load of division 5 commissioners. 

“11. A large number of procedural im- 
provements with regard to work flow and 
use of forms; improved budgetary con- 
trol over personal services and travel ex- 
penditures; numerous adjustments in the 
field of employe utilization and staffing; 
and clarification of duties of officials and 
employes were accomplished. When 
taken together, these changes resulted in 
substantial savings in personnel, funds, 
and other resources, and achieved a more 
rapid execution of the work. 

“12. Increased use of procedural im- 
provements. 

“Every effort is being made to absorb 
increases in workloads, and to reduce 
backlogs within available appropriations, 
through the most effective use of men, 
money, and materials and through man- 
agement and organizational improve- 
ments. 

“Progressive reductions in personnel 
have resulted in the progressive adoption 
of possibly too many shortcut procedures. 
They have also caused serious delays in 
production of work, and inadequate con- 
sideration of many important matters. 
As a result, there has been a growing 
number of complaints that much of our 
work done is inadequately analyzed or 
reviewed, eg., inadequate review of 
tariff publications. In the case of the 
work of the various types of railroad 
safety inspectors and locomotive inspec- 
tors, funds available for travel are in- 
sufficient and the most effective use of 
this type of personnel is not possible. 
Safety inspection and investigation can- 
not be deferred without the intended 
benefits being lost for the time being... 


“The estimated cost of pay increases 
authorized by public laws since 1946 will 
absorb $2,752,189 of the appropriation of 
$9,816,000 for general expenses for 1955. 
The appropriation for general expenses 
in 1946 was $7,410,338. The average em- 
ployment in 1946 was 1,839.3. The aver- 
age employment estimate for 1955 is 
1604: .; 

“The railroad safety appropriation for 
the fiscal year 1952 was $1,037,000. ... 
The 1955 appropriation is $974,500. The 
appropriation for locomotive inspection 
for the fiscal year 1952 was $747,100... . 
The 1955 appropriation is $709,500.” 


Work of Employe Boards 
The Commission said that its three 
new boards of employes had handled 
relatively heavy volumes of work and 
had been of “great assistance to us in 
meeting our various responsibilities under 
the law.” 


“No criticism of their work has been 
registered with us,” the Commission con- 
tinued. “Their establishment seems to 
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have been accepted by the interested 
public as a necessary innovation in our 
system of regulation.” 

The boards referred to were the Board 


‘of Suspension, the Fourth Section Board, 


and the Motor Carrier Board. 


Hearing Examiners 

In a discussion of questions relating 
to its hearing examiners, the Commis- 
sion said that it favored continuance. by 
the Civil Service Commission of its pres- 
ent functions and responsibilities in con- 
nection with hearing officers under the 
provisions of section 11 of the adminis- 
trative procedure act as opposed to an 
“Office of Administrative Procedure” as 
an independent agency “invested with 
responsibility for recruiting, qualifying 
and maintaining a list of currently 
qualified hearing officer candidates and 
overseeing compensation, tenure, and 
retirement.” 

The Commission said that in consider- 
ing contentions that the administrative 
procedure act should be amended to 
strengthen the independence of the hear- 
ing examiner, “the record of the Inter- 
state Commerce Commission in this con- 
nection is worth giving attention to.” 

It said that early in 1907, in order to 
deal with the greatly increased number 
of proceedings before it, the Commission 
“turned to the use of examiners under 
authority given it by Congress.” 

“From the beginning,” the Commission 
continued, “the examiners applied our 
basic policy that all parties to proceed- 
ings heard or conducted by examiners 
should receive due process of law in all 
matters of procedure. It is our under- 
standing that no decision of ours was 
ever set aside in the courts on the plea 
that we had failed to accord due process 
of law to litigants before us. In a word, 
the requirements of the administrative 
procedure act, designed to enforce appli- 
cation of the principles of due process 
to administrative hearings, merely em- 
body the long-established practice of 
this Commission and its examiners. As 
a result, the administrative procedure 
act did not require any material change 
in our methods of conducting adminis- 
trative hearings through the use of 
examiners. 

“Since the examiners employed by us 
are performing part of our work of regu- 
lating transportation in the public inter- 
est, the responsibility for which is placed 
upon us by the interstate commerce act, 
any move toward separating the exam- 
iners from our organization and estab- 
lishing them as a separate agency under 
the supervision of and responsible to 
persons other than this Commission will, 
in our opinion, not be conducive to ob- 
taining the results required by the inter- 
state commerce act.” 

The Commission.said it did not favor 
proposals “again advanced,” that all 
types and kinds of cases should be as- 
signed to examiners in strict mechanical 
rotation. 

“We have long had various corps of 
examiners who specialize in various 
types of work,” it said. “This has been 
found necessary because of the varied 
subject matter of proceedings conducted 
by us and the differing abilities and 
qualifications of examiners. It is most 
desirable that we have the benefit of 
such specialization. 

“We are directed by Congress to con- 
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duct hearings at places throughout the 
country convenient to the parties. In 
order to comply with this requirement, 
make more efficient use of the time of 
examiners, and avoid extremely excessive 
travel cost, it is necessary and desirable 
to assign groups of cases comprising an 
itinerary to a particular examiner, rather 
than to assign individual cases in succes- 
sion. Assignment Of all proceedings by 
mechanical rotation would either render 
impossible reasonable compliance with 
the requirements of the act or would so 
slow down our productivity as to produce 
results which the public would not accept. 


“Our record shows that no pressure has 
ever been applied by us on particular ex- 
aminers as to how they should decide or 
recommend decision in a case before 
them. The independence of the examiner 
has been always preserved and main- 
tained. At the same time the Commis- 
sion must deal with an immense volume 
of work and, therefore, must possess 
managerial authority over the assign- 
ment of cases and the selection of the 
examiners to hear them. In no other 
way can we obtain the efficient results 
that will satisfy the responsibility this 
Commission must meet.” 


Admissions to Practice 


The Commission stated that 957 ap- 
plicants were admitted to practice in the 
period ended October 31, 1954, and that 
of that number, 528 or 55.2 per cent, were 
members of the bar of the highest court 
of their respective states. The remaining 
429, or 44.8 per cent, it continued, were 
nonlawyers who were admitted on suc- 
cessful completion of the written examin- 
ation conducted by the Commission twice 
@ year. 

A total of 632 nonlawyers took the 
written examination in the year reported 
on, of whom 409, or 64.7 per cent, passed, 
said the Commission, and added: 

“This continues the upward trend in 
recent years of the number taking the 
examination but marks a decrease be- 
low the two next preceding years of ap- 
proximately 14.9 percentage points in the 
proportion of those who were successful. 


“The total number of persons admitted 
to practice since our bar was established 
on September 1, 1929, is 23,507. Of these, 
16,210, or 69 per cent, were admitted as 
attorneys, while 17,297, or 31 per cent, 
were admitted as nonlawyers. 


“An important accomplishment can be 
credited directly to the Commission’s ex- 
amination for admission to practice. It 
has furnished incentive to individuals 
employed in traffic and transportation 
throughout the country to prepare them- 
selves for a career in transportation 
and/or practice before the Commission. 
This better training of the individuals 
engaged in the field of traffic and trans- 
portation promotes better understanding 
all around, to the benefit of industry, 
transportation, the Commission, and the 
general public. 

“The examination has resulted during 
recent years in more widespread interest 
in acquiring education in the field of 
transportation. Only 5 years ago, of 440 
applicants examined during 1949, 56 per 
cent were concentrated in one large 
metropolitan area. In contrast we find 
that of the 632 applicants examined dur- 
ing 1954, only 17 per cent were from that 
same area.” 


The Commission reported on its pro- 
posed rule-making proceeding for estab- 
lishment of a schedule of fees for licens- 
ing and related activities—a proceed- 
ing that had been suspended to July 1, 
1955, because of requests for extension 
of time and probable congressional hear- 
ings on the subject. It said it had revised 
it schedule of fees for copying, certifica- 
tion and services in connection therewith, 
effective June 15, 1954, and that an esti- 
mated increase of approximately $5,000 
in annual income resulting from the 
revised schedule was anticipated for the 
current fiscal year. It said thdt in the 
fiscal year of 1953-54, fees for recording 
documents and the keeping of records 
in connection therewith, amounted to 
$12,140. 


Cost Finding Work 


Cost finding work of the Commission, 
during the year, it said, was performed 
in connection with 46 formal proceed- 
ings, including territorial class-rate in- 
vestigations, forwarder-motor carrier 
contracts, motor carrier “per-shipment” 
charges, rail refrigeration charges, rea- 
sonableness of forwarder rates, minimum 
class rates, railway mail pay, passenger 
fares, merchandise in mixed truckloads, 
increased rates on household goods, and 
other matters involving rail, motor, and 
water rates on a variety of commodities. 

“Cost data were prepared for use of 
the Board of Suspension (tariff rates) in 
1,922 rail, motor, and water matters, 
which included 16 cases of revisions in 
the level of rates for entire rate terri- 
tories,” said the Commission. 

“Motor-carrier studies are now being 
made in the Middle West Territory 
(northwestern and midwestern regions 
combined) and in the Southwestern Re- 
gion. Research work is in progress for 
the purpose of simplifying cost-finding 
procedures and making their applica- 
tion more flexible so as to permit the 
calculation of costs for a wide range of 
operating conditions. Recently, we com- 
pleted 33 research studies involving rail 
freight out-of-pocket expenses and in- 
dices to reflect current wage and price 
levels (motor and rail). We also com- 
pleted special studies for determining 
loading and unloading time, load factors 
by mileage blocks, terminal and line-haul 
unit costs for ready reference to motor- 
carrier costs, and revisions in the vari- 
ous formulas used in determining trans- 
portation costs. A new formula has been 
developed for use in ascertaining costs 
of transporting specific commodities. 

“Cost figures provide guides needed in 
ratemaking and our other’ regulatory 
work, and are also released for use by 
federal and state agencies, shippers, car- 
riers, and others interested in the cost 
of transporting commodities.” 


Rail Abandonments 

Sixty-one applications were filed for 
permission to abandon about 459 miles 
of railroad, 32 miles of operations under 
trackage rights, and 6 miles of ferry 
operations, the Commission said, in re- 
porting the work of its Bureau of Fi- 
nance, 

“The proceedings, in which we ren- 
dered 69 decisions involved the pro- 
posed abandonment of about 862 miles 
of railroad, 25 miles of operations, and 
126 miles of ferry service,” it continued. 

An appendix to the report listed the 
certificates issued, authorizations 
granted, and pertinent data with respect 
to proceedings involving the abandon- 
ment, construction, and acquisitions, or 
operations of railroad lines; also con- 
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solidations and mergers of rail dads, 
purchases, leases, and contracts to oper. 
ate properties of railroads by other rgij. 
roads, acquisition of control through 
ownership of stock, or otherwise, of rai]. 
roads by other railroads, or by persons 
not carriers, and acquisition by railroads 
of trackage rights over, or joint owner. 
ship or use of, railroad lines and term. 
inals of other railroads. 

One of the more important construc. 
tion cases disposed of in the year, said 
the Commission, was the application of 
the Gulf, Colorado & Santa Fe Railroad 
Co., a wholly owned subsidiary of the 
Atchison, Topeka & Santa Fe Railway 
Co., for authority to construct a 48-mile 
cut-off line in Texas. It said the sole 
purpose was to shorten by about 70 miles 
the existing. route for traffic between 
northern points and the Dallas metro- 
politan area. 

The Commission said that 12 subsidi- 
ary railroad companies were eliminated 
from system corporate structures as a 
result of merger and purchase proceed- 
ings authorized in the year. 

The Commission reviewed develop- 
ments of 1954 in the contest that re 
sulted in control of the New York Central 
Railroad Co., by Alleghany Corporation, 
Robert R. Young, Allan P. Kirby, and 
others. 

Formal Cases 


Formal complaints filed with the Com- 
mission in the year reported on num- 
bered 300, of which 262 were original 
complaints and 38 were sub-numbers, an 
increase of three as compared with the 
previous period, it said in reporting for 
the Bureau of Formal Cases. 

“We decided 350 cases, and 128 have 
been dismissed by stipulation or on .the 
complainants’ request, making a total of 
478 cases disposed of, as compared with 


370 during the previous period,” it said. 7 

“Approximately 62 formal and investi- © 
gation and suspension cases have been © 
reopened for further hearing and recon- | 


sideration. ' 
“We conducted 220 hearings and 63 
arguments, and took approximately 54; 


602 pages of transcript, as compared . 


with 226 hearings, 67 arguments, and 


68,790 pages. of transcript during the — 


previous period.” 


Approximately 76 per cent of the total 
number of formal complaints filed in the 
year ended August 31, 1954, were assigned 
for handling by the modified procedure 


method, as compared with 43 per cent | 
both in 1950 and 1951, and 75 per cent 

in 1953, the Commission said. It added ~ 
that approximately 41 per cent of the © 
total number of investigation and sus- | 
pension proceedings for the same period © 


were assigned for handling by the modi- 
fied procedure method. 


Court Proceedings 


Sixty-three cases were pending in the © 


courts involving Commission orders or 
requirements, on October 31, 1953, said 
the Commission in reporting on the 
Office of the General Counsel. It added 
that during the year 50 cases were in- 
stituted and 52 were concluded, leaving 
61 cases pending at the close of the yezr 
for which report was made. Of these, 
four were in the Supreme Court of the 
United States, three were in varios 
United States Courts of Appeals, and 
54 were in the federal district courts, ‘5 
said. The Commission stated that |) 
cases were submitted to and decided b 
the Supreme Court, one of which wa 
remanded te the Commission for furthe 
proceedings. This case was Secretary © 
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Agriculture v. United States, 347 US. 
645, involving the Commission’s decision 
of May 7, 1952, in I. and S. No. 5500, Un- 
joadins Charges on Fruits and-Vegetables 
at New York and Philadelphia, 286 I.C.C. 
119, prior report 272 L.C.C. 648. 


Forty-one cases were concluded in the 
district courts and one in the Court of 
Appeals, Sixth Circuit, the Commission 
said. Summaries of the cases were shown 
in an appendix to the report. 


Recommendation on Lawsuits 


The Supreme Court cases were re- 
yiewed in the annual report proper, un- 
der Office of the General Counsel. At the 
close of this review, the Commission re- 
ferred to its recommendation, for legis- 
lation to require that suits brought to 
set aside Commission orders be brought 
against the Commission instead of the 
United States. It said: 


“we believe that this is an appro- 
priate place to recommend changes in 
the law with respect to court review of 
our orders. Provisions for review of our 
orders are now contained in 28 US.C., 
sections 2321-2325, which provide: All 
such actions are to be brought against 
the United States; the Commission and 
any interested party can intervene as a 
matter of right; the Attorney General 
is to represent the interests of the United 
States, but he cannot dispose of or dis- 
continue such proceeding over the ob- 
jection of any intervenor, including the 
Commission, who may continue such ac- 
tion in their or its own right. In view 
of the fact that in recent years the 
United States has declined to defend 
many orders of the Commission, and in 
some cases confesses error, we suggest an 
amendment to the law to provide that 
suits to set aside such orders be brought 
against the Commission, with the United 
States being given the right to intervene. 
In this way the United States would not 
have to appear in any court action in- 
volving one of our decisions with which 
it did not agree. 

“Another difficulty in the statute arises 
as follows: 


“Section 2322 of 28 U.S.C. as above 
stated requires suits to set aside our 
orders to be brought against the United 
States, and section 2284 provides for giv- 
ing notice to the Attorney General and 
to other persons named as defendants. 
In other words, if a suit is brought to 
set aside a Commission order and only 
the United States named as a defendant, 
we may not know about it, and still the 
complainant may be in compliance with 
the law. The law should be amended to 
require copies of complaints filed in any 
court to set aside one of our orders to be 
also served on the Secretary of the Com- 
mission. This last recommendation for a 
change in the law would not be required 
if the first recommendation is adopted, 
namely, to have the suits brought against 
the Commission, in which event, we, as 
defendant, would of course be advised as 
to such suits.” 


‘nvestigation of Alleged Offenses 


A report on the Bureau of Inquiry and 
Compliance, a bureau created by a re- 
‘nization of July 1, 1954, said that 
‘ximately 110 investigations of al- 
statutory offenses were concluded 
ing the year, in addition to formal 
Let investigations and other matters 
ring utilization of special agents 

e field. 


inese investigations disclosed a wide 
i ty of offenses by both carriers and 


shippers including false billing of vari- 
ous commodities, unlawful extension of 
credit, falsification of records, violations 
of the Commission’s regulations govern- 
ing the transportation of explosives, vio- 
lations of the commodities clause con- 
tained in section 1(8) of the act, viola- 
tions of transit privileges on lumber, 
granting of free transportation to unau- 
thorized persons, and violations of sec- 
tion 10 of the Clayton act,” said the 
Commission. 


“In connection with the application of 
section 10 of the Clayton act,” said the 
Commission, “the bureau considered rep- 
resentations of rail and water carriers 
advocating relief from our regulations 
in dealings for repairs, equipment, and 
supplies with corporations wholly own- 
ing, or wholly owned by, a carrier. 


“The purpose of section 10 is the pre- 
vention of mulcting a carrier’s assets by 
its officials through the device of causing 
the carrier to make contracts on unfa- 
vorable terms with other corporations 
or firms in which such officials have 
personal interests greater than their 
interests in the carrier. 


“Since such a result would not occur 
in dealings between parent corporations 
and wholly owned subsidiaries, the bu- 
reau recommended elimination of such 
transactions from the provisions of sec- 
tion 10. That proposal has been em- 
age in our legislative recommendation 

So. 5 


Motor Carrier Problems 

In reporting the work of its Bureau 
of Motor Carriers, the Commission said 
that one long-range problem involved 
determination of the line of demarcation 
between (1) contract carriers and com- 
mon carriers, and (2) regular route and 
irregular route carriers. Another prob- 
lem, it said, was the increase in trans- 
portation being performed by shippers 
in equipment which they leased from 
vehicle owners, and by use of the “buy 
and sell” method of operation. 

“The latter method,” it said, “involves 
execution of a bill of sale intended to 
establish that the property being trans- 
ported belongs to the owner of the vehicle 
transporting it and that the transpor- 
tation, therefore, is private carriage. This 
method has caused much concern within 
the regulated transportation industry, 
and presents a difficult question for us. 
In. fact, both of the methods result in 
the performance of unlawful for-hire 
transportation by the vehicle owners, in 
many cases. 

“Steps leading to correction of these 
activities have been and still are ham- 
pered by our lack of a field staff large 
enough to investigate all of the numer- 
ous complaints filed with us alleging 
unlawful transportation for compensa- 
tion by vehicle owners who resort to the 
leasing or the ‘buy and sell’ techniques.” 

With respect to its proceeding in which 
it prescribed motor carrier leasing rules, 
Ex Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers, the Com- 
mission said evidence adduced at a 
further hearing was being considered and 
that such further order as might be 
found necessary would be issued in the 
matter. The Commission added: 

“H.R. 3203, Eighty-third Congress, first 
session, which would take from us the 
power to regulate the duration of any 
lease of motor vehicles, or the amount 
of compensation paid for such lease, was 
further considered by the Eighty-third 
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Congress, second session, and was the 
subject of extensive hearings before the 
Senate committee on interstate and 
foreign commerce. At those hearings, 
we made it clear that the regulations 
now permit authorized carriers to trip- 
lease vehicles with drivers following a 
movement in which they are exempt 
from our regulations except as to safety 
of operation, hours of service of em- 
ployes, and standards of equipment. In 
other words, authorized carriers may 
‘trip-lease’ vehicles used in transporting 
agricultural commodities under all con- 
ditions which have any possible relation 
to the hauling of ‘exempt’ commodities 
and may use them to perform trans- 
portation which such carriers are author- 
ized to perform. The proposed legislation 
was not enacted.” 

It said that during the year, there 
was a leveling off in the volume of in- 
tercity traffic transported by property 
motor carriers in some areas and decided 
decreases in others. This decline in traf- 
fic volume, it said, resulted in an easing 
of the tight equipment and manpower 
situation which had existed since the 
outbreak of hostilities in Korea in 1950. 

The Commission reported “some slight 
improvement” in the number of men as- 
signed to motor carrier field work—248 
as of June 30, 1954, compared with 238 
at the end of the previous fiscal year. It 
added that the staff, however, was 36 
per cent below the 393 employes on the 
field staff after World War II. The field 
staff members are situated in 77 main 
transportation centers of the country. 

“The workload, however, continued to 
increase,” said the Commission. “Other 
chapters of this report show. the sub- 
stantial increases that have taken place 
in the last few years in motor vehicle 
registrations, .vehicle-miles, tons miles, 
and other. statistical indices. This 
growth, combined with other factors— 
for example, the increased use of the 
‘buy and sell’ method of operation, dis- 
cussed earlier—contributed to a _ sub- 
stantially heavier volume of work in 
the field. 

“As a result, the section had to con- 
tinue its policy of requiring each field 
employe to deal with all types of prob- 
lems, even though some specialization 
is highly desirable, especially as to ques- 
tions involving rates and tariffs, and 
matters affecting safety of operations.” 

In the year ended October 31, 1954, a 
total of 12,387 complaints were filed with 
the field staff by shippers and receivers 
of freight, by passengers, and by motor 
carriers, compared with 8,469 in the pre- 
vious year, the Commission said. 

“In order to perform the work out- 
lined herein,” it said, “the staff volun- 
tarily and without compensation worked 
overtime hours equal to 2,440 man-days 
over and above the required hours of 
service. 


“There are, at present, 19,829 for-hire 
motor carriers who are subject to the 
provisions of the interstate commerce 
act. During the year, 2,154 exempt and 
private motor carriers were officially 
notified that their motor-vehicle opera- 
tions in interstate or foreign commerce 
are subject to our motor carrier safety 
regulations, making a total of 8,348 
exempt carriers and 25,409 private car- 
riers who have been so advised to date, 
after deduction of carriers known to 
have ceased operations. It is estimated 
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that there are more than 100,000 ex- 
empt and private carriers who have 
never been notified officially that they 
are subject to our safety regulations. 
There is an urgent need for more con- 
tact with this latter group of private 
and exempt carriers in order to make 
the application of our safety regulations 
more effective with respect to such car- 
riers who operate approximately 1 mil- 
lion motor vehicles on the nation’s high- 
ways.” 


Tariff Filings Total 142,050 


Reporting on the work of its Bureau 
of Rates, Tariffs and Informal Cases, 
the Commission said that in the year 
reported on there were received for fil- 
ing 142,050 publications containing newly 
established or changed freight, express, 
pipeline or freight forwarder rates, pas- 
senger fares or contract carrier mini- 
mum rates. The freight-rate filings by 
rail, highway or water common carriers 
totaled 119,102, it said, the next highest 
having been passenger fare filings total- 
ing 11,792. It said also that 8,633 con- 
tracts or amendments to existing con- 
tracts between freight forwarders and 
motor common carriers were filed under 
section 409 of the act. 

“Requests for the suspension of new 
published tariffs or minimum-rate 
schedules proposing changes, in rates, 
fares or regulations were filed in 3,395 
instances, an increase of 437 over the 
previous year,” said the Commission. 
“Of these protested changes, 208 repre- 
sented increases, 3,042 represented reduc- 
tions, 128 represented both increases and 
reductions, and 17 were not direct rate 
changes. 

“Many of these protests were directed 
against more than one tariff or schedule, 
and in many instances more than one 
request for suspension of the same tariff 
was filed. About 4,133 tariffs were in- 
volved in the requests for suspension, 
and the total number of requests received 
was 5,918. Of these, 2,702 were from ship- 
pers, usually protesting increases, and 
3,216 were from carriers, usually protest- 
ing reductions proposed by competing 
carriers. Counted as requests from ship- 
pers were 21 protests filed by agencies of 
the federal government and 10 by state 
agencies. : 

“The following action was taken on the 
requests for suspension: 


“Suspension proceedings instituted, 
including supplemental proceed- 
RT ee eee eer ree 

“Refused to suspend............... 

“No action taken, due to late filing 
or other special reasons . 542 


“During the year 708 suspension pro- 
ceedings were discontinued prior to hear- 
ing, some few because the order of sus- 
pension was vacated upon further con- 
sideration and the remainder because 
the respondents advised that they would 
not attempt to justify the suspended 
tariffs or schedules.” 

The informal complaints section, said 
the Commission, assisted interested per- 
sons in adjusting their rates and other 
transportation difficulties through the 
medium of informal conferences and by 
correspondence. The Commission added: 

“Through its efforts, problems of com- 
plainants and defendants, in appropriate 
cases, are handled by inexpensive infor- 
mal procedure. It is recommended that 
litigants increasingly avail themselves 


of informal procedure and informal 
conferences with the section wherever 
practical, with the view to saving time, 
effort, and expense for themselves as 
well as for the government.” 

In discussing the work of its Bureau 
of Safety and Service, the Commission 
said that during the year field investi- 
gations resulted in a total of 1,147 re- 
ports covering matters dealing with 
transportation of explosives or other 
dangerous articles. It said these reports 
disclosed a total of 4,142 violations of 
the regulations. ° 

Agents of the section of car service, 
it said, conducted investigations at 9,162 
railroad agencies and yards. It was nec- 
essary, said the Commission, to place 277 
embargoes against industries which were 
delaying cars. It said the section con- 
tinued policing of service orders and 
other orders issued by the Commission 
and the Defense Transport Administra- 
tion. 

“Due to the efficient operation of our 
service agents, together with the coopera- 
tion of the shipping public and the car- 
riers, it was not necessary to issue any 
orders requiring carriers to unload cars 
that were unduly detained,” said the 
Commission. 


‘Trailer-Ship’ and Other Water Traffic 


Reporting under the heading of Bureau 
of Water Carriers and Freight Forward- 
ers, the Commission said: 


“Because of increased cost incident 
to cargo handling, water carriers are 
giving more thought to the handling of 
general cargo traffic in trailership- and 
trainship-type vessels as a means of 
loading and discharging cargo with a 
minimum of labor. Several carriers ac- 
tively are pursuing plans to operate 
these types of vessels in the Atlantic- 
Gulf coastwise trade. Presently some 
limited trailership operations are being 
conducted on the Hudson River, the 
Ohio River, and the Gulf Intracoastal 
Waterway, and a trainship service is 
being provided in the Atlantic-Gulf 
coastwise trade. 


“No noticeable change in 1954 has 
been made in the services of ocean 
carriers operating along Atlantic, Gulf, 
and Pacific coastwise routes. Intercoastal 
general-cargo operations to north At- 
lantic ports have slightly increased with 
the institution of eastbound intercoastal 
service by a carrier which was authorized 
by the Commission to engage in such 
operations in 1953. Generally, in 1954, 
carriers operating on the Mississippi 
River and adjacent inland waterways 
have continued their programs of add- 
ing new and modern units to their 
equipment, facilities, and services. In- 
dustrial expansion along those water- 
ways, the construction of new river 
terminals and improvements in existing 
terminal facilities, and the completion 
or modernization of locks and channels 
have all contributed to expanded serv- 
ices necessitated by an increase of in- 
land waterway traffic. A new segment 
of the Gulf Intracoastal Waterways sys- 
tem along the Pearl and West Pearl 
Rivers below Bogalusa, La., was opened 
for navigation, and 10 carriers have 
extended their operations to include serv- 
ice between points along that segment 
under the provisions of section 309(d) 
of the act. Eight applications for au- 
thority to institute new operations and 
2 seeking exemption from the provisions 
of the act have been filed. 


“In prior reports we have recommend- 
ed and attention has been called to the 
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need for several amendments to parts 
III and IV of the act. The need there. 
for which was discussed in those reports 
still exists, and for the reasons stated 
therein, we are again recommending (1) 
that part III be amended by adding provi- 
sions for revocation of water-carrier op. 
erating authorities; and (2) that part 
IV be amended so as to (a) make the 
exemption of shippers’ associations ang 
agents in section 402(c) conditional, with 
authority in this Commission to revoke 
the exemption where it is found that 
any individual or group is not a bona 
fide shippers’ agent or association, (b) 
give the Commission power to regulate 
consolidations, mergers, and acquisitions 
of control of freight forwarders, (c) 
terminate the exemption of forwarders 
of used household goods contained in 
section 402(b)(2), and (d) relax the 
provisions of section 411(c) by authoriz- 
ing the Commission to permit departures 
therefrom upon a showing that neither 
public nor private interests will be ad- 
versely affected thereby. 

“To an increasing extent, complaints 
were received from freight forwarders 
relative to the operations by self-styled 
shippers’ associations. Shippers become 
members of these so-called associations 
merely by turning over to them freight 


for transportation, by signing applica- | 


tions for membership, and by paying a 
nominal sum as an entrance fee. In 
many cases the associations are operated 
by individuals who are traffic or rate ex- 
perts, and their duties consist of assem- 
bling and distributing freight and ar- 
ranging transportation in quantity lots at 
carload and truckload rates. The ar- 
ranging of transportation for account of 
shippers of merchandise freight in cities 
particularly in Eastern, Central, and 
Southern territories by these associations 
is increasing, 
freight which would otherwise move in 
the service of authorized freight for- 
warders is now being transported in the 
services of these associations. Generally, 
the transportation price of the freight is 
the carload or truckload rate plus ter- 
minal, assembly, and distribution charges. 
The final total price is usually below the 
transportation charges of the freight 
forwarders. In view of the interpretation 
of section 402(c) in Pacific Coast Whole- 
salers’ Assn. v. United States, 81 F. Supp. 
99, and affirmed by the Supreme Court, 
338 U.S. 689, we have not been able to 
make any progress in dealing with these 
activities.” 


Rules Revision 


The Commission said its committee on 


legislation and rules responded to 69 re- 
quests from committee chairmen and 


other members of the Eighty-Third Con- © 


gress, second session, for reports on bills 
having a bearing on the I.C.C. adminis- 
trative functions, making a total of 193 


such reports submitted during the two 
sessions. 


It said the committee had under con- 
sideration a proposed revision of the 
Commission’s general rules of practice 
with a view to simplifying procedure and 
expediting disposition of proceedings. 

“It has appeared desirable to make 
some changes in the rules without await- 
ing the outcome of the completed stud: 
Since our last report, rule 42(b) has bee: 
amended to change the time withi! 
which protests against, and prayers fo 
suspension of, tariffs or schedules mus‘ 
be filed, and rule 71 has been revised anc 
amended so as to specifically condemn 
certain practitioner conduct at hearings 
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pefore the Commission and provide pen- 
aities therefor. An addition and an 
amendment were also made to rule 101 
respecting petitions for reconsideration 
of appellate division decisions on review 
of decisions by boards of employes. In 
addition, the Commission issued a public 
notice on May 17, 1954, stating that it 
proposed to adopt two rules, under speci- 
fied sections of the act, which would 
supplement the rules of practice govern- 
ing participation by associations of car- 
riers and freight forwarders in proceed- 
ings before the Commission, and invited 
anyone who so desired to make represen- 
tations in favor of or in opposition 
thereto. This matter attracted wide- 
spread interest, as evidenced by the more 
than 100 responses received from various 
associations, corporations, conferences, 
councils, carriers, and individuals. 


“Also, during the past year, special 
rules of practice were prescribed by the 
Commission governing the giving of no- 
tice by publication, and other procedural 
matters, in certain types of motor-carrier 
proceedings, and rule (c) of the special 
rules of practice governing the procedure 
of the Board of Suspension and Fourth 
Section Board was amended to change 
the time for filing petitions for reeon- 
sideration by an appellate division of a 
Board of Suspension decision declining 
to suspend a proposed tariff or schedule. 

“In June 1953, the President appointed 
the President’s Conference on Adminis- 
trative Procedure for the purpose of at- 
taining, among other things, substan- 
tially the same objectives as our study, 
but on a much broader scale. A member 
of the Commission and a member of the 
rules committee of the Practitioner’s As- 
sociation were appointed as members of 
that conferez.ce and are actively partic- 
ipating in its work. The work of the 
conference in this connection progressed 
during the year to a stage where a re- 
port is nearing completion. Because of 
the comprehensive nature of this under- 
taking by the conference, it may be de- 
sirable to make further changes in our 
rules when the results of its study are 
finally announced.” 





Redding Discusses Parcel 
Post, Guided Missiles 


“Tt is now possible to use the guided 
missile for the transportation of light 
mails over tremendous distances,” for- 
mer Assistant Postmaster General John 
M. Redding said in a speech at the an- 
hual meeting of the Parcel Post Associa- 
tion in the Conrad Hilton hotel, Chicago, 
January 12. 

Mr. Redding, after identifying him- 

Self as an Air Force officer, a Democrat, 
& Presbyterian and a consultant to the 
Independent Advisory Committee to the 
ucking Industry, explained that he 
> expressing only his own opinions 
c not those of any of those organi- 
ms. 
Aithough, he said, radio-controlled 
et mail from the United States could 
be ‘anded in Europe in three to four 
urs, there had been, according to his 
", & reversal of progress with respect 
to »arcel post under Public Law 199, the 
el post size and weight limit law 
ens:ted late in 1951. 

‘ae Post Office Department, said Mr. 
ding, was devoted to “better service 
ower cost.” Now, he said, a “period 


of change” was taking place, with mail 
deliveries being speeded and costs being 
curtailed by the use of the balanced con- 
cept of having each transportation 
medium (rail, truck and air) do its job 
in the movement of U. S. mail.” 


“As to Public Law 199 .. . I am already 
on record,” declared Mr. Redding. “When 
that law was passed the Post Office De- 
partment, and myself, then an official of 
the department, objected. We contended 
at that time that the law was discrimi- 
natory in that it gave better service to 
rural areas than to residents of cities; 
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that the law was administratively very 
difficult and that it would increase the 
costs of the department. 

“The objections are still valid and the 
Post Office reports it is losing $100 mil- 
lion a year gross revenue, over $70 
million a year net revenue, directly be- 
cause of Public Law 199. This huge stack - 
of millions of dollars is added unneces- 
sarily each year to the postal deficit .. .” 





Eastern Railroads, Motor Common Carriers 
Form Joint Common Carrier Policy Board 


Co-Operative Group Authorized by Eastern Railroad Presidents 


Conference and Eastern Highway Transport Conference. 


President Named Chairman. 


Eastern railroads and _ eastern 
motor common carriers, saying that, 
as common carriers they are “two 
arms of one great industry” and that 
cooperation is essential between 
them to serve the “whole needs of 
the nation,” have joined forces in a 
policy board to be known as the 
Council of Eastern Rail and Truck 
Common Carriers. 


The organization was authorized by 
the Eastern Railroad Presidents Confer- 
ence and the Eastern Highway Transport 
Conference. 

Announcement of C.E.R.T. was made 
in a joint statement issued after a 
meeting in New York City on January 
6. The announcement was signed by 
Walter J. Tuohy, president, Chesapeake 
& Ohio Railroad, who was elected chair- 
man of the new joint body, and by D. L. 
Sutherland, chairman of the board of 
Middle Atlantic Transportation Co., Inc., 
New Britain, Conn., who was named co- 
chairman of C.E.R.T. 

The joint meeting was attended by 
presidents of seven railroads and by the 
chief officers of seven highway carriers 
operating in the east. Formation of 
C.E.R.T. was announced as the culmina- 
tion of discussions which took place over 
the past several months. 

A spokesman for the new group said 
that it was hoped that it would be pos- 
sible to head off such situations as that 
which led to the filing of an anti-trust 
suit by Pennsylvania trucking interests 
at Philadelphia in which they asked $250 
million in damages because of an alleged 
attempt by eastern railroads to monopo- 
lize interstate freight traffic (T.W., July 
3, 1954, p. 55). 

Another situation typical of those 
which it- was said might be ironed out 
before a dispute could arise was that in 
Ohio. After that state had adopted .an 
axle-mile tax, Representative Ayers, of 
Ohio on the basis of representations of 
the trucking interests, asked a Con- 
gressional investigation of the break- 
down of reciprocity among the states due 
to retaliatory action taken by southern 
states against Ohio vehicles. The staff of 
the House committee on interstate and 
foreign commerce is preparing a report 
on the situation, having been directed 


Railroad 


Truck Line Official Is Co-Chairman. 


to make a study during the congressional - 
adjournment period. 

The Eastern Highway Transport Con- 
ference, it was said, had been organized 
about three years ago to combat “anti- 
truck” legislation, including the so-called 
“third structure taxes”—weight-distance 
levies—and truck weight limitations. A 
little more than a year ago the confer- 
ence joined forces with the Independent 
Advisory Committee for the Trucking 
Industry, the spokesman said, but with- 
drew from membership in that group be- 
cause of dissatisfaction with its program. 
Since then, he said, David B. Charnay, 
chairman of the board and president of 
Allied Industrial Research Consultants, 
Inc., public relations counsel to E.H.T.C., 
had been working toward the formation 
of a co-operative group which could 
“iron out” difficulties before they led to 
dissention. 


Text of Joint Statement 


The joint statement issued after the 
January 6 meeting follows: 

“Common carriage is the only method 
of transportation on which the entire 
‘country relies. Need for a strong com- 
mon carrier industry, therefore, is im- 
perative in the public interest. That is 
why the council was formed. 


“Both the railroad and highway trans- 
port members of the council share the 
concern of President Eisenhower, as re- 
flected in his State of the Union message 
today, for a coordinated transportation 
system that will fill civilian, government 
and national defense needs. 


“These two principal branches of the 
transportation industry will endeavor to 
cooperate and to assist the President and 
the government in furthering the objec- 
tive of a sound national transportation 
system. 


“Cooperation between what are, essen- 
tially, two arms of one great industry, is 
vital to the American public. Neither 
railroads nor highway carriers alone can 
serve the whole needs of the nation. To- 
gether they form the great channel 
through which our commerce flows and, 
therefore, they are the requisite to our 
wealth and internal welfare. It is essen- 
tial to both carriers that their services 
be at maximum efficiency in order to meet 
the needs of a prosperous nation and to 
insure adequate national security. 

“These are our objectives. In sitting 
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down to try to reconcile any issues be- 
tween the railroads and the highway car- 
riers which might impede the best pub- 
lic service by either one, we believe we 
are responding to the desires of the Presi- 
dent, cabinet members, and high state 
and federal officials, including members 
of the Interstate Commerce Commission. 

“Railroad members of the Council of 
Eastern Rail and Truck Common Car- 
riers are: Paul W. Johnston, president 
of the Erie Railroad; Patrick B. McGin- 
nis, president of the New York, New 
Haven and Hartford Railroad; A. E. Perl- 
man, president of the New York Central 
Railroad; Howard E. Simpson, president 
of the Baltimore & Ohio Railroad; T. G. 
Sughrue, president of the Boston & 
Maine Railroad; James M. Symes, presi- 
dent of the Pennsylvania Railroad; and 
Walter J. Tuohy, President of the Chesa- 
peake & Ohio Railroad. 

“Highway carrier members are: Robert 
E. Cooper, Jr., president of Cooper-Jar- 
rett, Inc., Trenton, N.J.; Simon Fisher, 
president of Spector Motor Service, Chi- 
‘cago; Harry L. Gormley, president of 
Keystone-Lawrence Transfer & Storage 
Co., New Castle, Pa.; James K. McLean, 
executive vice-president of McLean 
Trucking Co., Winston-Salem, N.C.; Car- 
roll J. Roush, president of Roadway Ex- 
press, Inc., Akron, O.; Louis Schramm, 
Jr., president of Allied Van Lines, Inc., 
New York City, and D. L. Sutherland, 
chairman of the board of Middle Atlantic 
Transportation Co., Inc., New Britain, 
Conn. 

“David B. Charnay, chairman of the 
board and president of Allied Industrial 
Research Consultants, Inc., public rela- 
tions counsel of the Eastern Highway 
Transport Conference, and David I. 
Mackie, chairman of the Eastern Rail- 
road Presidents Conference, were named 
by the new council as ex-officio members. 
These men were appointed members of 
C.ER.T. by their respective organiza- 
tions, the Eastern Railroad Presidents 
Conference and the Eastern Highway 
Transport Conference, a similar organi- 
zation of highway common carriers.” 

Motor Carrier Statement 

Louis Schramm, Jr., chairman of the 
Eastern Highway Transport Conference, 
said that the creation of the council 
marked a new era in American trans- 
portation. 


“The joining of these two great eco- 
nomic forces—trucking, which is the 
nation’s second largest business, and the 
railroads—for the common good of each, 
should bring about more efficient haul- 
age and lower consumer prices,” he as- 
serted. 


“T feel, too, that the railroads and the 
truckers working together better may 
meet the needs of our peacetime trans- 
portation demands and afford more 
practical use of America’s rolling stock 
for civil defense.” 





Plea Made for Publication 
Of Cabinet Group’s Report 


Warren W. Brown, president of the 
Monon Railroad (Chicago, Indianapolis 
& Louisville), has released copies of 
letters which he has sent to President 
Eisenhower and Senators Capehart and 
Jenner, of Indiana, requesting that 


copies of the full report of the President’s 
Cabinet Committee on Transport Policy 
and Organization be made public. 

Similar letters were sent by Mr. Brown 
to the Indiana members of the House 
in Congress. The report was transmitted 
to the White House in December by Sec- 
retary of Commerce Weeks, chairman 
of the Cabinet Committee (T.W., Dec. 25, 
1954, p. 19). 





Transport Leaders to Talk 
On Cabinet Group's Report 


In Chicago Meeting, Feb. 2 


Secretary Weeks, of the Depart- 
ment of Commerce, chairman of the 
President’s Cabinet Committee on 
Transport Policy and Organization, 
joined by presidents of transport 
trade groups and spokesmen for users 
of and investors in transportation will 
discuss “The Need for Sound Trans- 
portation” at a meeting on February 
2, in the Palmer House, Chicago, 
sponsored by the Transportation 
Association of America. 


In its announcement of the meeting, 
the T.A.A. indicated that recommenda- 
tions of the Cabinet committee would be 
known to those attending and partici- 
pating in the meeting, and that it was 
arranging for discussion of those recom- 
mendations “as a public service.” 

Secretary Weeks will be the speaker 
at a luncheon at 12:30 p.m. in the Grand 
Ballroom of the Palmer House. He will 
then participate in a panel discussion 
of the Cabinet committee report, begin- 
ning at 2 p.m., in the Red Lacquer Room 
of the Palmer House, with Dr. George 
P. Baker, president of the T.A.A., serv- 
ing as moderator. The following will con- 
stitute the panel: 


Lowe P. Siddons, of Colorado Springs, 
Colo., president of the National Indus- 
trial Traffic League; Lee J. Quasey, of 
Chicago, chairman of the National Agri- 


cultural Cooperative Transportation | 


Committee; Walter A. Schmidt, president 
of the Investment Bankers Association 
of America; William T. Faricy, president 
of the Association of American Railroads; 
Earl D. Johnson, president of the Air 
Transport Association of America; John 
V. Lawrence, managing director of the 
American Trucking Associations, Inc.; 
Gordon C. Locke, general counsel of the 
Committee for Pipe Line Companies; 
Giles Morrow, president of the Freight 
Forwarders Institute, and Chester C. 
Thompson, president of The American 
Waterways Operators, Inc. 





1.C.C. Issues Locomotive 
And Safety Annual Reports 


Besides its annual report proper, the 
Commission, on January 10, made public 
the forty-third annual report of the 
Director of Locomotive Inspection, and 
the report of the section of railroad 
safety, Bureau of Safety and Service, 
both for the fiscal year ended June 30, 
1954. 


The report of the Director of Loco- 
motive Inspection summarized railroad 
accidents which because of failure of 
parts and appurtenances of locomotives, 
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resulted in serious injury or deati: to 
one or more persons. 


The railroad safety section’s report 
contained information concerning results 
of inspection and safety appliance eq:ip- 
ment on railroads, hours of service of 
railroad employes, installation and in- 
spection of signal systems, interlocking 
and other dangerous articles, and pros- 
control devices, investigation of railroad 
accidents, transportation of explosives 
and other dangerous articles and pros- 
ecutions for violations of laws adminis- 
tered by the section. 





Faricy Urges Railroads 
To Take More Interest 
In Advisory Boards 


Executives of member roads of the 
Association of American Railroads 
have been urged by William T. Faricy, 
president of the association, in a 
letter he has addressed to them, to 
“stimulate interest and activity,” 
among men on their respective rail- 
roads, in the work of the shippers’ 
advisory boards. 


Mr. Faricy “invited attention” to ex- 
pressions of “several chairmen of re- 
gional shippers advisory boards” and 
voiced “concern as to what seems to be 
waning interest in the work of these 
boards.” He said it was important to 
dispel this idea, because the A.A.R. board 
of directors considered the work of the 
boards important and because of his per- 
sonal interest in the affairs of the boards. 


He suggested two ways in which rail- 
roads might become more active in board 
affairs. The first was by an increase in 
attendance at board meetings and par- 
ticipation in their committee work by 
railroad representatives. The second was 
by urging on-line and off-line railroad 
representatives to call attention to board 
meetings when coming in contact with 
shippers. Dates and places of four re- 
gional board meetings set for January 
were specified in the letter, which Mr. 
Faricy concluded as follows: 


“IT earnestly request your own personal 
interest in this important and helpful 
activity and would appreciate any sug- 
gestions which you might care to let us 
have for the improvement of railroad 
participation in the work of these val- 
uable shipper organizations.” 





Committee Head Says Work 
On ‘Cal-Sag’ to Start Soon 


Solution of “major problems of loca! 
participation which will clear the way 
for the beginning of construction on the 
Calumet-Sag Channel” has been reported 
in Chicago by Hjalmar Johnson, vice- 
president of the Inland Steel Co. and 
chairman of the Inland Waterways Co- 
ordinating Committee. 

“With local participation assured, it is 
expected that federal funds will be made 
available in 1955 to start work on the 
first 5-mile stretch at the west end of 
the channel,” Mr. Johnson said. 

He said that widening of the channel, 
aimed at elimination of a “bottleneck” 
in the Great Lakes-to-the-Gulf water- 
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ystem, had been approved by Con- 
in 1946. 

. Johnson said the final steps to- 
realization of beginning the work 
included adoption of a resolution by 
the Cook County (Tll.) County Commis- 
sioners Which approved removal of a 
traffic obstacle; and the granting of ease- 
ments through its land by the Sanitary 

District of Chicago. 

Mr. Johnson said that construction 
work on the 5-mile section at the west 
end of the canal would require about 
two years time. He added that it included 
the narrowest segment of the channel, 
where operating conditions were particu- 
larly difficult. 


Rails Are Wrong, Trunk Air 
Carriers Not Subsidized, 


W. A. Patterson Declares 


“All forms of transportation must 
be strong and economically healthy 
in their respective fields to partici- 
pate properly in the social and eco- 
nomic progress of this country,” 
W. A. Patterson, president of United 
Air Lines, declared in an address on 
January 4 at the Town Hall luncheon 
in Los Angeles. 


“Railroads have had much to say dur- 
ing recent years about the so-called 
subsidy of airlines and other forms of 
transport, and the damaging effect of 
these competitors,” Mr. Patterson said. 
“The facts are that just as all older 
forms of transportation received subsidy 
in one way or another in their develop- 
mental periods, the pioneering airlines 
were subsidized too, but the scheduled 
trunk airlines are not being subsidized 
today, despite what the railroads may 
claim.” 

Major air transport companies, Mr. 
Patterson said, received 45 cents a ton- 
mile for carrying air mail. Revenue de- 
rived by the Post Office from such mail 
amounted to $1.30 a ton-mile, or three 
times what the airlines were paid, he 
added. 

“Surely, there is no subsidy present in 
this air mail pay, but rather it is quite 
profitable to the government,” he said. 

As an example of subsidy in a rela- 
tively new and “very small” portion of 
the air transport industry, Mr. Patter- 
son cited local service airlines, which he 
said had been established by the Civil 
Aeronautics Board in recent years to 
serve communities so small that the 
traffic did not permit economic self-suf- 
ficiency. Nonetheless, he said, 98 per cent 
of all air mail was carried without sub- 
sidy. 

“Tt also is charged that airlines are 
Subsidized through the use of airports 
anc terminal facilities,’ continued Mr. 
Paterson. “Nothing is farther from the 
fact. The airlines pay substantial charges 
for the use of airports. They pay rela- 
tiv: ly high rental for the use of munici- 
pay constructed terminals. They have 
in ested many millions of dollars in con- 
St .ction of their own ground facilities. 
A urvey of major airports in the United 
Sites shows that their income exceeds 
ex ense by 35 per cent. 

What have the airlines done to the 
ra roads to cause them to conduct their 
ca ipaign of charges and criticism? 
T: -y have taken a great deal of passen- 


ger traffic away from the rails and are 
continuing to take more. In 1940 the 
scheduled airlines carried 14 per cent 
of the long-haul passenger business and 
today they carry 70 per cent. About 90 
per cent of airline revenues come from 
passenger traffic as compared with 4.8 
per cent from mail, 3.5 per cent from 
freight and 1.8 per cent from express.” 


Airline penetration of the long-haul 
passenger market had come through 
technological progress, Mr. Patterson 
said. Just as the railroads themselves 
once offered great improvement in speed 
over other forms of transport, that ad- 
vantage now rested with airlines, he 
asserted. However, the railroads retained 
their dominant position in the transpor- 
tation of freight, which always had been 
their principal source of revenue, he said. 
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There was nothing on the scene today 
or visible in the engineering future of 
air -transport to indicate that airlines 
would ever pose serious competition for 
railroads in the freight field, he added. 

“Each form of transportation has its 
place in our national scheme,” Mr. Pat- 
terson said. “It is encouraging to see 
that President Eisenhower and his Cab- 
inet are exploring ways and means to 
deal with the problems of all forms of 
transportation. Any inequities which 
may exist with respect to the regulation 
of any form of transportation should be 
eliminated, and the strong features of 
each should be preserved.” 


Farm ‘Co-Op’ Council Proposes Transport 
Policy ‘Fact-Finding’ Plan for Congress 


Resolutions Adopted by National Agricultural Organization at 
Chicago Meeting Include One Alleging Inadequacy of Government 
Facilities for Developing Facts Relating to Transport Problems. 


One of the transportation resolu- 
tions adopted by the National Coun- 
cil of Farmer Cooperatives, at its 
annual meeting in Chicago January 
7 and 8, after its executive vice- 
president had indicated that some 
recommendations expected to be 
made by the Cabinet Committee on 
Transport Policy and Organization 
would be unsatisfactory to agricul- 
tural interests, called for action look- 
ing toward development of a con- 
tinuing fact-finding program to aid 
Congress in transportation policy 
studies. 


“Facilities within the executive and 
legislative branches of the government,” 
said the council in this resolution, “have 
proved inadequate to develop the facts 
for Congress to deal effectively with the 
major national transportation problems 
on which action has been urged. 

“The council believes that it is a proper 
function of the Congress to supervise 
the assemblage of factual information 
on a professional, non-political basis on 
which to make decision with respect to 
major transportation problems. 

Course of Action Proposed 

“Without in any way infringing upon 
the present functions of existing con- 
gressional committees, council officers 
are instructed to explore with other 
interested agricultural groups ways and 
means whereby Congress might obtain 
on a continuing basis more adequate 
facts to furnish a proper basis on which 
to make any needed changes in present 
national transportation policies.” 

Prefacing those declarations in the 
resolution was the following paragraph: 

“The federal regulation of transporta- 
ton is one of the most perplexing prob- 
lems facing the country today. Some 
regulated carriers are advocating less 
regulation for themselves, while urging 
more regulation for other modes of 


transportation. The impact of regula- 
tion—its character and extent—upon the 
net income of farmers is tremendous.” 


‘Concern’ About Cabinet Report 

Earlier in the meeting of the council, 
Homer L. Brinkley, its executive vice- 
president, had stated that the council 
was “deeply concerned” about’ the 
Cabinet committee’s report. He said “re- 
liable reports” received by the council 
indicated that the Cabinet committee 
had seriously considered recommending 
action which, according to Mr. Brinkley, 
would: 

“(1) Virtually eliminate the agricul- 
tural exemptions in the motor carrier 
act; (2) uphold the position of the Inter- 
state Commerce Commission in its pro- 
posed limitation of truck leases to not less 
than 30 days; (3) change the present 
law in such manner as to prevent the 
Secretary of Agriculture from participat- 
ing, through presentation of pertinent 
facts, in transportation proceedings be- 
fore the Commission, on behalf of farmer 
cooperatives and farmers generally, in- 
volving transportation of farm com- 
modities.” 


‘Hostile Attitude’ of N.LT.L. 


The national council, Mr. Brinkley 
said, was “greatly disturbed” by recent 
action of the National Industrial Traffic 
League favoring imposition of such re- 
strictions on the Secretary of Agriculture. 

““We were no less disturbed,” he added, 
“by reports of the hostile attitude toward 
agricultural business interests which pre- 
vailed in the N.I.T. League meeting which 
took the action.” 


After asserting that the national 
council could be proud of its National 
Agricultural Cooperative Transportation 
Committee, which had met in Chicago on 
January 3 and 4 (T.W., Jan. 8, p. 17), Mr. 
Brinkley said the council should “dili- 
gently support” the work of the commit- 
tee and should “give ever more serious 
consideration to its recommendations in’ 
this area which is so- increasingly vital 
to all agriculture.” 

The resolutions that the council 
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adopted were based on recommendations 
made by its transportation committee. 
Trip-Leasing Legislation 

In a resolution on the subject of trip- 
leasing, the council noted that legisla- 
tion to sanction the trip-leasing practice 
as applied to motor vehicles had failed 
of passage in the Eighty-third Congress. 
It added: 

“On the basis of the facts developed 
in hearings before congressional com- 
mittees and the I.C.C., and in view of 
the manner in which this matter has 
been handled up to the present time by 
the I.C.C., we believe action by Congress 
is required. 

“Therefore, the council directs its offi- 
cers to seek prompt enactment of appro- 
priate legislation in the Eighty-fourth 
Congress to sanction the trip-leasing 
practice.” 


The council said it was opposed to 
“any legislation such as was preposed in 
S. 3111 in the Eighty-third Congress to 
either repeal or restrict the dry bulk 
commodities exemption applicable to 
transportation on inland waterways.” 


‘Ag’ Department and I.C.C. Cases 


Expressing concern over “recent efforts 
of certain non-agricultural business in- 
terests and government officials designed 
to curtail the participation by the Agri- 
culture Department in proceedings be- 
fore the I.C.C. and other regulatory 
agencies, the council, by another resolu- 
tion, directed its officers to oppose any 
restrictions on the present authority of 
the department, to participate in such 
proceedings because, it said, it believed 
that the continued exercise of such au- 
thority by the department was “in the 
public interest” and was “essential in 
order that the facts concerning the 
transportation of agricultural commodi- 
ties and farm supplies may be fully and 
fairly presented.” 


Two other transportation resolutions 
were adopted by the council. They were 
worded as follows: 


Rate Making 


“Numerous proposals are being dis- 
cussed and advanced which would sub- 
stantially change the basic rate-making 
authority of the Interstate Commerce 
Commission with respect to regulated 
carriers. We do not oppose changes which 
would expedite action on proposed rate 
adjustments. We are opposed to any 
changes in present law that would di- 
vest the Interstate Commerce Commis- 
sion of any of its authority as to rate- 
making essential for the protection of 
the interests of shippers and the public 
generally. 


Marketing of Farm Products 


“An appraisal of current developments 
affecting the movement of farm pro- 
ducts in interstate commerce by motor 
vehicle prompts a restatement of Coun- 
cil policy, as follows: 


“The movement of truck traffic over 
state lines is unduly burdened by many 
different and conflicting state laws and 
regulations affecting physical limita- 
tions upon trucks, their equipment and 
cargoes. 


“Many such laws and regulations con- 
stitute bottlenecks which not only un- 
necessarily increase the cost but seri- 
ously inhibit or actually prevent the 


movement of agricultural commodities 
by motor vehicle. 


“All such limitations that result in 
undue or unwarranted expense in ef- 
fecting such movement are detrimental, 
both to producers and consumers. 

“Therefore, it is the sence of the 
council that its efforts should be di- 
rected toward the elimination of all 
such detrimental barriers by the encour- 
aging and promoting coordinated actions 
at the state levels, of all interested groups 
in cooperation with representatives of 
both state and federal governments.” 


Transportation ‘Problems’ 


Mr. Brinkley, in his address at a 
luncheon of the council, set forth a 
number of current transportation “prob- 
lems” as follows: 

“Bulk handling methods, including 
both loading and unloading, need con- 
stant study and quick application when 
feasible. Long distance conveyor belts 
and pipelines have come into the pic- 
ture. Decentralization of processing and 
distribution are our problems as well as 
of industry generally. Product concen- 
tration to eliminate weight and bulk 
must not be overlooked. Reduction of 
waste is involved if we are to avoid pay- 
ing freight on something of no use at 
the receiving end. Freight-rate struc- 
tures must become of increasing concern 
as we lay plans for new plants and con- 
solidations of existing plants. These, 
and many other approaches, should 
come under the critical research and 
analysis, else we may find transportation 
costs offsetting the gains in efficiency 
made in other operating fields.” 

In discussion of the controversy over 
trip-leasing of trucks, Mr. Brinkley re- 
ferred to the report issued December 
23, 1954, by a Commission examiner, 
in which postponement of the effective 
date of the Commission’s 30-day mini- 
mum leasing rule and the rule barring 
payment for a leased vehicle on the basis 
of a percentage of its earnings was rec- 
ommended (T.W., Dec. 25, p. 50). In 
that connection Mr. Brinkley had this 
to say: 

“| . The examiner, after consider- 
ing all the testimony on the same issue 
presented by more than 100 witnesses, 
including the chairman of our trans- 
portation committee, in June, 1954, now 
recommends that the controversial leas- 
ing restriction be neither cancelled, 
modified nor put into effect now, but 
that the Commission postpone the effec- 
tive date for at least two more years 
beyond the present effective date of 
March 1, 1955, to give the Commission 
still more time to investigate and decide 
what to do...” 





Parcel Post Association 


Reelects Tuthill Chairman 


Erwin H. Tuthill was reelected chair- 
man of the board of directors of the 
Parcel Post Association at its annual 
meeting in Chicago on January 12. He 
is general traffic manager of Avon Prod- 
ucts, Inc., of Suffern, N.Y., a large manu- 
facturer of cosmetics. 

“The continuance of, the parcel post 
service, as business and all the people 
of the nation have known it these past 
decades, is now seriously threatened,” 
said Mr. Tuthill. “This is a matter of 
great concern to producers, distributors, 
and retailers of merchandise. It should 
be of equal concern to our representatives 





TRAFFIC V orp 


in Congress who have responsibilit, for 
the national prosperity. The purpose of 
this association is to help maintain the 
parcel post service in fullest operating 
efficiency to serve the needs of an ever- 
expanding America.” 

Mr. Tuthill is a member of the board 
of directors and chairman of the posta] 
committee of the Eastern Industria) 
Traffic League, a member of the posta] 
committee of the National Industria] 
Traffic League, and a member of the ex- 
ecutive committee and chairman of the 
postal committee of the Drug and Toilet 
Preparation Traffic Conference. 





Unusual Railroad Incidents 
Reported in 40-Page A.A.R. 
‘Oddities’ Book of Cartoons 


“When a man went fishing from a 
railroad bridge in Kansas recently 
and got his line tangled up with the 
railroad automatic signal system, 
lights flashed over a 107-mile stretch 
of track and 17 trains ground to a 
halt,” said the Association of Ameri- 
can Railroads in a statement con- 
cerning some of the incidents re- 
corded in a 40-page booklet entitled 
“Railroad Oddities” which the A.AR. 
has published and made available for 
distribution. 

Another of the “unusual incidents” de- 
scribed in what the A.A.R. termed a 
presentation “in refreshing cartoon style” 
of more than 70 “odd and interesting 
facts on railroads” in the new booklet 
was that a group of railroad men who 
had spent some time trying to figure out 
how to get a circus giraffe under a low 
bridge finally solved their problem by 
dropping a carrot on the floor of the 
open-top cage—“and then sneaked the 
train under the bridge while the giraffe’s 
head was down.” 

Some ‘Unheralded Services’ 


Illustrative of “some little-known and 
unheralded services performed by rail- 
roads,” the A.A.R. said, were the follow- 
ing “Railroad Oddities” items: 


“When a boiler breakdown threatened 


to stop production in a midwestern 
spaghetti factory recently, an accommo- 
dating railroad saved the day by piping 
steam to the plant from one of its old 
locomotives. 

“Then there is the story from a re- 
mote western sawmill town about how 
the shortest train on record was made 
up from a locomotive, tender and ca- 
boose to rush a mother-to-be to the 
nearest hospital. But the baby insisted 
on being born en route—in the caboose 
—the conductor assisting. 

“Another little-known railroad service 
is performed by the Railway Express 
Agency each year in transporting larze 
numbers of carrier pigeons from ary 
section of the country to any other 
designated point for release at the pr 
cise time specified by the owners. 


‘Gems’ About Locomotives 

“The booklet contains some gem 
about locomotives, too. As an exampl: 
the first numbered patent issued by th 
US. Patent Office back in 1836 wa 
for a device to increase the power 0 
locomotives by preventing slipping 0! 
the wheels. And for an odd play on 
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1 the with a whistle was built under the di- club members that in 1928, the first full 

ating rection of George Washington Whistler year of air express operations, the total 

ever- —the same man whose wife was im- number of shipments carried nationally, press operations, he said the system di- 

mortalized in the famous painting was 17,000, and that in 1954 this figure rectly served Alaska, Canada, Cuba, and 
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trial given churches by railroadmen. In a In discussion of the scope of Air Ex- ica and Mexico. 

Osta] railroad freight yard in New Orleans 

trial stands a church that was built of lum- 

€ ex- ber from old freight cars; a locomotive 

f the bell rings out from its steeple, and its 


pastor is a railroad section hand. And 
in northern Wisconsin there is a church 
with a stained glass memorial window 
depicting an old time steam locomotive 
—the gift of local railroaders more than 
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made available to be used for further 
highway improvements. 

The text of the committee’s summary 
follows: 

“1. A safe and efficient highway net- 
work is essential to America’s military 
and civil defense, and to the economy. 
The existing system is inadequate for 
both current and future needs. It must 
be improved to meet urgent requirements 
of a growing population and an expand- 
ing economy. 


“2. Total construction needs of all 
highway systems during the next 10 
years are estimated at $101 billion, in- 
cluding completion to modern standards 
of the 37,600 miles of the presently- 
designated national system of inter- 
state highways. The present program if 
continued unchanged would make avail- 
able for highways during that period 
approximately $47 billion, leaving a gap 
of $54 billion. ; 

“3. The committee concurs with the 
Governors’ Conference in recommending 
to the President that the federal share 
of this needed construction program be 
increased to about 30 per cent of the 
total, with states, cities, counties and 
other agencies remaining responsible for 
financing the remaining 70 per cent. 


“4. The interstate network is prepon- 
derantly national in scope and function. 
Modernization of the presently-desig- 
nated system in 10 years, together with 
the. most necessary urban connecting 
arterials, is estimated to cost $27 billion. 
It is recommended that state and local 
participation be $2 billion of this amount, 
which would continue the present re- 
sponsibility of the states for this system. 


Highway Corporation Proposed 


“5. Since roads are a capital asset, it 
is recommended that the federal share 
of interstate construction be financed 
by bonds to be issued by a Federal High- 
way Corporation created for this purpose 
by the Congress. The cost of the Inter- 
state System improvement, together with 
the total authorized funds under the 
regular federal-aid highway program to 
the states, would approximate the reve- 
nues which the federal government will 
derive from the motor vehicle fuel and 
lubricating oil taxes projected at the 
present rates. 


“6. The Federal Highway Corporation 
should have a board of directors to be 
composed of three citizens appointed by 
the President and confirmed by the 
Senate with the Secretaries of Treasury 
and Commerce as ez officio members. 
On matters involving highway locations, 
the Secretary of Defense would also 
serve as ex officio member. The com- 
missioner of the Bureau of Public Roads 
would serve as executive director. The 
board of the Corporation should be re- 
sponsible for the development of finan- 
cial policy. It should serve when neces- 
Sary as an appeals board to resolve major 
points of difference between the federal 
and state authorities which may arise 
under the program. 


“T. Toll roads built to acceptable stand- 
ards and meeting other requirements of 
the Corporation may be included as seg- 
ments of the interstate system. How- 
ever, toll financing is not a satisfactory 
solution to the full problem of network 
modernization. 

“8. Appropriate credit should be given 


to those states in which adequate sec- 
tions of the interstate system have been 
constructed by state or toll financing 
provided the funds thus made available 
are used for further highway improve- 
ments. Moreover, states that elect to 
build further toll road sections of the in- 
terstate system should be reimbursed for 
all costs other than financing, provided 
such funds are used for further highway 
improvement. Obviously, these funds 
would become available only after all 
other federal funds had been matched 
as required by law. y 

“9. It is recommended that traditional 
federal-aid to the states be continued 
in the amounts authorized by the Con- 
gress in 1954 with some adjustments in 
the amounts for urban areas, and fed- 
eral domain roads, omitting the inter- 
state system authorization since this 
— is provided for in sections 4 and 5 
above. 


“10. In many states the moderniza- 
tion of highway enabling laws is neces- 
sary, especially in connection with the 
acquisition of land for right-of-way, the 
control of access, and the closer integra- 
tion of state, city and county highway 
managements. States should be encour- 
aged to revise existing statutes where 
needed to permit expeditious and eco- 
nomical completion of the program. 
Congress should provide for the use of 
the federal right of eminent domain to 
acquire right-of-way for the interstate 
system where it is not feasible to ob- 
tain it through normal procedures under 
state law, and the state so requests.” 


Breakdown of Proposals 


In the body of the report, the com- 
mittee included the “preliminary 10-year 
totals of needs by road systems” as in- 
volving interstate system (urban $11 bil- 
lion, rural $12 billion), total $23 billion; 
federal-aid primary (urban $10 billion, 
rural $20 billion), total $30 billion; fed- 
eral-aid secondary (rural), $15 billion, 
making a sub-total for federal-aid sys- 
tems (urban $21 billion, rural $47 billion) 
of $68 billion, with $33 set out as needed 
for other roads and streets (urban $16 
billion, rural $17 billion), and the “total 
of needs” shown as $37 urban and $64 
billion for rural roads, making up the 
$101 billion for the entire program. 


Financing of Road Program 


In the portion of the report dealing 
with financing of road and street con- 
struction, the committee again said that 
the responsibility was shared by federal, 
state and local governments, “with the 
states and local governments assuming 
the major portion,” adding: 

“If the recommendations of this com- 
mittee are accepted, the federal por- 
tion of the cost for this $101 billion of 
needed highways would be about 30 per 
cent of the total, leaving to state and 
local units of government the responsi- 
bility to finance the remaining 70 per 
cent. 

“The additional responsibility accepted 
by the federal government in this pro- 
gram is for the development of the 
interstate system together with its 
essential urban arterial connections. The 
existing federal interest in our 3,348,000- 
mile network of highways remains 
unchanged. . 


“This interest as expressed in the fed- 
eral highway act of 1916 in its presently 
amended form authorizes federal con- 
tributions of $315 million to the primary 
system, $210 million to the secondary 
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system and certain amounts to w ban 
routes and to routes on public lands. 

“The committee believes these  on- 
tributions are essential to a balanced 
program. The funds now authorizec for 
urban routes could be reduced to $75 mil- 
lion per year, because much of the work 
to be done with these funds as previcusly 
authorized is within the interstate sys. 
tem. Forest highway funds in the amount 
of $22.5 million per year should be con- 
tinued.” 

Financing Recommendations 


The committee said that the amount 
of the continuing annual federal-aid 
program over and above the req'!re- 
ments of the interstate system which 
it recommended was $315 million for 
the federal-aid primary system; $210 
million for the federal-aid secondary 
system; $75 million for urban extensions 
of the two federal-aid systems into cities 
not on the interstate system, and $225 
million for the forest highway system. 
The total recommended was $622.5 mil- 
lion. The committee then added these 
specific recommendations: 

“1. That the federal government as- 
sume primary responsibility for the cost 
of a modern interstate network to be 
completed by 1964 to include the most 
essential urban arterial connections; at 
an annual average cost of $2.5 billion 
for the 10-year period. 

“2. That federal contributions to pri- 
mary and secondary road systems be 
continued at the rates authorized by 
the 1954 act; approximately $525 million 
annually. 

“3. That federal funds continue to be 
made available at approximately the 
present rate of expenditure for those 
portions of the federal-aid primary and 
secondary systems in urban areas not 
on the interstate system; approximately 
$75 million annually. 

“4. That federal funds for forest high- 
ways be continued, at the present $22.5 
million per year rate. Funds for im- 
provement of the other public land roads 
within the public domain should be con- 
tained in the budgets of the federal 
agencies responsible for the administra- 
tion of these lands as mentioned above 
but with the funds themselves trans- 
ferred to the Bureau of Public Roads 
for expenditure as done at present. 
These funds presently are at the rate 
of $58.5 million annually.” 


Legislative Recommendations 


The committee said a study made for 
it by the Highway Research Board 
showed that in many states important 
revisions of enabling legislation govern- 
ing the financing and construction of 
state highways would be needed for 
efficient execution of the program. The 
committee added: : 

“This modernization of statutes is 
essential to success of the program, 
especially in three areas: (1) In the ad- 
vance acquisition of land necessary for 
right-of-away; (2) in the control of ac- 
cess, which as was pointed out earlier 
in this report is fundamental to the de- 
velopment of the interstate system as 
contemplated; (3) in the integration 
through cooperative working agreements 
of state, city, and county agencies con- 
cerned with street and highway re- 
search, planning, and construction.” 

Program ‘Self-Liquidating’ 

In its covering letter, after saying ma- 
terials and personnel and administrative 
machinery were available, and that 
financing was a difficult problem, the 
committee asserted it was confident that 
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if the .ederal government, as proposed, 
increased its share of the total con- 
struction program to about 30 per cent 
of the total, the local units of govern- 
ment would also correspondingly “step 
up to this challenge.” ‘The committee 
added : 

“The plan recommends authorization 
by the Congress of long-term financing, 
with existing federal-aid continued and 
additional funds concentrated for 10 
years on modernizing the key 49,000-mile 
national system of interstate highways. 
It would, in effect, be a self-liquidating 
program since the funds to be capitalized 
would be equivalent to the revenues an- 
ticipated from federal taxes on gasoline 
and lubricating oils. It will achieve our 
objective while entailing no increase in 
either the federal tax rates on these 
items or the national debt limit.” 


The committee also said that early in 
1955 the Bureau of Public Roads, pursu- 
ant to a directive of Congress, would 
submit a comprehensive report on its 
current study of highway needs and fi- 
nancing. The estimates used by the com- 
mittee were based on preliminary tabu- 
lations of the data by the bureau, and 
“hence no major inconsistencies are 
anticipated,” the committee said. 


Highway Use Reviewed 


Highway transportation was provided 
currently by about 48 million passenger 
cars, 10 million trucks and a quarter of 
a million buses, operating on 3,348,000 
miles of roads and streets, the commit- 
tee asserted. It added that all forms of 
transportation were essential to the na- 
tional economy, and said that repre- 
sentatives of the railroads had pointed 
out “the competitive threat represented 
by improved highway facilities and in- 
creasing truck haulage.” 

“However,” the committee continued, 
“this committee was created to consider 
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the highway network, and other media 
of transportation do not fall within its 
province. This relationship between the 
several forms of transportation is under 
study by other government agencies and 
special committees fully informed of 
these views.” 

After referring to the various classes 
of roads in the national system of high- 
ways, the committee said that the high- 
way problem was that traffic had ex- 
panded sharply without a corresponding 
expansion in capacity of roads and 
streets, with the result that a “major 
portion of our facilities are seriously 
overcrowded.” It said that the “exist- 
ing traffic jam” was bad enough, but that 
“prospects for the future are even worse.” 
It believed that vehicle registrations 
would continue “their upward surge, 
reaching 81 million by 1965, an increase 
of 40 per cent.” Total highway travel of 
those vehicles would likewise continue to 
increase “as we attempt to meet the 
transportation requirements of an ex- 
panding economy,” the committee as- 
serted, adding that a total of 814 billion 
vehicle-miles was estimated for 1965. A 
chart in the report (here reproduced) 
projected those factors. Other factors 
causing serious deterioration of “inade- 
quately designed highways” were in- 
creased weight, higher average speeds 
and heavier axle loads, the committee 
asserted. 

In another chart, also here reproduced, 
the committee showed the anticipated 
status of improvement of the national 
= of interstate highways—rural—in 
1965. 


Toll Roads 


As of December 1, 1954, the committee 
said, seven states had 998 miles of toll 
roads in operation, those roads paral- 
leling or coinciding with the interstate 
system, with an estimated construction 
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cost of $1.1 billion. It said that another 
1,200 miles presently under construction 
or financed also coincided with the in- 
terstate system and that those roads, “to 
cost $1.9 billion upon completion, lie in 
nine states, four of which have toll roads 
already in operation.” : 

In addition, it said, 17 states had se 
up agencies to study and plan nearly 
4,000 more miles of toll roads which 
would coincide with the interstate sys- 
tem, It said the estimated cost of those 
authorized toll routes was “put at $4.3 
billion,” but that recent studies disclosed 
that at least 914 miles of the 4,000 miles, 
costing $991 million, did not appear eco- 
nomically feasible. 

After referring to proposals, not yet 
authorized, for another 3,500 miles of 
toll roads coinciding’ with the interstate 
system, in 13 states, and eliminating the 
mileage found not feasible, the commit- 
tee said in summary that 5,242 miles of 
toll roads were in operation, under con- 
struction, financed or authorized, which 
either paralleled or coincided with the 
interstate system. 

“Thus,” said the committee, “it seems 
clear that while toll financing on a 
sound financial basis can meet the needs 
of limited portion of the system, it 
cannot support the cost for the system 
as a whole. It is obvious, of course, that 
existing toll roads must be protected in 
their appeal to traffic. 


“However, our committee feels strongly 
that the federal government should not 
enter into toll road construction nor pro- 
vide funds for deficit financing of other- 
wise non-self-supporting projects. It 
feels equally strongly that this is a ques- 
tion to be resolved by state governments. 


Status of improvements to national system of interstate highway system by 1965. 
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Since the national interest is an adequate 
highway system, sound toll projects 
which fit into the system are worthy of 
consideration by the states .. .” 


Federal Portion of Cost 


In the concluding section of its report, 
the committee said that, at present, 
about $47 billion was expected to be 
spent on highway improvement in the 
next 10 years as compared with $101 bil- 
lion needed to modernize our highway 
system.” The committee said it believed 
that about half of that deficit of $54 
billion should be assumed by the federal 
government. This half, representing the 
cost of a “fully modernized network of 
highways connecting our most impor- 
tant cities, known as the national sys- 
tem of interstate highways, together with 
important feeder routes in congested 
population areas,” could be fully justified 
as a federal responsibility, the commit- 
tee asserted. It said it offered no sug- 
gestions as to how local governments 
might raise funds to cover their share 
of the program. Later the committee said 
it believed an increase in federal expend- 
itures of about $25 billion for highway 
improvement over the next 10 years was 
of vital importance to the nation. 


Federal Highway Corporation 


The committee recommended financ- 
ing the needed improvements on the 
interstate network “through a capitali- 
zation of appropriated funds in accord- 
ance with accepted financial principles, 
creating for this purpose a Federal High- 
way Corporation as an independent 
agency of the government.” 


It recommended that Congress provide 
guidance to the corporation in allocating 
funds provided for the interstate system, 
to reflect the needs of the system in the 
respective states as jointly determined 
by the commissioner of public roads and 
the states, and finally certified by the 
commissioner of public roads. The com- 
mittee suggested that the corporation be 
empowered by Congress, among other 
things, to issue bonds and utilize them 
for stated purposes, including a credit 
to a state which built subsequent to date 
of designation of the interstate system, 
or within the period 1955-64, sections 
of the system, toll or non-toll. The com- 
mittee suggested that the corporation 
have “a mandatory call on the U. S. 
Treasury for loans up to some agreed 
total, possibly $5 billion outstanding at 
any given time.” 

Several measures have been introduced 
in Congress suggesting the formation 
of a corporation similar to that proposed 
by the committee, or some other form of 
commission, to carry out the roadbuild- 
ing plan. 


Objections Raised 


As previously noted, objections to the 
giving of credit to states for the construc- 
tion of toll-roads were raised before the 
report of the committee was made public. 
John V. Lawrence, managing director of 
the American Trucking Associations, 
Inc., contended that such a plan would 
amount to unfair and unreasonable 
double taxation of users of the inter- 
state highway system (T.W., Jan 8, p. 14). 


Andrew J. Sordoni, president of the 
American Automobile Association, said 
his association favored a toll-free inter- 
state system. He asserted that toll roads 





“foist the entire cost of such interstate 
systems on highway users—which is 
patently inequitable.” He also asserted 
that the proposal to credit states for toll 
roads would encourage the states to 
build more toll roads. 

Arthur M. Hill, president of the Na- 
tional Association of Motor Bus Oper- 
ators, said that reports of proposals to 
credit states for “all state funds spent on 
bringing the 40,000-mile interstate sys- 
tem up to standard are disturbing.” He 
said states should have proper credit for 
sections of the interstate system if the 
federal government were to take over 
responsibility for the 40,000-mile network. 
However, he added, some of the segments 
were now toll roads, and “if the states 
are to be. reimbursed for their costs, the 
tolls ought to be taken off.” Otherwise, 
he asserted, the states would be paid 
twice and could divert some or all of 
the proposed $25 billion to other roads. 
That would be unfair to states that did 
not or could not use the toll method if 
financing roads in the interstate system, 
and it “is grossly unfair to the users of 
the interstate system who would be taxed 
twice for their use,” he declared. 





Traffic Fraternity Plans 
Transport Conference; Also 
Will Honor E. G. Plowman 


A transportation conference on 
traffic management will be held at 
the regional meeting of Eastern Dis- 
trict No. 1 of the Delta Nu Alpha 
Transportation Fraternity, at Syra- 
cuse University, on February 14, ac- 
cording to J. Robert Morton, general 
traffic manager of San-Equip, Inc., 
and regional vice-president of the 
national fraternity. 


The conference will be held in the 
afternoon preceding a dinner meeting 
at which E. G. Plowman, vice-president, 
traffic, U.S. Steel Corporation, will de- 
liver the annual Salzburg Memorial 
Lecture. The Syracuse Alpha Chapter 
of Delta Nu Alpha will be host at the 
dinner. 

Mr. Plowman will be honored at a 
luncheon that day, which will be spon- 
sored jointly by the Syracuse Alpha and 
Beta chapters of the transportation fra- 
ternity. 

The conference on traftic management 
will include talks from the president of 
an industrial corporation, a railroad 
president, a truck line president, and a 
general traffic manager of an industrial 
traffic department. Their names have 
not been announced. 





1.C.C. Makes Cash Awards 
For Employe Suggestions 


The Commission announced on Janu- 
ary 10 that it made cash awards totaling 
$443 in 1954, for employe suggestions 
which had led to annual savings to the 
government of more than $9,500. 

Sixteen employes shared in the cash 
awards and, in addition, received an 
honor award certificate from the Com- 
mission, it said. A seventeenth sugges- 
tion won an honor award certificate for 
its sponsor. 

“The estimated annual savings to the 
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government were based on actual im 
spent by employes on work elimir ate 
entirely or in part, or on a reductica » 
elimination of the cost of supplie; 
equipment involved in a work assign: en 
changed by a suggestion,” said the Com. 
mission. 

“Most of the suggestions were expecte; 
to lead to greater operating efficier cies 
as well as monetary savings.” 





U.S. Chamber to Sponsor 
Transportation Meeting 


At New Orleans Feb. 3 


The question whether the fed- 
eral government’s present authority 
to negotiate cut-rate transportation 
with common carriers, under author- 
ity of section 22 of the interstate 
commerce act is fair to the general 
public will be the major topic at 
a Southeastern Area Transportation 
Conference at the Jung hotel in New 
Orleans, La., February 3, according 
to the Chamber of Commerce of the 
United States, by which the confer- 
ence will be conducted. 

Warner B. Shepherd, general traffic 
manager of the Aluminum Co. of Amer- 
ica, will act as moderator of the panel, 
members of which include the following: 
James F. Pinkney, general counsel, 
American Trucking Associations; Jack 
Garrett Scott, general counsel, National 
Association of Motor Bus Operators; 
Stuart O. Tipton, counsel, Air Transport 
Association of America; Chester C. 
Thompson, president, American Water- 


ways Operators; W. M. Moloney, general | 


attorney, Association of American Rail- 
ways; L. A. Parish, vice-president, Pan 
Atlantic Steamship Corporation; Gordon 
C. Locke, executive secretary, Committee 
for Pipeline Companies. 

Speaker at the morning session will 
be Robert J. Bayer, editor of TRAFFIC 
Wor.p, Chicago, who will discuss “The 
Washington Scene.” 

J. H. Carmichael, president of Capital 
Airlines, Inc., and associate chairman 
of the transportation and communica- 
tion committee of the United States 
Chamber of Commerce will be the speak- 
er at a luncheon session. He will speak 
on “Transportation—One Industry.” 

Speakers at the afternoon session will 
be S. B. Turman, president of Lykes 
Brothers Steamship Co., New Orleans, 
on “Our Federal Maritime Policy”; and 
G. C. Taylor, president of Mississippi 
Valley Barge Line Co., St. Louis, on “The 
Role of the Common Carrier Barge Line.” 
After the speeches there will be an open 
discussion, to be followed by questions 
and comments from the fioor. 

Sponsoring organizations of the meet- 
ing are the U.S. Chamber of Commerce; 
Chamber of Commerce of the New Or- 
leans Area; Alabama and Florida sta‘e 
chambers of commerce; and the Missi:- 
sippi Economic Council. 

The conference is one of a series 
arranged by the national chamber 10 
familiarize a wider group of business- 
men with national transportation affair». 





State Trucking Groups Merge 


The Motor Truck Association of Cali 
fornia, of Los Angeles, and the Truc! 
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own :s Association of California, with 
head iarters at San Francisco, have an- 
nounced that they have merged into 
statewide trucking association. The new 
organization is the California Trucking 
Associations, Inc., with headquarters at 
3,301 South Grand Avenue, Los Angeles, 


and 417 Market Street, San Francisco. 
Wade Sherrard is managing director. 





T.T.M.A. Announces List 
Of Speakers for Annual 


Meeting at Boca Raton 


Speakers for the fourteenth an- 
nual convention of the Truck-Trailer 
Manufacturers Association, to be held 
January 27-29 in the Boca Raton 
hotel and club, Boca Raton, Fla., 
will include Major General B. F. 
Hayford, Deputy Chief of Transpor- 
tation, Department of the Army, and 
Neil Curry, president of the Ameri- 
can Trucking Associations, Inc., the 
T.T.M.A. has announced. 


John C. Bennett, president of the as- 
sociation, said that “Highway Transport 
Issues and Action—1955,” would be the 
general theme of the meeting. General 
Hayford, he said, would outline Army 
Transportation Corps vehicle require- 
ments at a luncheon on January 27, 
marking opening of the convention. 

A seminar on truck-trailer equipment 
will be held the afternoon of January 
27, with George R. Davis, director of the 
automotive division of the Business De- 
fense Services Administration, leading a 
discussion of projected production and 
material controls in event of a national 
emergency, and with J. L. S. Snead, Jr., 
executive vice-president of Consolidated 
Freightways, and chairman of the equip- 
ment and development committee of the 
Regular Common Carrier Conference of 
the A.T.A., discussing the truck-trailer 
of the future. 


Harold D. Johnson, transportation spe- 
cialist in the Agriculture Department’s 
transportation and facilities branch, will 
present a progress report on vehicle re- 
frigeration research and development. 


Mr. Curry, of the A.T.A., will speak on 
“Better Living Ahead,” at the morning 
session on January 28. L. C. Allman, 
chairman of the T.T.M.A. public rela- 
tions committee, will preside over an 
open forum on public relations in that 
session. At a luncheon that day, Repre- 
sentative Ayres, of Ohio, will speak on 
interstate motor vehicle reciprocity. In 
the afternoon on January 28, there will 
be 2 round table discussion of vehicle 
refrigeration problems. 


Annual business sessions of the asso- 
ciation will be held the morning of Jan- 
uary 29. The Cabana Club will be the 
Scene of the annual T.T.M.A. associa- 
tion's reception and steak roast the eve- 
nin: of January 28. The convention will 
con ude with the annual reception and 
ban juet in the Boca Raton Cathedral 
din 1g room the night of January 29. 





‘N-Work-No-Worry’ Reunion 


Tie eleventh annual reunion of the 
“No Work-No-Worry” Club, composed of 
reti‘ed industrial and railroad traffic 
exe: utives throughout the country, will 


be held on March 10 in the Grey Gull 
Inn, Clearwater, Fla., George F. Hich- 
born, retired director of traffic of the 
United States Rubber Co., New York, 
N.Y., and president of the club, has an- 
nounced. The club was formed, under 
the sponsorship of Mr. Hichborn, to per- 
mit the “old-timers” to renew their 
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friendships and recall problems of the 
traffic and transportation industry in 
“days gone by”. About 100 attended the 
club’s reunion last year. 





Investigation of All Forms.of Transport, 
Subsidy Payments Sought in New Congress 


Right of Shippers to Route Shipments Over Through Motor Carrier 
Routes Proposed in Bill Introduced in Congress. Legislation 


Introduced to Provide for Construction of Superhighway System. 


An investigation of problems of 
interstate and foreign commerce, 
which would include all forms of 
domestic transportation, maritime 
matters generally, and continued 
study of the maritime program, is 
proposed under the terms of S. Res. 
13, a Senate resolution introduced 
shortly after the opening of the first 
session of the Eighty-fourth Con- 
gress, January 5 (T.W., Jan. 8, p. 13). 


Other measures introduced in the first 
days of the session call for an investiga- 
tion of subsidies paid by the government, 
an investigation of the Civil Aeronautics 
Board, and construction of a system of 
superhighways and a Mississippi Valley 
highway. 

Proposals embodied in other new trans- 
portation bills include the giving to 
shippers of the right to.route shipments 
transported by motor carriers; a reduc- 
tion in the tax on the transportation of 
property; amendment of section 22 of 
the interstate commerce act, and changes 
in the administrative procedure act. 

Also proposed in some of the new bills 
are changes in the method of setting 
parcel post rates; a return to the former 
larger size and weight limits for parcel 
post packages, and the use of a portion of 
the manufacturers’ excise tax on gasoline 
for purposes of the federal-aid road act. 


Printed copies of many of the bills 
which were introduced were not imme- 
diately available because the number of 
legislative proposals introduced in the 
first days of the new session of Congress 
was large, exceeding 1,000, and consti- 
tuted a time-consuming printing job for 
the Government Printing Office. 


Investigations Proposed 


Senator Magnuson, of Washington, 
chairman of the Senate committee on in- 
terstate and foreign commerce, in S. Res. 
13, proposed that the committee or any 
duly authorized subcommittee thereof be 
authorized, between January 1, 1955, 
and January 31, 1956, to make a “full 
and complete study and investigation of 
any and all matters within its jurisdic- 
tion” under the standing rules of the 
Senate. The investigation would be “es- 
pecially” of all matters pertaining to: 

“(1) Maritime matters generally, in- 
cluding a continuation of the study of 
the maritime subsidy program; (2) com- 
munication by telephone, telegraph, ra- 
dio, and television; (3) domestic surface 
transportation; (4) civil aeronautics; and 
(5) fisheries and wild life .. .” 


The Magnuson resolution included the 
following: 

“Section 2. For the purposes of this 
resolution, the committee, or any duly 
authorized subcommittee thereof, is au- 
thorized, from February 1, 1955, through 
January 31, 1956, (1) to make such ex- 
penditures as it deems advisable; (2) to 
employ upon a temporary basis such 
technical, clerical, and other assistants 
as it deems advisable; and (3) with the 
consent of the head of the department 
or agency concerned, to utilize the re- 
imbursable services, information, facili- 
ties, and personnel of any of the depart- 
ments or agencies of the  govern- 
| a 


Other Investigations 


H. Res. 60, introduced by Representa- 
tive Rogers, of Texas, calls for a select 
committee to conduct an investigation 
and study of “the subsidies paid by the 
federal government.” 


H. Res. 18, offered by Representative 
Boggs, of Louisiana would create a select 
committee to conduct “an investigation 
and study of the Civil Aeronautics 
Board.” 

Highway Legislation 

The: title of H.R. 18, introduced by 
Representative Dingell, of Michigan, was 
“to provide for a system of cross-country 
superhighways.” To aid national de- 
fense, promote public safety, and improve 
facilities for cross-country transporta-. 
tion, the bill would create the Federal 
Superhighway Authority to be composed 
of seven commissioners appointed for a 
six-year term by the President, by and 
with the advice of the Senate, and each 


commissioners’ salary would be $20,000 a: 
year. , 


The duty of the commission would be 
to prepare plans and specifications, and 
to construct, operate and maintain a 
“superhighway system not to exceed 100,- 
000 miles in length, together with the 
approaches, service centers, rights-of- 
way, and other faclities appurtenant 
thereto.” The “most feasible” system of 
north-south and east-west roads would 
be determined with the advice of the 
Bureau of Public Roads, “except that 
there shall be one belt superhighway 
which, insofar as possible, shall closely 
parallel the border of the United States.” 

The bill would grant the Authority. 
the right to issue four billion dollars in 
bonds to provide additional funds for the 
construction of the system and for the 
payment of interest for the period of 
construction, the bonds to mature in 30. 
years and to bear interest at 3 per cent. 
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They would be guaranteed by the fed- 
eral government. 

Toll charges for use of the system 
would be authorized, each toll super- 
highway to become toll-free when it had 
been completely paid for. 

Another bill to provide a system of 
transcontinental superhighways was 
introduced by Representative Staggers, 
of, West Virginia. The bill would set 
up a Transcontinental Streamlined 
Highway Corporation of the United 
States of America as an instrumentality 
of the US. with duties similar to those 
of the Authority proposed in H.R. 18. 
However, under the Staggers measure 
-the superhighway system would consist 
of one superhighway extending from the 
vicinity of Boston, Mass., to the vicinity 
of San Francisco, Calif.; two superhigh- 
ways to extend from Florida, one to the 
region of the Great Lakes, and the other 
to the state of New York. Another high- 
way would extend from the Canadian 
border in Minnesota to Laredo, Tex., 
connecting with the Pan American 
Highway to Central and South America. 
Another would extend from Jacksonville, 
Fla., to San Diego, Calif., and still an- 
other from San Diego to Puget Sound. 

The Staggers measure would authorize 
the corporation to issue $12 billion in 
bonds. Tolls for the use of the super- 
highway system would be fixed by the 
Interstate Commerce Commission to 
provide for operation and maintenance 
of the system, pay interest on the bonds, 
and provide for retirement of the bonds 
at maturity. The measure would create 
a Superhighways Commission, composed 
of five members to be appointed by the 
President, each commissioner to receive 
not to exceed $20,000 a year. 

H.J. Res. 113, a joint resolution intro- 
duced. by Representative Steel, of Okla- 
homa, would establish a Highway Fi- 
nance Corporation to purchase the bonds 
or other obligations of states or their 
political subdivisions to finance the con- 
struction or reconstruction of toll-high- 
Way projects, and to make loans for 
those purposes, if the financial assistance 
asked for is not otherwise available on 
reasonable terms. Total commitments 
of the corporation would be limited at 
any one time to one billion dollars. 

The corporation would have a capital 
stock of $100,000,000 subscribed by the 
United States. The proposed finance 
corporation would be headed by an ad- 
ministrator to be appointed by the Presi- 
dent with the advice and consent of the 

Senate. He would hold office for four 
years at a salary of $20,000 a year. 


H.R. 750, introduced by Representative 
Cannon, of Missouri, would provide for 
the construction of a highway traversing 
the Mississippi Valley. 

Two bills to revise the federal-aid 
highway laws were introduced—H.R. 235, 
by Representative Dondero, of Michigan, 
and H.R. 235, by Representative Buckley, 
of Illinois. H.R. 154, a bill to provide for 
a nationwide uniform system of auto- 
mobile registration was introduced by 
Representative Muller, of New York. 
Registration would include trucks and 
trailers. 


Tax Measures 


Senator Potter, of Michigan, intro- 
duced S. 17, a bill to repeal the manu- 
facturers’ excise tax on automobiles, 
trucks, motorcycles, buses, trailers, tires 


and tubes, and automobile parts and 
accessories. Representative Dingell, of 
Michigan, offered H.R. 19, to provide that 
a portion of the manufacturers’ excise 
tax on gasoline be set aside and used 
exclusively for the purpose of the federal- 
aid road act. 

Introduced by Representative Fascell, 
of Florida, was H.R. 427, a bill that, 
according to its title, would “exempt 
certain additional foreign travel from 
the tax on the transportation of persons.” 

Representative Scudder, of California, 
introduced H.R. 845, “a bill to -reduce 
the rate of tax on the transportation of 
property.” 

Representative Hyde, of Maryland, in- 
troduced H.R. 1574, a bill to repeal the 
tax on transportation of persons pro- 
vided in subchapter C of chapter 30 of 
the internal revenue code. The Hyde bill 
also provided that the amendment should 
apply to amounts paid on or after the 
first day of the first month which began 
more than 10 days after the enactment 
of the bill for transportation on or after 
such day. 


Railroads, Interstate Commerce 


Amendment of section 22 of the inter- 
state commerce act was proposed in 
H.R. 525, introduced by Representative 
Hinshaw, of California. H.R. 163, a bill 
to promote the safety of employes and 
travelers on railroads and to protect the 
public by requiring certain common car- 
riers by railroad to install and maintain 
communications systems, and for other 
purposes, was introduced by Representa- 
tive Price, of Illinois. 

The Hinshaw bill, H.R. 525, would 
amend section 22 of the interstate com- 
merce act by striking from the first clause 
of the first sentence thereof the words 
“for the United States, state or munici- 
pal governments, or” and the words “or 
the transportation of persons for the 
United States government free or at re- 
duced rates.” 

The first clause of section 22 now 
reads: 

“That nothing in this part shall pre- 
vent the carriage, storage, or handling 
of property free or at reduced rates for 
the United States, state, or municipal 
governments, or for charitable purposes, 
or to or from fairs and expositions for 
exhibition thereat, or the free carriage of 
destitute and homeless persons trans- 
ported by charitable societies, and the 
necessary agents employed in such trans- 
portation, or the transportation of per- 
sons for the United States Government 
free or at reduced rates, or the issuance 
of mileage, excursion, or commutation 
passenger tickets... .” 


Prohibition of the transportation of 
obscene matter in interstate commerce 
was the purpose of H.R. 321, and a similar 
prohibition with respect to gambling 
devices was the object: of H.R. 792, both 
measures introduced by Representative 
Keating, of New York. Representative 
Lane, of Massachusetts, by H.R. 552, 
would prohibit the introduction or move- 
ment in interstate commerce of toys and 
other manufactured articles containing 
nitrocellulose or which were otherwise 
found to be dangerously flammable. 

Bills providing “relief against certain 
forms of discrimination in interstate 
transportation” were introduced as fol- 
lows: H.R. 434 and H.R. 435, by Repre- 
sentative Heselton, of Massachusetts, 
and H.R. 691, by Representative Powell, 
of New York. H.R. 51, introduced by 
Representative Addonizio, of New Jer- 
sey, would prohibit segregation of pas- 
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sengers, as would H.R. 627, introducec by & then 
Representative Celler, of New York, .nd cernil 
H.R. 702, introduced by Representa ive gener: 
Rodino, of New Jersey. would 

H.R. 650, proposed by Representa ive & trativ: 
Davis, of Wisconsin, would “amend -ec- found 
tion 216 of the interstate commerce act tions. 
so as to provide that shippers may de: ig- The 
nate the routing of property transpo: ted direct 
by motor carriers in cases where two or sistar 
more through routes have been estab- direct 
lished.” ing c: 

Civil Aviation Legislation lator’ 

One of the measures offered as amend- avail: 

ments to the civil aeronautics act of gard 

j ce 
1938 was H.R. 232, by Representative ° tl 
Younger, of California, to “exempt op- Si : 
erations in the transportation of live- - ent 
stock, fish, and agricultural, floricultura] = 
and horticultural commodities from the onte 
act and from regulation by the Civil ‘ al 
Aeronautics Board thereunder.” milia 

Another bill, Representative Hin- agen 
shaw’s H.R. 526, proposed amendment of minis 
section 401(8) (2) of the civil aeronautics 
act, governing certifications for the 
transportation of persons, property or Un 
mail, and his H.R. 527 proposed amend- recto 
ment of section 406(b) of that act, pro- ble 
viding for payment of different rates for matt 
transporting mail, depending on the judg 
classes of air carriers and classes of serv- stent 
ice. ing | 

Other bills would amend the civil aero- curr 
nautics act as follows: H.R. 451, to re- trati 
quire the preparation of passenger lists lawh 
for all flights of commercial airlines, prov 
introduced by Representative Lane, of mini 
Massachusetts; H.R. 295 to provide for TI 
reduced-rate transportation to ministers dock 
of religion, by Representative Wicker- and 
sham, of Oklahoma, and H.R. 438, to repo 
authorize the construction, operation and agel 
maintenance of heliports on or near juds 
government buildings, by Representa- Ei 
tive Hinshaw. war 

Administrative Procedure Act — 

H.R. 29, introduced by Representative not 
Hyde, of Michigan, would completely or | 
rewrite section 11 of the administrative und 
procedure act as it now stands, so as H 
to designate the office of hearing ex- tha 
aminer under the present section as “the pos 
office of administrative judge of the the 
United States of America.” Under the pro 
Hyde bill, hearing examiners would be to. 
appointed by a new independent agency of | 
to be known as the Office of Adminis- t 
trative Procedure. rc 

Each administrative judge (the origi- 
nal corps of such “administrative judges” age 
to include all those now holding the sig 
office of hearing examiner) would re- tic: 
ceive $14,000 a year and would hold of- lay 
fice during good behavior. He could be wh 
removed only for neglect of duty, or cal 
physical or mental disability, only on Cir 
final order of the federal district court Tt 
for the district in which the adminis- pe 
trative judge was stationed, in a civil on 
action for removal instituted by the di- Co: 
rector of the O.A.P. 

The Office of Administrative Proce- in 
dure would consist of five commissioners: ti 
(1) A federal circuit judge, (2) a gov- : 
ernment expert in the field of federal Me 
administrative law, (2) a member of an . 
independent federal regulatory agency, 

(4) a law professor and (5) a practicin2 
lawyer in the field of administrative lav of 





The members would initially be name! 
by the President for terms of one, twc 








three, four and five years, respectivel) . 
and thereafter for terms of five year Di 
each. They would serve without com Ww 
pensation. They would confer at least an re 






nually with all administrative judges anc 
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raft rules and regulations con- 
cernit: the assignment of cases and 
gener: administrative matters. They 
would fix qualifications for the adminis- 
trative judges and prepare a list of those 
found to have the necessary qualifica- 
tions. 

The commissioners would appoint a 
director, at $14,000 a year, and an as- 
sistant director, at $12,500 a year. The 
director would have the duty of assign- 
ing cases received from the various regu- 
latory agencies to administrative judges 
available for assignment, having due re- 
gard for the special training and experi- 
ence required and the prior experience 
of the administrative judges available 
for assignment with the work of the 
agency where the particular case arose. 
The proposed bill provided that “it is 
contemplated that cases will be assigned 
to an administrative judge who is fa- 
miliar with the work of the particular 
agency involved where such an ad- 
ministrative judge is available.” 


Duties of Director 


Under the proposed measure, the di- 
rector of the O.A.P. would be responsi- 
ble for supervising all administrative 
matters relating to the administrative 
judges — appointing necessary clerical, 
stenographic and legal personnel, pay- 
ing the expenses and travel expenses in- 
curred by the commissioners, adminis- 
trative judges and employes, purchasing 
lawbooks, equipment and supplies, and 
providing accommodations for the ad- 
ministrative judges and their assistants. 

The O.A.P. director would examine the 
dockets of various agencies and prepare 
and publish quarterly statistical data on 
reports of the business of the various 
agencies before the administrative 
judges. 

Each agency would be required to for- 
ward to the director, within 30 days after 
filing, any petition, application or writing 
requiring a hearing. If the agency does 
not forward such matters, the applicant 
or petitioner may file with the director, 
under provisions of the Hyde bill. 

H.R. 29 contains language specifying 
that to the extent the provisions pro- 
posed for section 11 are in conflict with 
the provisions of any other act, “such 
provisions of this section shall be held 
to sueprsede and modify the provisions 
of such acts.” 


Under section 11 of the administrative 
procedure act, as at present written, ex- 
aminers are appointed “by and for” each 
agency, and they are to have cases as- 
signed to them in rotation so far as prac- 
ticable. Examiners, under the present 
law, are removable by the agency in 
which they are employed only for good 
cause established and determined by the 
Civil Service Commission, after hearing. 
The C.S.C. determines examiners’ com- 
pensation independently of agency rec- 
ommendations or ratings, under certain 
conc itions. 


_ Representative Multer, of New York, 
intr duced H.R. 563, a bill to amend sec- 
tion 10(d) of the administrative pro- 
ced: re act so as to broaden judicial re- 
lief inder that section. 


St. Lawrence Seaway 

R oresentative Keating, of New York, 
-d H. Con. Res. 7, @ concurrent 
ition requesting the International 
Commission to amend its order of 
val of the St. Lawrence power 
ct so as to specify the range or 
’ levels to. be maintained in Lake 
rio. 


then 


H.R. 20, introduced by Representative 
Dingell, of Michigan, would “increase 
the usefulness of the St. Lawrence Sea- 
way by increasing the width and depth 
of canals and channels to 35 feet, and 
increasing locks to at least 800 feet in 
length, 120 feet in width, and 38 feet 
over the sills. The present controlling 
depth provided for channels and canals 
is 27 feet, and for locks the length pro- 
vided is 800 feet, the width 80 feet, 
and the depth over sills, 30 feet. 

Section 2 of H.R. 20, for the purpose 
of establishing an auxiliary system of 
deepening channels through which 
ocean-going vessels may reach all the 
ports of the Great Lakes, would require 
the St. Lawrence Seaway Corporation, 
set up to construct necessary facilities 
for the seaway in the United States, 
to dredge to a depth of 35 feet the 
following: 

“_.. The channel in the Detroit River 
between Lake Erie and Lake St. Clair, 
the channel in the St. Clair River be- 
tween Lake St. Clair and Lake Huron, 
and the channel in the St. Marys River 
between Lake Huron and Lake Superior.” 

The Seaway corporation would enter 
into an agreement with the St. Lawrence 
Seaway Authority of Canada in connec- 
tion with the work directed to be done. 

Other bills “to authorize the modifica- 
tion of the existing projects for the 
Great Lakes connecting channels above 
Lake Erie,” were: S. 151, by Senator 
Thye, of Minnesota; S. 171, by Senator 
Wiley, of Wisconsin; H.R. 158, by Repre- 
sentative O’Konski, of Wisconsin; H.R. 
462, by Representative Machrowicz, of 
Michigan, and H.R. 660, by Representa- 
tive Dondero, also of Michigan. 

Related measures were H. J. Res. 38, 
introduced by Representative Ford, of 
Michigan, “to create a Great Lakes Water 
Level Commission,” and H.R. 314, by 
Representative Yates, of Illinois, to au- 
thorize his state and the Sanitary -Dis- 
trict of Chicago, under direction of the 
Secretary of the Army, to help control 
the level of Lake Michigan by diverting 
water from the lake into the Illinois 
Waterway. 


HR. 42, offered by Representative Mc- 
Vey, of Illinois, proposed appropriation 
of $5,000,000 to start construction of the 
Calumet-Sag canal, in Illinois. 


Parcel Post Rates 


The Postmaster General is required by 
existing law before making use of any 
appropriation made for his department, 
to certify to the Treasury that fourth- 
class matter (parcel post) is paying its 
way, or that he has asked the “consent” 
of the Interstate Commerce Commission 
for such changes in rates and conditions 
of mailability as will produce revenues 
covering the cost of the service. 


Several bills were aimed at changing 
that situation. S.61, offered by Senator 
Johnston, of South Carolina, would re- 
peal “certain laws authorizing the Post- 
master General with the approval of the 
Interstate Commerce Commission to re- 
vise parcel post rates, size limits, zones 
and other conditions of mailability.” H.R. 
865, introduced by Representative Van 
Zandt, of Pennsylvania, by request, was 
similar to S. 61, while H.R. 178, introduced 
by Mrs. St. George, of New York, would 
“establish a postal rate-making procedure 
in the Post Office Department.” 

H.R. 73, introduced by Representative 
Broyhill, of Virginia, would restore the 
parcel post size and weight limits as 
they existed before Public Law 199 of 
the Eighty-second Congress reduced the 
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dimensions to 72 inches in length and 
girth combined, and reduced weights 
to 40 pounds in the first and second zones 
and 20 pounds in the third to eighth 
zones. The. proposed measure would re- 
store the former size of 100 inches in 
girth and length combined, and the 
former weight limits of more than eight 
ounces and not exceeding 70 pounds. 


Water Carrier Measures 


Senator William, of Delaware, intro- 
duced S. 25, a bill to regulate the grant- 
ing of free or reduced-rate transporta- 
tion of passengers by common carrier 
by water engaged in foreign commerce 
and in commerce between the United 
States and its territories and possessions. 


H.R. 612, a bill introduced by Repre- 
sentative Bartlett, of Alaska, would pro- 
vide transportation on Canadian vessels 
between ports in southeastern Alaska 
and between Hyder, Alaska, and other 
points in Alaska or the continental 
United States, either directly or via a 
foreign port, or for any part of the 
transportation. 


‘Good Faith’ Competition 


Several bills were introduced to amend 
section 2(b) of the Robinson-Patman 
anti-price discrimination act, with the 
stated purpose of enabling sellers to 
meet competitive selling in good faith. 
They were similar in intent to H.R. 635 
and H.R. 4170, bills introduced in the 
Eighty-third Congress by Representative 
Walter, of Pennsylvania; H.R. 4931, 
offered by Representative Graham, of 
Pennsylvania, and S. 1377, introduced by 
Senator Capehart, of Indiana. 


Two of the instant bills, H.R. 11, by 
Representative Patman, of Texas, and 
H.R. 89, by Representative Curtis, of Mis- 
souri, would authorize the Federal Trade 
Commission to issue an order terminat- 
ing discrimination in price or services or 
facilities offered if the person charged 
is unable to show justification. How- 
ever, each bill provided that “unless the 
effect of the discrimination may be sub- 
stantially to lessen competition or tend 
to create a monopoly in any line of 
commerce it shall be a complete defense 
for a seller to show that his lower price 
or the furnishing of services or facilities 
to any purchaser or purchasers was 
made in good faith to meet an equally 
low price of a competitor, or the services 
or facilities furnished by a competitor.” 

Another bill, of similar intent, S. 11, 
was introduced in the Senate by Senator 
Kefauver, of Tennessee, for himself and 
29 other senators. 


When the earlier bills on this subject 
were before Congress, the point of con- 
cern to industrial traffic departments 
was their bearing on the practice of 
freight absorption (the inclusion of 
freight charges in delivered prices of 
goods) in order to meet competition. A 
favorable factor at that time was the 
announced reversal of the position of the 
Federal Trade Commission, which had 
previously opposed the absorption of 
freight charges by sellers. With a change 
of chairmen in June of 1953, the F.T.C. 
indicated that it would no longer voice 
such an objection where the purpose of 
freight absorption was to meet competi- 
tion in good faith. The F.T.C. in stating 
its new position, said that meeting com- 
petition in good faith was the essence of 
competition and must be permitted, and 
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that an example of such competitive 
conduct was the absorption of freight 
charges. To prohibit that practice, the 
F.T.C. said, would mean that the buyer 
would always have to buy from the 
nearest producer, thus restricting mar- 
kets. 

Representative Patman also introduced 
H.R. 567, “a bill relating to certain dis- 
criminatory pricing practices affecting 
commerce.” 


Railroad Retirement Act Changes 


Among new bills proposing amend- 
ments to the railroad retirement act 
was H.R. 859, by Representative Van 
Zandt, to provide for a 25 per cent in- 
crease in the annuities and pensions 
payable to railroad employes and their 
survivors. 

Bills which would alter retirement age 
and years of service before retirement 
were offered as follows: H.R.182, by 
Representative (Mrs.) St. George, of New 
York; H.R. 856 and H.R. 858, by Repre- 
sentative Van Zandt, and H.R. 306, by 
Representative Wickersham, of Okla- 
homa. 

Bills to provide for repeal of provisions 
of the railroad retirement act which re- 
duce the annuities of the spouses of re- 
tired employes or widows of deceased em- 
ployes by the amount of benefits payable 
under the social security act were offered 
as follows: By Representative Williams, 
of Mississippi, H.R. 738; by Representa- 
tive Cunningham, of Iowa, H.R. 757, and 
by Representative Van Zandt, H.R. 857. 


Representative Van Zandt also offered 
H.R. 861, to provide temporary unem- 
ployment benefits to certain individuals 
who would have exhausted their rights 
to benefits for days of unemployment 
under the railroad unemployment in- 
surance act in the year ending June 30, 
1955, and Representative Cunningham 
offered H.R. 760, described as a bill to 
amend the railroad retirement act of 
1937, as amended, and for other purposes. 


Residual Oil Imports 


H.R. 4, introduced by Representative 
Kelley, H.R. 184, introduced by Repre- 
sentative Saylor, and H. R. 428, by Repre- 
sentative Fenton, all of Pennsylvania, 
would provide quota limitations on the 
imports of foreign residual fuel oil. Coal 
interests, in representations made to the 
Office of Defense Mobilization, have in- 
sisted that unrestricted imports of the 
foreign residual oil are not only dis- 
placing the sale of bituminous coal mined 
in the United States, but are depriving 
the railroads of this country of substan- 
tial tonnages of coal. Representative 
Byrd, of West Virginia, referred to such 
statements in a statement he inserted 
in the Congressional Record for Jan- 
uary 6. 


Minimum Wage Bills 


A large number of bills proposing an 
increase in the minimum wage of 75 cents 
an hour set in the fair labor standards 
act of 1938 were introduced. 


In the Senate, Senator Potter, of Mich., 
introduced S. 18, to make the minimum 
one dollar an hour, and Senator Smith, 
of New Jersey, offered S. 57, to make the 
minimum 90 cents an hour. 


Bills introduced in the House propos- 
ing a minimum wage of one dollar an 
hour were H.R. 157, offered by Repre- 
sentative Nelson, of Maine, and H.R. 277 


offered by Representative 
Maine. 

Bills introduced in the House which 
would make the minimum wage not less 
than $1.25 an hour, with the ultimate ob- 
jective of raising it to $1.50 an hour in 
some cases, and their authors, were: 
H.R. 6, Representative Rooney, of New 
York; H.R. 56, Representative Ad- 
donizio, of New Jersey; H.R. 64, Repre- 
sentative Bailey, of West Virginia; H.R. 
135, Representative Machrowicz, of 
Michigan ; H.R. 215, Representative 
Wier, of Minnesota; H.R. 455, Repre- 
sentative Lane, of Massachusetts; H.R. 
539, Representative Kelley, of Pennsyl- 
vania; H.R. 560, Representative Multer, 
of New York; H.R. 572, Representative 
Powell, of New York; H.R. 576, Repre- 
sentative Rodino, of New Jersey, H.R. 
623, Representative Buckley, of New 
York, and H.R. 662, Representative Fine, 
of New York. 


Other Bills Introduced 


Representative Hinshaw, of California, 
introduced H.R. 528, to amend section 
5(a) of the federal trade commission act 
by adding after the first paragraph a 
new paragraph which would make it an 
unfair method of competition and an 
unfair or deceptive act or practice in 
commerce for the manufacturer of motor 
vehicles to charge or collect any amount 
represented as freight or transportation 
charges “to the extent that such amount 
is in excess of the actual cost to such 
manufacturer of the freight or other 
transportation charges incurred in mak- 
ing delivery of such motor vehicle” to 
the purchaser. 

H.R. 549, introduced by Representative 
Lane, of Mass., calls for the appropria- 
tion of $7,500,000 out of money in the 
Treasury not otherwise appropriated to 


Hale, of 


be spent under the direction of the Sec-. 


retary of the Army for improvement for 
purposes of navigation of the Merrimack 
River from its mouth to Lawrence, Mass. 

Two measures were introduced in the 
House to protect the rights of the public 
when labor disputes resulted in, or 
threatened to result in, “the cessation or 
substantial curtailment of transporta- 
tion,” among other things. The Presi- 
dent would be authorized to issue an 
order to prohibit a strike and the federal 
district courts would, on petition of the 
Attorney General (but not otherwise), 
have power to issue injunctions or re- 
straining orders to compel compliance 
with the President’s order. The bills also 
call for maintenance in the Federal Medi- 
ation and Conciliation Service of a 
permanent panel of arbitrators of labor 
disputes to be composed of not less than 
15 individuals, the precise number to be 
prescribed from time to time by the 
President. They contain similar provi- 
sions for arbitration of disputes at the 
direction of the President. 


The aforementioned proposals were in 
H.R. 241, introduced by Representative 
Auchincloss, of New Jersey, and H.R. 430, 


introduced by Representative Heselton, 
of New Jersey. 





Marion and Harwood Settle 
Dispute on Trucking Rights 


Ralph Marcuccilli, president of the 
Marion Trucking Co., and Max W. Har- 
wood, president and general manager 
of Harwood Trucking, Inc., both of 
Marion, Ind., have announced an am- 
icable settlement of the suit filed by 
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Marion in 1948 against the Har\ ood 
truck ‘line in the circuit court of Wa- 
bash County, Indiana. 

The litigation grew out of a con’ ract 
for the purchase by Marion of rizhts 
granted by the I.C.C. to Harwood (T.w, 
July 31, 1948, p. 15). The announcement 
said that the contract in question had 
been canceled and that Harwood would 
retain the operating rights and continue 
to operate under them. 





Parcel Air Service Reduces 


Rates on Intercity Shipments 


United Parcel Service-Air has an- 
nounced reductions ranging from 11 cents 
to 14 cents a package on all air ship- 
ments between New York City and lo- 
calities covered by the service, effective 
January 10. 

U.P.S. said that the effect of the new 
schedule was to lower the cost of ship- 
ping a one-pound package by air from 
New York to Los Angeles from 63 cents 
to 52 cents, including direct delivery to 
the consignee. 

Patrick J. Hart, U.P.S.-Air vice presi- 
dent, termed surface parcel post the com- 
pany’s primary competition. He said: 

“The total volume of all air parcel 
shipments today is so small in compari- 
son with surface parcel post that our pri- 
mary competition in reality is parcel post 
itself. The present rate reduction is an 
important step toward U.P.S.-Air’s objec- 
tive of offering deliveries by air at rates 
no higher than traditionally slow parcel 
post.” 





Transport Tax Inapplicable 
To Mail Trucking Payments 


The Internal Revenue Service, by a 
ruling reported in the Internal Revenue 
Bulletin of January 10, has held that 
amounts paid by the Post Office Depart- 
ment to a motor carrier for the trans- 
portation of mail are not subject to the 
tax on the transportation of property. 

The text of the ruling follows: 

“Advice has been requested by a motor 
carrier whether it must collect the tax 
on the transportation of property im- 
posed by section 3475 of the Internal 
Revenue Code of 1939 with respect to 
amounts paid to it by the Post Office 
Department for the transportation of 
United States mail. 

“Under the provisions of section 
3475(a) of the Code, a tax is imposed 
upon the amount paid for the transpor- 
tation of property by rail, motor vehicle, 
water, or air from one point in the 
United States to another. Such tax shall 
apply only to amounts paid to a person 
engaged in the business of transporting 
property for hire, including amounts 
paid to a freight forwarder, express com- 
pany, or similar person, but not includ- 
ing amounts paid by a freight forwarder, 
express company, or similar person for 
transportation with respect to which 2 
tax has previously been paid under thet 
section. Section 3475(b) of the Coc? 
provides that the tax shall not apply 1 
amounts paid to the Post Office Depart- 
ment for the transportation of propert) 

“Amounts paid to the Post Office De 
partment for the transportation of ma’ 
are considered to be amounts paid to : 
‘freight forwarder, express company, © 
similar person,’ within the meaning 0: 
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sectic 2 3475(a) of the Code, and if it were 
not ior the specific exemption provided 
py section 3475(b) of the Code such 
amounts would be subject to the tax on 
the transportation of property. 

“Since payments to the Post Office 
Department are exempt from the tax, 
such payments are considered the equiv- 
alent of payments with respect to which 
a tax has previously been paid for the 
purpose of determining the liability of 
the Post Office Department for tax on 
its payments to a motor carrier for 
transporting mail. 

“Therefore, when the United States 
Post Office Department in its capacity 
as ‘freight forwarder, express company, 
or similar person,” collects from the 
sender or addressee the full charges for 
the transportation of the mail, any 
amounts paid by the Post Office Depart- 
ment to other persons for transportation 
services rendered by them in connection 
with the transportation or delivery of 
such mail are not subject to the tax on 
the transportation of property imposed 
by Section 3475 of the Code.” 


Survey to Determine How 
Wives Regard Jobs of Men 
Who Sell Trucking Service 


Attitudes of the wives of salesmen 
of trucking services toward the oc- 
cupation of their husbands are being 
surveyed in an effort to provide 
management with means of improv- 
ing sales productivity. 


The survey is being conducted by the 
Research Institute of America in coop- 
eration with the Customer Relations 
Council of American Trucking Associa- 
tions, Inc., according to Roger W. Ger- 
ling, secretary of the council. Results 
are to be presented at the spring meet- 
ing of the council, to be held June 5 to 9 
at Wentworth-by-the-Sea, N. H. 

“The survey, first attempt to analyze 
wives’ reactions in a single industry,” 
Mr. Gerling said, “follows a report on 
general sales personnel made in June, 
1954, at the National Sales Executive 
Convention in Chicago. The survey was 
undertaken to help in finding answers 
to these questions: 

“Why do 25 per cent of our salesmen 
get 75 per cent of the total volume? Why 
don’t more salesmen plan their work 
better? What can management do to 
get them to work harder or more effec- 
tively? How can they be made to ask 
for the order oftener and with greater 
success?’ 

“According to the Research Institute 
of America, it has been found that there 
are ‘certain intangibles which top pro- 
ducers have and which enable them to 
get so much more business than other 
men who often work just at hard, make 
a8 many calls, have as pleasing a person- 
ality and are equally trained on the 
procuct, technical and merchandising 
information.’ The research organiza- 
tion pointed out that the salesman’s wife 
is ‘one powerful and yet largely neglected 
inflence’ on his sales productivity. 
_“\Thile the survey is being conducted 
In .ooperation with the C.R.C. and the 
Ind:vidual trucking companies, replies 
to tne questionnaires will not be signed, 
anc only the -Research Institute of 
Am rica will have access to them. 

“he questionnaire calls.for the wives’ 


opinions of the advantages and disad- 
vantages of their husbands’ occupation, 
the qualities necessary to make the sales- 
men successful, and suggestions for mak- 
ing his job more satisfying. 

“Realizing that sales success depends 
on the salesman’s personal life as well 
as his actual business qualifications for 
his position, the Research Institute of 
America hopes that this survey will help 
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reveal how motor carrier sales manage- 
ment can ‘adapt its training and its con- 
tacts with salesmen not only to overcome, 
but to put to constructive use, those 
other dimensions of the salesman as w# 
whole man’.” 


Development of Delaware Valley in Future 
Held Dependent on Transportation Growth 


Addressing Philadelphia Traffic Club at Annual Dinner, Attended by 
900, H. G. Schad, Atlantic Refining Executive, Links Improvement 
Of Transport Facilities to Area’s Commercial, Industrial Expansion. 


Transportation was described as a 
major factor in the development of 
the Delaware Valley and its contin- 
ued growth was termed essential ‘to 
the expansion of the commerce and 
industry of the area, in a speech by 
H. G. Schad, vice-president of the 
Atlantic Refining Co., before 900 per- 
sons at the forty-third annual dinner 
of the Traffic Club of Philadelphia, 
in the Benjamin Franklin hotel, Jan- 
uary 11. 


Mr. Schad, who is chairman of the 
Joint Executive Committee for the Im- 
provement and Development of the 
Philadelphia Port Area, discussed com- 
mercial and industrial development pro- 
jects in the area, and told of the changes 
that would be req'ired in transportation 
facilities. 

“Regardless of whether transportation 
or industry spawned the economic de- 
velopment and growth of the valley,” he 
said, “our outstanding transportation 
facilities have been a major contribut- 
ing factor. And the continued expansion 
of our commerce and industry will re- 
quire the continued growth of Delaware 
Valley’s arteries of transportation... . 


Philadelphia Marine Facilities 


“Our many cities which comprise the 
Delaware Valley have a definite respon- 
sibility in providing for the transporta- 
tion future. As an example, the city of 
Philadelphia has the responsibility to 
improve its existing piers and provide 
new facilities so as to encourage addi- 
tional movement of general cargo. 
Toward this end, Philadelphia is study- 
ing a plan for the operation and further 
development of Philadelphia’s marine 
terminal facilities, which will cover both 
present and desirable future marine 
terminals. While it will be a Philadelphia 
plan, it necessarily must embrace a 
consideration of the whole area. 

“It is my own opinion that Philadel- 
phia needs additional and modern pier 
facilities, and I believe the survey will 
indicate this need, including the prompt 
rehabilitation of Piers 38 and 40 South 
and the construction of new pier facili- 
ties, probably in the vicinity of Packer 
Avenue, as a desirable first step in a 
comprehensive marine terminal’ devel- 
opment program.” 


Cooperation on Ore Rates 


Mr. Schad said the ore pier of the 
Pennsylvania Railroad was a facility that 


aided the area’s prosperity. Cooperative 
efforts in obtining favorable rates had 
i rae in benefits for the area, he 
said. 

“One example of railroad progress, and 
its contribution to Delaware Valley’s 
economy,” he said “is the new ore pier 
of the Pennsylvania Railroad. This $10 
million facility was designed for the 
transshipment of imported ores for 
America’s steel industry. It has no equal 
in serving as a vital link in the chain 
which joins the sources of raw ma- 
terials with the industries that use them. 
But the finest unloading facilities can 
attract tonnage only when the ore 
can move to points of consumption on 
equal rail rates with competing ports. 
The Pennsylvania established and suc- 
cessfully defended equal ore rates for 
Philadelphia—a very important factor in 
increasing our ore receipts by 275 per 
cent in 1954 as compared with 1953.” 

Mr. Schad, in discussing the Delaware 
River Port Authority, referred to its 
traffic bureau and said the bureau had 
provided “effective support in having our 
equalized ore rates sustained by the 
Interstate Commerce Commission.” ; 


River Improvements 


In summarizing river improvement 
projects, Mr. Schad said: 

“As the chairman of the Joint Execu- 
tive Committee for the improvement and. 
Development of the Philadelphia Port 
Area, I want to describe briefly the com- 
mittee’s composition and activities. The 
Joint Executive Committee is composed 
of 18 civic and trade organizations . . 
The committee began functioning in 
1888; and during the succeeding 67 
years, it has promoted every major im- 
provement of the Delaware River involv- 
ing channels, turning basins, and an- 
chorages. The committee’s interest per- 
meates. every phase of the integration 
of waterway and shore installations. -It 
works to a master plan of adequate port 
development. The purpose of the com- 
mittee is to combine the port thinking 
of its member organizations, covering 
the three-state area of Delaware, New 
Jersey, and Pennsylvania, and to project 
that joint opinion so as to promote con- 
certed action in matters affecting the 
Delaware River in its relationship to 
shipping. 

“During 1954, the committee spear- 
headed an intensified and _ successful 
campaign to restore the lower Delaware 
River channel from Philadelphia to the 
sea to its authorized dimensions and to. 
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acquire federal government authoriza- 
tion for the new deep channel from 
Philadelphia to Trenton. The restora- 
tion of the 40-foot channel in the Dela- 
ware River from Philadelphia to the sea 
will be completed effectively this year. 


Funds for Trenton Channel 


“The new channel from Philadelphia 
to Trenton will require an investment of 
some $90 million over a four-year period 
to attain the 40-foot depth to Newbold 
Island and 35-foot depth to Trenton. 
The Joint Executive Committee has 
urged the Army Engineers, the Defense 
Department, the Bureau of the Budget, 
and the President to include sufficient 
funds in the new budget for the start 
of construction. Specifically, we are ask- 
ing for a $25 million apvropriation for 
the year starting July 1, 1955. I am opti- 
mistic that the President’s office will 
recognize the importance of this project 
to the Delaware Valley and to the na- 
tion as a whole and will make budgetary 
provision for a prompt beginning. But 
if funds are not provided in the budget 
the Joint Executive Committee will do 
all it can to persuade the Congress to 
appropriate the needed funds. 


“Because of the shallow channel above 
Philadelphia, the commerce of the upper 
river is only one-eighth of the commerce 
on the lower river. Upon completion of 
our channel project, we fully expect that 
commerce will increase much as it did 
after the construction of the 40-foot 
channél from Philadelphia to the sea. 
Since the deepening of the lower river 
channel, commerce has more than dou- 
bled. The Army Engineers estimate 
that the deeper channel to Trenton will 
triple the commerce on that portion of 
the river.” 


In a discussion of ways in which trans- 
portation activities were fostering de- 
velopment of the Delaware Valley, Mr. 
Schad said: 

“In Center City, Philadelphia ... the 
Pennsylvania Railroad, in removing the 
‘Chinese Wall,’ has made available 22 
acres for the planned Penn Center 
development. Ultimately, Penn Center 
will accommodate four 20-story office 
buildings, a 1,000-room hotel, and a 
transportation center, all grouped around 
an open esplanade. 


“The transportation center will be 
four or five stories high, will be used 
for parking as many as 1,700 automobiles, 
and will house the offices of bus lines, air 
lines, and others. The tower above the 
transportation center will become the 
new headquarters of the Pennsylvania 
Railroad. The center will have an under- 
ground bus and truck terminal and will 
connect by underground concourse with 
the Pennsylvania Railroad suburban 
station and the subway system.” 


In recapitulating the transportation 
recources of the area, Mr Schad said 
that it not only had the waterway, super- 
highways, railroads, and “an airport 
which is without equal,” but also five 
major pipeline systems originating within 
its confines. He termed the Delaware 
Valley “the finest location, as a distribu- 
tion center, on the east coast.” 


The club president, John W. Hartzell, 
general freight agent, Baltimore & Ohio 
Railroad, presided. The toastmaster was 
H. G. Light, vice-president of the Read- 
ing Co. 


TRAFFIC W< aip 


U.S.-Alaska Transport Service of Ocean 
Car-Ferry Type Is Feasible, Army Told 


Report Prepared for Transportation Corps by William Wyer & Co., 
Contemplating Freight Car and Truck-Trailer Haulage by Ships in 
Commercial-Type Service, Sets Forth Reduced Transshipping Costs. 


An ocean car-ferry type transpor- 
tation service between the United 
States and Alaska would be practi- 
cable, according to a survey con- 
ducted recently for the Army 
Transportation Corps, the Depart- 
ment of the Army announced, 
January 11. 


The department said that the survey, 
made under contract with the Army by 
William Wyer & Co., transportation con- 
sultants, of East Orange, N.J., had been 
authorized in order to broaden the 
Army’s knowledge of coordinated land 
and sea transport. 

“Such coordination calls for the con- 
struction of ships and organization of 
terminals so that land-type transport 
can be loaded directly on and off water 
carriers without additional handling of 
cargo,” said the department. 

“Commercial advantages in the han- 
dling of rail cars and motor carrier units 
lie in reduced costs in transshipping from 
land to sea and sea to land transport. 
Militarily, an added advantage lies in the 
fact that, with the reduction of vessel 
turn-around time, the concentration of 
shipping in a port at any one time is 
thinned out. In addition to greater utili- 
zation of manpower and facilities in port 
operation, this speed-up of loading and 
unloading offers a less valuable target for 
enemy attack. 


Analysis of U.S.-Alaska Trade 


“The New Jersey company was em- 
ployed to analyze the United States-to- 
Alaska trade as an existing typical ex- 
ample of the basic problem. The report, 
which, the Army emphasizes, contem- 
plates a strictly commercial-type serv- 
ice, concludes that operation of ocean car 
ferries carrying both rail cars and high- 
way trailer vehicles is economically 
feasible within the area studied. 


“For the operation, Wyer & Co. recom- 
mends an 18-knot vessel capable of 
carrying 128 loaded rail cars or highway 
trailers. The vehicles would be loaded 
and unloaded with heavy-lift cranes 
mounted on board ship.” 

The Army said it was making the re- 
port public “because of extensive interest 
expressed in the subject by many com- 
mercial interests, and in the hope that 
its findings will spur further technologi- 
cal developments in this type of trans- 
port.” 

The Army Transportation Corps ac- 
cording to the announcement, is inter- 
ested in all forms of coordinated land- 
water transportation that eliminate or 
reduce the necessity of handling individ- 
ual military cargo items into and out of 
ships. 

“The car-ferry type of operation can 
greatly improve peacetime Army ship- 
ping, but its prime importance lies in its 
effect on overseas military supply in time 
of emergency,” said the Department of 
the Army, adding: 

“In its study covering transportation 
between the United States and the vitally 





important Alaska area, the survey esti- 
mates that fast freight service could be 
provided by the operation of three ves- 
sels of the type recommended, on an 
eight-day turn-around between the Seat- 
tle area and Whittier or Seward 
(Alaska). The report states that suf- 
ficient tonnage exists, considering both 
military and civilian traffic, to produce 
the necessary gross freight revenues 
needed to justify the investment. 


Military Considerations 
. The released study covers only 
part of the problem, and .. . its con- 
clusions must be modified to make them 
practical from a military standpoint. 
The Department of the Army cannot 
guarantee any set amount of tonnage 
to such a service and it is not con- 
templated that any car-ferry or trailer- 
ferry service to Alaska will be operated 
by the military. 

“The Army’s interest in such forms 
of transportation arises not only be- 
cause of the increased speed possible 
. . . but because of the advantages in 
economic handling, more effective mili- 
tary security, more economical packing 
and reduced cargo damage.” 

The Army Department said that copies 
of the report were available from Army 
Section, Press Branch, Room 2-E-761, 
The Pentagon, Washington 25, D.C. 


“ 


Defense Department Names 


Joint Freight Committee 


The Department of Defense has an- 
nounced the appointment of a Joint 
Freight Committee to provide a means 
to obtain coordination, joint considera- 
tion and recommendations on the freight 
transportation functions of the military 
departments. A similar Joint Passenger 
Committee was also appointed under the 
same directive. 


Established by D.O.D. directive No. 
5126.1, the committee was placed under 
direction of the Assistant Secretary of 
Defense (Supply and Logistics). 

Its membership consists of a represen- 
tative of the Office of the Assistant Sec- 
retary, to serve as chairman, and one 
representative (with an alternate) from 
each of the three military departments. 
The purpose and function of the com- 
mittee as set out by the Department of 
Defense is as follows: 


“The purpose of the committee is to 
provide a means for the Assistant Secre- 
tary of Defense (Supply and Logistics) 
to obtain coordination, joint considera 
tion and recommendations on the suppl 
and logistics tspects of activities invo!v 
ing freight transportation functions 0: 
the military departments. Specifical’s 
the committee shall advise and ass’s 
the primary staff element of the Suppl} 
and Logistics staff in: 


“a. Developing information pertaining 
to rates and rate adjustments. 
“b. Formulating recommendations 
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concerning- participation in rate and rate 
adjusiment matters. 

“ec Other related rate and rate ad- 
justment areas. 

“q. Developing adequate reporting pro- 
cedures to aid in analysis and evaluation 
of the effectiveness of Department of De- 
fense freight programs. 

“e. Furnishing information on the ade- 
quacy of loss and damage programs and 
recommending preventive measures con- 
nected therewith. 

“¢ Furnishing advice on the transpor- 
tation aspects of site selection. 

“s Furnishing information on the 
ability and capabilities of carriers to 
provide service in order to assure expe- 
ditious and safe handling of military 
freight shipments. 

“h, Developing and recommending pol- 
icies, programs and procedures relating 
to control, distribution and movement 
of Department of Defense freight traffic. 

“i. Developing such other information 
as may affect military employment of 
carrier services and carrier provision of 
the services required. 

“j, Performing such other freight traf- 
fic functions as the Office of the Assist- 
ant Secretary of Defense (Supply and 
Logistics) may prescribe.” 


Candell Announces New 
S.1.P.M.H.E. Officers 


Names of four new officers of the So- 
ciety of Industrial Packaging and Mate- 
rials Handling Engineers have been an- 





R. C. Cragg 


John Mount 


nounced by Earl B. Candell, of General 
Electric Co., Cleveland, president of the 
society. 

John Mount, of the Insurance Co. of 
North America, Philadelphia, formerly 
secretary of the S.I.P.M.H.E., has been 
hamed vice-president to fill the unex- 
pired term of A. C. McGeath, who died 
recently. 

Robert C. Cragg, of Gould- Storage 
Baitery Corporation, Chicago, has been 
named secretary, succeeding Mr. Mount, 
and M. C. Weisenhorn, of Jiffy Manufac- 
turing Co., Chicago, has been named 
treasurer, succeeding M. A. Grogel, of 
ikecO Products, Inc., Chicago, who re- 

ed. ‘ 


V7. B. Lincoln, of Inland Container 
poration, Indianapolis, has been ap- 


ited a national director of the so- 
y. 


immerce Official Suggests 


‘eater Use of Trade Zones 


se of the foreign trade zones could 
terially decrease customs problems 
i Samuel W. Anderson, Assistant 
retary of Commerce for International 


Affairs, in an address before the Nation- 
al Retail Dry Goods Association in the 
Hotel Statler, New York City, January 
13. 

That would be possible, he said, be- 
cause the duty on goods _ passing 
through the zones into the United 
States could be predetermined, “whether 
or not the goods have been worked on 
in those zones.” Mr. Anderson added: 

“As most of you know, I am sure, our 
five foreign trade zones—New York, New 
Orleans, Los Angeles, San Francisco and 
Seattle—are areas in the port where 
foreign goods can be landed, repacked, 
processed, displayed, re-exported or 
stored. Since these zones are technically 
outside the customs jurisdiction of the 
United States. United States duties do 
not have to be paid unless and until 
the goods are brought into the United 
States. 


“The zones serve a useful purpose 
but in my judgment they have by no 
means fulfilled their full pontential to 
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the importing fraternity and to Ameri- 
can merchants. I have recently had 
the pleasure of discussing this subject 
with some of the officials of your as- 
sociation. I think, in particular, that 
with a more imaginative approach, it 
would be possible to create some co- 
operative entity in which foreign man- 
ufactures and exporters as well as 
American importers and merchants such 
as yourselves could join and which 
could establish a kind of permanent 
sellers’ exhibit at one or more of the 
zones. This would be a help to the 
buyer in his search for attractive goods. 
The Foreign Trade Zones Board of 
which the Secretary of Commerce is 
chairman and I his alternate, would 
like very much to co-operate with you 
and other groups in developing con- 
structive plans in this direction.” 


Booklet Conveys Opposition of Railroads 
To Proposed Ohio Belt Conveyor System 


In anticipation of fresh efforts to ob- 
tain the power of eminent domain from 
the Ohio legislature by the Riverlake 
Belt Conveyor Lines, Inc., the Special 
Transportation Committee of the Rail- 
roads Serving Ohio, representing 12 rail 
carriers, have issued a 30-page booklet 


setting forth the history of the proposal 


and marshalling arguments against it. 

The booklet described H. B. Stewart, 
Jr., president of the Akron, Canton & 
Youngstown Railroad, as president “and 
chief spokesman” for the Riverlake cor- 
poration. In summarizing the proposal, 
it said: . 

“Riverlake was to construct a sort of 
cross-country coal chute, a device consist- 
ing of 172 loops, or flights, of conveyor 
belts extending 103 miles across north- 
eastern Ohio from East Liverpool on the 
Ohio River to Lorain on Lake Erie, with 
branches to Youngstown and Cleveland. 
Coal would be transported northward, 
and iron ore southward.” 


Points to Youngstown 


The booklet pointed a finger toward 
Youngstown as the place where the belt 
conveyor plan was conceived, and called 
the proposal the latest phase of a cam- 
paign by “enterprisers” of that city and 
its vicinity, who, it said, “have sought 
preferential advantage over their com- 
petitors in the form of low-cost access 
to the Ohio River, or the Great Lakes, 
or both, at somebody else’s expense.” 


“One predecessor endeavor,” the booklet 
said, “was the exceptionally bare-faced 
proposal that the Beaver River be 
dredged at the taxpayers’ expense from 
the Ohio River directly to the back door 
of the Youngstown Sheet and Tube Co. 
Thus this company and the neighkoring 
Republic Steel plant could barge coal in- 
expensively from their captive mines on 
the rivers above Pittsburgh. At other 
times, the project called for a canal all 
the way from the river to Lake Erie.” 

The chief advocates, according to the 
railroad committee, were “a few mem- 
bers of the rubber and steel industries 
located in northeastern Ohio.” It said 
the Ohio State Grange opposed granting 
eminent domain power “to any private 


enterprise which is not a public utility 
or a common carrier.” It said that or- 
ganized labor was divided, with some 
AF.L. and C.I.O. units favoring and 
others opposing, and with the United 
Mine Workers and the railroad brother- 
hoods opposing. 


Common Carrier Question 


The committee said that the state dele- 
gated its power of eminent domain “to 
public utilities in general and to those 
special utilities which are recognized as 
common carriers.” It continued: 


“What is a common carrier? It is a 
transportation agency which has ac- 
cepted the obligation to serve the public 
by carrying all such goods as it is able 
to handle, at reasonable and non-dis- 
criminatory rates, for all who apply. 
Let’s measure their claims by this 
yardstick. 


“Will they carry all the kinds of goods 
they could handle? The promoters point 
to telephone, power, and pipe line com- 
panies as handling only one commodity. 
An analysis of these operations clearly 
indicates that the handling of communi- 
cations, electrical power and petroleum 
products is the use of the respective fa- 
cilities to the fullest extent. The belt 
conveyor could handle grain, sand, gravel, 
cement, baled hay and many other bulk 
products. No—the promotors are frankly 
unwilling to handle any commodities 
except those they consider desirable. 


“Will they serve all who apply? Again 
the answer is no. The promoters make 
no pretense of serving the farmer by 
brinzing to him the things he buys, such 
as seed, lime and fertilizer, or by trans- 
porting to market the things he sells. They 
offer no service whatever to retail mer- 
chants along their proposed route. They 
say, ‘Fifty per cent of our capacity will 
be booked when we start operating.’ 
Booked by whom? Does anyone doubt 
that the list of favored big corporations, 
will be headed by Youngstown Sheet and 
Tube Co. and Republic Steel Corporation? 

“The favored few. Let the public 
scramble for the rest. 

“Thus examined, the arguments of the 
belt promoters for recognition as a come 
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mon carrier and their demand for the 
power of eminent domain, as viewed 
by either lawyer or layman, came into 
focus as a bold and bare-faced grab by 
@ small group of corporations for a 
powerful weapon to which they have 
no legal or moral right.” 


Effect on Railroads 

The effect of the conveyor plan was 
given as follows: 

“The belt conveyor first and funda- 
mentally threatens to reduce the ability 
of the railroads to continue to meet 
their public responsibilities. Railroad 
efficiency depends on volume of traffic. 
If carloadings decline, so does efficiency. 
The result of reduced income is higher 
unit costs, layoffs of personnel and even- 
tually higher tariffs or bankruptcy, and 
then government subsidy or seizure.” 

After presenting an analysis which 
indicated that first and operating costs 
of a conveyor system would be far greater 
than for a conventional railroad, the 
committee said: 

“The railroad in this study will never 
be built because it would only dupli- 
cate existing facilities which now serve 
the public; therefore, a certificate of 
convenience and necessity could not be 
obtained from the Interstate Commerce 
Commission. And no economic justifica- 
tion can be found for a belt conveyor 
costing something like $1 million more 
per mile than a railroad to build, and 
twice as much to operate.” 

Further, said the railroad committee, 
the conveyor system could not deliver the 
identical material consigned, could not 
deliver the material in the same condi- 
tion as received, and could not avoid 
loss of material or escape expensive 
breakdowns. 

It pointed to the example of large 
companies, which, it said, rejected belt 
conveyors for long haul transporta- 
tion systems. 

Railroads represented on the special 
transportation committee are the Balti- 
more & Ohio, Bessember & Lake Erie, 
Chesapeake & Ohio, Detroit, Toledo & 
Ironton, New York Central, Nickel Plate, 
Norfolk & Western, Pennsylvania, Pitts- 
burgh & Lake Erie, Pittsburgh & West 
Virginia, and Wabash. 





Maine Central Head Denies 


Rumors of Consolidation 


E. Spencer Miller, president of the 
Maine Central Railroad, in announcing 
the termination of an agreement with 
the Boston & Maine for the employment 
of joint operating and mechanical offi- 
cers and personnel, has declared’ that 
“there is no foundation to rumors of an 
impending consolidation between the 
Maine Central and -any other railroad 
or railroads.” 

Mr. Miller said that the separation of 
the departments effective February 1, 
was being made to increase efficiency 
and had been planned for some time. He 
added that Maine Central was cooperat- 

,ing with the Boston & Maine in employ- 

ing joint officers and personnel in ac- 
counting, purchasing and tariff and rate 
work. 

“Maine Central,” he said, “connects 
and enjoys valuable traffic interchange, 
with seven different railroads, including 


the two Canadian transcontinental sys- 
tems, at a dozen junction points, and... 
a keystone of its policy will continue to 
be the fostering of good relations and 
closest cooperation, consistent with traffc 
protection, with the managements of all 
of these lines.” 





Ocean Transport Costs 
Of Aid Plan Estimated 


In his first semi-annual report fo Con- 
gress on the activities carried on under 
the agricultural trade development and 
assistance act (Public Law 480, Eighty- 
third Congress), President Eisenhower 
estimated that programs being negotia- 
ted with other nations would bring the 
total value of the commodities and their 
transportation to about $453,000,000. 


The President said it was not yet pos- 
sible to make an accurate estimate of the 
ultimate commodity composition of the 
first year’s programs, but that based on 
experience to date it was possible to 
make projections on a tentative basis, 
as follows: 

Grains, 43 per cent; cotton, 28 per 
cent; tobacco, 14 per cent; other com- 
modities, 7 per cent, and ocean trans- 
portation, 8 per cent. 

Under existing legislation, at least 50 
per cent of the commodities shipped 
under the agricultural assistance pro- 
gram must be carried in American-flag 
vessels. On a percentage basis, the total 
estimated ocean transportation cost 
would be $36,240,000. 


Trainmen’‘s Paper Praises 
Pennsy’s ‘Piggyback’ Plan 


The Brotherhood of Railroad Train- 
men, in an editorial in the January 10 
issue of its official weekly publication, 
Trainman News, praised the announce- 
ment of J. M. Symes, president of the 
Pennsylvania Railroad, that the railroad 
would haul trailers of common carrier 
truck lines in its “piggyback” service 
(T.W., Jan. 8, p. 27). 

The editorial said that the “tone” of 
Mr. Symes’ announcement encouraged 
the belief that the railroad would “give 
the experiment a real chance to prove 
out.” It continued: 

“While the Brotherhood of Railroad 
Trainmen has applauded the piggy-back 
efforts of other railroads which are using 
their*own trucks, it seems to us, as Presi- 
dent> Kennedy told President Symes, 
that? the Pennsy’s plan is the ‘most 
realistic approach’ to getting new busi- 
ness. 

“It is realistic because it endeavors to 
get'-business from those who have the 
business to give—the trucking companies 
—by offering them dependable service at 
rates which allow them to live and func- 
tion more efficiently. 


“After all, the truck lines of the na- 
tion are well established and it isn’t 
likely at this late hour that the railroads 
can put them out of business or even 
cripple them to any extent. Nor would 
it be in the national interest for such 
a thing to happen. All forms of public 
transportation are vitally important to 
our economy and to our national safety 
and well-being. 

“Under the common carrier truck type 
of piggy-backing, the railroad and the 
trucker each performs the service that 
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each can do best and most efiicie tly. 
One helps the other. The result can nly 
be good for us all. 

“The public comes in for some bi ne- 
fits, too, for as this kind of service g: ows 
there are bound to be fewer of the high- 
way behemoths around to make driving 
hazardous and send our taxes skyward 
to pay for the roads they demolish. And 
our national transportation network. 
vital to adequate defense, will prosper. 

“While our hats are off to the Pennsy, 
we're not forgetting the New Haven, the 
Chicago Great Western and the others 
who pioneered, and are continuing their 
piggy-backing. 

“The Pennsy’s service, however, should 
give the idea a big boost, and we’re wish- 
ing them, and at the same time our- 
selves, well.” 


Expenditures of ‘Lobby 


Act’ Registrants Listed 


The Federal Register for January 5 
carries a listing of those registered under 
Public Law 601, Seventy-ninth Con- 
gress—the so-called “lobbying act”’—to- 
gether with details concerning amounts 
of money collected and expended. 


Expenditures of the American Short 
Line Railroad Association for the first 
nine months of 1954 were shown as 
$6,610.45. For the American Tramp Ship- 
owners Association, Inc., the amount 
shown was $11,126.34. 


The American Trucking Associations, 
Inc., reported expenditures in the first 
three quarters of 1954 of $12,726.76, and 
the Association of American Railroads 
in the same period was shown as having 
expended $151,983.37. 

The Conference for Inland Waterways 
Dry-Bulk Regulation reported expendi- 
tures for the first three quarters of 1954 
of $14,561.21, and the Grand Lodge of 
the Brotherhood of Locomotive Firemen 
and Enginemen, $21,963.33. 

The Regular Common Carrier Con- 
ference of American Trucking Associa- 


tions, Inc., had expenditures in the pe- 
riod of $8,607.14. 


N.A.R.U.C. Group to Meet 


In a bulletin sent to its members Jan- 
uary 5, the National Association of Rail- 
road and Public Utilities Commissioners 
said that its first vice-president, Benja- 
min F. Feinberg, had called a meeting of 
the executive committee of which he is 
chairman for February 11 at the Raleigh 
hotel, Washington, D.C. 





Hutchinson Backed for I.C.C. 


The Texas Industrial Traffic League 
has announced that its membership has 
recommended to President Eisenhow¢ 
the appointment of Everett Hutchinson 
of Austin, Tex., as a member of th 
Commission. Senators Johnson and Dan 
iel, of Texas, are supporting Mr, Hutch 
inson for the vacancy created by th 
retirement of Commissioner Mahaffie 0! 
December 31 (T.W., Jan. 8, p. 22). 


* * * 


The Santa Fe Railway announcec 
that L.C.L. pickup and delivery service 
to its shippers in San Francisco would 
be performed by the Santa Fe Trans- 
portation Co., on and after January 3 
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INTERSTATE COMMERCE 


Rock Island Gets Authority 
To Buy Portion of W. F. & S. 


The Commission, division 4, has ap- 
proved the purchase by the Chicago, 
Rock Island & Pacific Railroad of a line 
of railroad 38.8 miles long formerly 
owned and operated by the Wichita 
Falls & Southern Railroad Co., extend- 
ing from Graham to South Hanlon in 
Young and Stephens counties, Tex., for 
a price of $223,336. : 

With its report in Finance No. 18611, 
Chicago, Rock Island & Pacific Railroad 
Co. Acquisition, approving the purchase, 
the Commission also issued a certificate, 
effective 40 days from its date, January 
1, authorizing the transaction. 

The Commission said that it had per- 
mitted the Wichita Falls & Southern 
to abandon its entire line of railroad 
between Maples Junction and Dublin, 
Tex., approximately 165 miles, but 
allowed the Rock Island time to acquire 
control of the road. 

Subsequently, the Commission said, 
the Rock Island advised that it would 
not exercise the authority to acquire con- 
trol of the Wichita Falls & Southern but 
would, in the alternative, make appli- 
cation to acquire and operate the por- 
tion of the Wichita Falls in which it 
was interested. 

The instant application was the result 
of that determination, the Commission 
said, adding that by service order No. 898 
and subsequent amendments the appli- 
cant had been authorized to conduct 
operations over that portion between 
—_— and South Hanlon, until April 

It was apparent from the record that 
there was need for rail transportation 
service in the area particularly for the 
petroleum industry located at the ter- 
minus of the line in the vicinity of South 
Hanlon, the Commission said. 

It said that after the completion of a 
rehabilitation program contemplated the 
rail traffic available in the tributary ter- 
ritory should permit profitable operation 
of the applicant’s proposed extension. 


Continuance of rail service also would 
Serve as a stimulus to the area’s economic 
development and would be in the public 
interest, it said. 


B. & M. Rail Accident 


Derailment of a passenger train on 
the Foston & Maine Railroad at Nashua, 
N.H. on November 12, 1954, was caused 
by e-cessive speed on a curve, the Com- 
miss on said in report No. 3600 written by 
Com nissioner Clarke. It said the acci- 
dent resulted in the death of one pas- 
Seng-r, and the injury of 35 passengers, 
five ailway mail clerks, two Pullman Co. 
emp)oyes, two buffet-sleeping car em- 
ploy s, one railway express messenger, 
four train-service employes, and four 
emMpioyes not on duty. 


Decisions 


Industrial Switching Tariff Embracing 
Rail-N.I.T. League Amendment Approved 


Commission, in 7-3 Decision, Finds Just and Reasonable Rail Tariff 
Specifying Extent of Switching Service Permitted Under Line-Haul 


Rates. 


The railroad tariff spelling out the 
extent of switching services that 
may be performed by Official Terri- 
tory railroads under their line-haul 
rates, as modified by the amend- 
ments proposed by a committee of 
railroad and National Industrial 
Traffic League representatives, has 
been approved by the Commission, 
with suggested clarification. The 
tariff, as amended, was found just 
and reasonable (T.W., Sept. 11, 1954, 
p. 57). 


In other pronouncements in its report 
and order in No. 30556, Carrier Switching 
at Industrial Plants in East, the Com- 
mission restated its prior interpretation 
of the words “delay ... of a temporary 
nature,” so as to construe these words 
as not being restricted to delays at- 
tributed to unusual, infrequent, occa- 
sional and nonrecurring causes. 


The proceeding was discontinued. Com- 
missioners Alldredge and Freas dissented 
in part and Commissioner Johnson dis- 
sented. Commissioner Elliott, having 
been necessarily absent, did not partici- 
pate in the proceeding. 


Proceeding Reviewed 

The Commission said that, on its own 
motion, an investigation was instituted 
into the lawfulness of charges, rules, and 
regulations published in a joint tariff of 
agents C. W. Boin (I1.C.C. No. A-833), 
I. N. Doe (I.C.C No 532), B T Jones 
(IC.C. No. 4002), and R. G. Raasch 
(I.C.C. No. 600), amendments thereto or 
reissues, and the practices in connection 
with transportation performed under 
those tariffs in Official Territory, appli- 
cable to the receipt and delivery of cars 
of freight on, to, and from private or 
industrial tracks. 

By direction of division 3, it said, a 
second proposed report was served set- 
ting forth a proposed amendment to 
the tariff, submitted by a committee 
composed of members of the National 
Industrial Traffic League and the re- 
spondent railroads. The Commission said 
that parties were given an opportunity 


See Late News, pages 11, 12 
and 14 for other I.C.C. action. 





Certain Principles Announced in Ex Parte No. 104 Interpreted. 


to object to the proposed amendment’s 
being received in evidence and to re- 
quest oral hearing, but that no objec- 
tions were received. 

In order to give wide publicity to the 
proposed amendment, it said, service of 
the proposed report was made on all 
common carrier railroads subject to the 
interstate commerce act, and on all par- 
ties to the proceedings in Ex Parte No. 
104, Part II, Propriety of Operating Prac- 
tices—Terminal Services, 209 I.C.C. 11, 
as well as others who, the Commission 
thought, might be interested in the 
matter. 


After an exhaustive investigation in 
Ex Parte No. 104, the Commission said, 
it had announced (209 I.C.C. 11, decided 
May 14, 1935) certain principles to gov- 
ern the payment of allowances to indus- 
tries for performing spotting services at 
their industrial plants, or the perform- 
ance of such services by carriers in lieu 
of payment. 


After consultation with representatives 
of the shipping public and the Commis- 
sion, the Commision said, the railroads 
published the tariff under consideration, 
effective January 1, 1946, in purported 
conformance with the principles enun- 
ciated in the original report. 


Tariff Rules Proposed 


The tariff contained the following 
rules: 


“Rule I. Except as otherwise provided 
in Rule III and except as otherwise pro- 
vided in other tariffs, cars of freight 
moving at carload rates including 
switching rates and cars of less carload 
or any quantity freight subject to rules 
governing the handling of ferry or trap 
cars as published in tariffs lawfully on 
file with the Interstate Commerce Com- 
mission and state Commissions, will be 
delivered on and removed from. privately 
owned side tracks or industrial tracks 
near and connecting with the carrier’s 
tracks without any additional charge, 
provided there are no conditions which 
make it unsafe for the carrier’s locomo- 
tives to operate over such tracks, or that 
prevent the carrier from receiving or 
delivering cars at its ordinary operating 
convenience. (See Note 2.) 


“Rule II. Except as otherwise pro- 
vided in Rule III, cars covered by Rule 
I will be received and delivered at load- 
ing and unloading locations on tracks 
designated by the industry within the 
industrial plant site without any addi- 
tional charge when that service can be 
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ordinarily performed in continuous 
movement at the carrier’s ordinary op- 
erating convenience, within the meaning 
of these terms as defined in Notes 1 and 
2, provided the locomotives in general 
use for switching in the vicinity of the 
plant site can safely operate over the 
tracks within the plant site. 

“Rule III. When receipt or delivery of 
@ car or cars as provided in Rules I and 
II cannot be accomplished in continuous 
movement at the carrier’s ordinary oper- 
ating convenience because of interrup- 
tion, interference or any other condition 
caused by the shipper or consignee, the 
carrier will arrange for receipt or delivery 
under the following provisions: 

“(a) If it appears that the delay will be 
of a temporary nature the locomotive 
will be held at the nearest available lo- 
cation and the service completed when 
conditions permit. For delay to the loco- 
motive when so held a charge of $1.00 for 
each five minutes or fraction thereof in 
excess of 30 minutes will be assessed, 
which charge will be in addition to the 
published rate or rates. 

“Charges will be assessed in accordance 
with the next preceding paragraph when 
delays encountered during a locomotive 
trick or shift aggregate more than 30 
minutes. 

“(b) If, after a reasonable period of 
delay, the obstruction or condition pre- 
venting completion of service has not 
been removed or eliminated the carrier 
may, at its option, withdraw its loco- 
motive and place the car or cars on a 
hold or other available track or tracks 
within, or without, the industry plant 
site. Charges for the delay encountered 
shall be computed in accordance with 
paragraph (a). Subsequent movement by 
carrier locomotive of the car or cars 
from the hold or other track or tracks 
to actual points of delivery will be sub- 
ject to a charge of $3.47 per car. 

“(c) For the purpose of applying the 
provisions of paragraphs (a) and (b) 
time shall commence to run from the 
minute the conductor determines that 
the shipper or consignee is unable to 
accept service. 


Definition of Terms Used 


“Note 1. ‘Continuous movement’ means 
a movement between the carrier’s tracks 
and the loading or unloading locations, 
a hold track or tracks, or other place 
where cars are received or delivered with- 
out any delay or any suspension or break 
in time, or continuity of movement, due 
to any circumstances or conditions for 
which the industry is directly responsible. 

“Note 2. ‘Ordinary operating con- 
venience’ means the time selected by the 
carrier when it is most advantageous to 
the carrier in relation to its coordinated 
and harmonious switching activities in 
a particular switching zone, when the 
terminal services are performed by 
switching locomotives, or at the time the 
train arrives at the plant site when the 
terminal services are performed by road- 
haul locomotives. Ordinarily it contem- 
plates only one switch a day except when 
additional switches are made by the 
carrier in its own or the public interest, 
as distinguished from the industry’s 
interest, to secure the prompt release of 
equipment or facilities, or when neces- 
sitated by the volume of traffic. Move- 
ments to, from, or within the plant site 
at other times at the request of the 


industry or to meet the requirements of 
industrial operations are not at the 
carrier’s ordinary operating convenience, 

Under the authorized general increases, 
the Commission said, the charge pro- 
vided in Rule III(a) was presently $2.06, 
and the charge in Rule III(b) was now 
$7.13. 


Purpose of the Tariff 

Respondents urged that the considered 
tariff provided a means whereby the 
principles laid down in the original report 
in Ex Parte No. 104, might be effectuated, 
the Commission said, adding that it was 
contended that the tariff was helpful to 
carriers and shippers in defining the 
amount and character of spotting service 
that would be rendered under the line- 
haul rates. The Commission continued, 
saying: 

“Investigations instituted by us at a 
number of industries in Official Territory 
since the tariff became effective have 
disclosed instances in which carriers 
were rendering spotting service which 
was found to be beyond their line-haul 
obligation without charge in addition to 
the line-haul rates. Strict application of 
a tariff containing clear and explicit 
terms based on present-day switching 
operations should eliminate such prac- 
tices. 

“Section 6(1) of the act contemplates 
that tariff schedules shall plainly state, 
among other things, all privileges or fa- 
cilities granted or allowed and any rules 
or regulations which change, affect, or 
determine any part of the aggregate of 


the rates or charges or the value of the. 


service rendered to the shipper or con- 
signee. The considered tariff rules fail 
to meet fully the problems arising out of 
present-day industrial switching opera- 
tions, precluding to some extent the rail 
carriers’ ability to provide the complete 
service contemplated under the line-haul 
rates. 

“From the evidence before us, it 
now appears that the restricted meaning 
placed by the Commission upon the 
words ‘delay .. . cof a temporary nature’ 
in Rule III(a) in Corn Products Refin- 
ing Co. Terminal Service, 266 I.C.C. 181, 
198, has in large degree nullified the in- 
tended purpose of this rule. Upon fur- 
ther consideration of switching practices 
in the light of present-day shipper and 
carrier needs, discussed later herein, we 
now construe these words as not re- 
stricted to delays due to unusual, infre- 
quent, occasional and nonrecurring 
causes.” 


Rail-N.1.T.L. Amendment 


On June 10, 1954, the Commission said, 
a committee representing railroads in 
Official Territory and the N.I.T. League 
conferred with division 3 concerning a 
proposed amendment to Rules I, II, and 
III. The proposed amendment is as 
follows: 

“Note 3. The operations named below 
where performed by the carrier as neces- 
sary incidents to the placement and re- 
moval of cars moving at published car- 
load rates, shall not be deemed (a) to 
break the ‘continuous movement,’ (b) to 
be in excess of the ‘ordinary operating 
convenience’ of the carrier, (c) to be an 
‘interruption, interference or any other 
condition caused by the shipper or con- 
signee,’ nor (d) to be a ‘circumstance or 
condition for which the industry is 
directly responsible’ as those terms are 
used in these rules: 

“1. The temporary holding of cars on 
tracks of the carrier or industry for 
instructions from the shipper or receiver. 
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“2. The removal and replacemeat of 
cars partially loaded or unloaded when 
incident to the placement or removal of 
other cars. 

“3. The service of securing the \v eight 
of freight, irrespective of the ownership 
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on industry tracks. - b 
“6. Operations performed in providing : st! 
a service for which a separate charge js indu ; 
authorized pursuant to a _ published ace 
tariff.” ons 
herein 
Reference to Note 3 tariff 
Rules I, II, and III would be amended TE 
to include a reference to note 3, which applic: 
note would be added immediately follow- On 
ing note 2, the Commission said. the cc 
Respondents were of the view that them #PPT° 
amendment was needed to enable them im her 
to perform industrial switching opera- 
tions as required in the light of present- All 
day conditions, particularly in their nce 
competition with motor carriers, the = 
Commission said. — 
The Commission discussed each of the 3 
six paragraphs under note 3 in the ‘¢9! 
amendment offered by the committee, ment, 
and gave its approval to all except para- This 
graphs Nos. 1 and 5. doubt 
With reference to paragraph No. 1,— »Y 
the Commission said that it could see “Tl 
no objection to it, provided the cars held § the ‘ 
awaiting instructions from the shipper § itself 
or receiver were in all instances made ticab 
subject to the demurrage rules, which § wide! 
it said should provide plainly that the tered 
time consumed in such temporary hold- & rier 
ing would be included in the aggregate & diffic 
detention chargeable to the shipper or @ grap 
consignee for the particular car origin @ are | 
or destination, as the case might be, & othe 
under such rules. It Ww 
As to paragraph No. 5, the Commission here 
said that it was of the view that the thar 
amendment proposed should be modified | 
so as to read: “Delay. and interruption C 
resulting from the operations of a com- , 
mon carrier by rail on industry tracks.” ps 
The Commission said that if interfer- r- 
ence with rail operations by a common Part 
carrier by motor were to be regarded as ilo 
included under the line-haul rates, it ting 
would be difficult to deny the same o— 
treatment to any such interference by ule 
contract carriers, and even by the in- ind 
dustry’s private carriers by motor. rito 
The Commission said that it did not a 
believe the rule should be stretched that | 
far, and that it was of the view that the B %Y 
amendment proposed should be modified. Pt 
After discussing each of the para- ™ Yt 
graphs proposed by the committee, the  %° 
Commission said that the League stated & ''s 
that the published tariff had discouraged § °™! 
requests for special services, had elim- — % 
inated delays, and resulted in an im- Fa 
provement in and standardization of ® ™ 
terminal practices. in} 
According to respondents, the Commis- § ™ 






sion said, the tariff had improved the 















general efficiency of their operations in ap 
terminal areas. It added that there was ne 
no indication to the contrary. de 
Services Without Extra Charge 7 
The Commission said that certain of 01 
the carriers had performed services wit)- ni 
out extra charge which had been fou: d st 
to be beyond their line-haul obligation 
“There is indication that this was di 2 n 
to uncertainties which have existed, a: i a 
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carriers as to particular services which 
may appropriately be regarded as covered 
py the line-haul rates, it said. “The 
amendments to the tariff rules here ap- 
proved should go far toward removing 
any confusion in that respect which may 
now exist as to the appropriate applica- 
tion of these tariff rules. 

“The purposes which motivated the 
Commission in approving and applying 
the Ex Parte No. 104, Part II, principles 
announced in 1935, namely, to avoid prac- 
tices violative of section 3(1) and section 
g(7) of the act, in the light of changed 
industrial needs and competitive condi- 
tions, warrant approval of the tariff pro- 
yisions here considered, amended as 


herein indicated. As thus amended, the. 


tariff appears to us susceptible of, and 
to require, uniform interpretation and 
application of its provisions. 

“On the record before us, we find that 
the considered tariff, amended as herein 
approved, is just and reasonable, and 
otherwise not unlawful.” 


Dissenting Opinions 


All three of the dissenting expressions 
concerned the first paragraph of the 
proposed amendment. 


“T concur in the report except as to 
the approval of paragraph 1 of the amend- 
ment,” said Commissioner Alldredge. 
“This paragraph is ambiguous and it is 
doubtful if the ambiguity will be removed 
by the changes in the demurrage rules. 


“The encroachment of this tariff on 
the domain of the demurrage code is 
itself suggestive of unwise and imprac- 
ticable rule making. Conflicts in such 
widely divergent tariffs, to be adminis- 
tered in all probability by different car- 
rier personnel, will be confusing and 
difficult to reconcile. Moreover, the geo- 
graphic applications of the two tariffs 
are not co-extensive, which is still an- 
other unwieldy factor in the situation. 
It would be better to perfect the tariff 
here under consideration step by step 
than to go too far and finally retreat.” 


Views of Commissioner Johnson 


Commissioner Johnson said that he 
concurred in the dissenting expression of 
Commissioner Alldredge, and added: 

“There are outstanding orders in Ex 
Parte No. 104 proceedings prohibiting 
allowances at 72 industries and free spot- 
ting services at 13 industries, 37 of which 
have been approved by the Courts,” Com- 
missioner Johnson said. “Most of those 
industries are located in Official Ter- 
ritory. 

“The promulgation of the rules adopted 
by the majority in this proceeding creates 
preference and prejudice within and 
without Official Territory. The Commis- 
sion should, in taking this action, amend 
its orders in all such cases where the 
switching services are not, because of 
our orders, in conformity with this tariff. 
Failing to do so, in my opinion, insures 
that the Commission will have before it 
innumerable petitions for such amend- 
menis. 


“The tariff adopted by the majority 
apples only in connection with termi- 
hal switching services. On the contrary, 
dem irrage charges have application only 
to ti e holding of cars as set forth in the 
dem irrage tariff. It is obviously errone- 
ous, therefore, to discuss them as run- 
hinge concurrently and such discussion 
sho: id be stricken from the report. 

“\oreover, the report states that it is 
hot -lear from the demurrage rules that 
&@ cer held on an industry track, either 
for »lacement instructions or for ship- 


ping instructions, is subject to demur- 
rage. That statement is incorrect, as 
reference to Rule 3 Sections A, D, and E, 
and Rule 6 of the governing demurrage 
tariff will disclose.” 


Commissioner Freas Takes Exception 


Commissioner Freas said that except 
for the first paragraph he concurred 
generally in the report of the majority. 
He said that he considered that para- 
graph inadequate. 
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“The problem morever is national in 
scope,” he said. “It would have been bet- 
ter, it seems to me, to have reviewed the 
basic decision in the light of present-day 
conditions and thereafter to have made 
whatever changes may be required for 
the country as a whole.” 


I.C.C. Finds Grain Rates From Large Area 
To Illinois Reasonable, With Exceptions 


Prescribes Lawful Rates From Number of lowa Points to Chicago and 
Peoria, Ill. Origin Area Described as One of Largest Producers of 
Surplus Coarse Grain. Order Effective March 31 on 30 Days’ Notice. 


The. Commission, division 2, has 
found not shown to be unjust, un- 
reasonable or otherwise unlawful, 
except from a number of points in 
Iowa, rates on grain and grain prod- 
ucts, in carloads, from points in one 
of the country’s largest surplus 
coarse-grain producing areas to Chi- 
cago and Peoria, Ill., and has pre- 
scribed lawful rates from the Iowa 
points involved. 


A report and order were issued in No. 
30989, Board of Trade of the City of 
Chicago v. Atchison, Topeka & Santa Fe 
Railway Co., et al., embracing No. 30989, 
Sub. 1, Peoria Board of Trade v. Same. 
The order required the defendant rail- 
roads to cease and desist, on or before 
March 31, and thereafter to abstain, 
from practicing undue prejudice and un- 
due preference found to exist and re- 
quired the defendants, by that date, on 
30 days’ notice, to maintain rates—a 
100 pounds for the transportation of the 
traffic from Storm Lake, Ogden, Box- 
holm, Wolf, and Calumet, Ia., to Chicago, 
of 36.5, 33.5, 33.5, 33.5, and 37.5 cents, 
respectively, and rates from those points 
to Peoria which were lower by 2.5 cents 
than those prescribed to Chicago. The 
order is to continue in force until further 
order of the Commission. 


The origin territory embraced by the 
complaints was specified as including 
Iowa and parts of Minnesota, South 
Dakota, Nebraska, Missouri, and Kansas. 
The Commission said that of that ter- 
ritory, the northwestern part of Iowa 
was the most important in this proceed- 
ing since the greatest amount of surplus 
coarse grains, particularly corn, was pro- 
duced in that area. 


Commission’s Findings 
The Commission found that: 


“1. The rates assailed are not shown 
to be unjust, unreasonable, or other- 
wise unlawful, except as indicated in 
the succeeding findings. 


“2. The assailed rates from Storm Lake 
and Alta, Ia., are unduly preferential of 
Storm Lake and unduly prejudicial to 
Alta. 


“The assailed rates from Beaver, Box- 
holm, Wolf, and Ogden, are unduly prej- 
udicial to Beaver, Boxholm, and Wolf, 

, and unduly preferential of Ogden. 
“4. The assailed rates from Calumet, 


Sutherland, and Larrabee, Ia., are unduly 
prejudicial to Calumet and unduly pref- 
erential of Sutherland and Larrabee. 

“5. In order to affect a just and rea- 
sonable adjustment, the unlawfulness 
found to exist should be removed by the 
establishment to Chicago of increased 
rates of 36.5 cents from Storm Lake, and 
33.5 cents from Ogden, and reduced rates 
of 33.6 cents from Boxholm and Wolf, 
and 37.5 cents from Calumet; and by the 
establishment to Peoria of rates lower 
by 2.5 cents than the foregoing rates to 
Chicago. 

“6. The rates assailed are not shown 
to be in violation-of the Commission’s 
findings and orders in the Grain case 
[Grain and Grain Products, 205 I.C.C. 
301, 215 I.C.C. 83, 164 I.C.C. 619 and 173 
I.C.C. 511], as modified by the increases 
approved in subsequent proceedings.” 

The Commission said that Calumet 
drew grain from the surrounding coun- 
try in competition with Sutherland, Lar- 
rabee, and other points. It said the rates 
to Chicago were 38 cents a 100 pounds 
from Calumet and 37.5 cents from Suth- 
erland and Larrabee. The short-line dis- 
tances from Calumet, Sutherland, and 
Larrabee were 453, 445, and 447 miles, 
respectively, it said. 


“Removal is warranted of the 0.5-cent 
disadvantage to Calumet,” said the Com- 
mission. 

“The elevator at Beaver is the largest 
operated by the Intervener (Quaker Oats 
Co.) in the state of Iowa. The rate 
from this point to Chicago is 33.5 cents, 
while that from Ogden, where a com- 
peting elevator is located, is 32.5 cents. 
The two elevators are 6 miles apart by 
highway. The rate advantage enjoyed by 
the elevator operator at Ogden enables 
him to bid more for grain than the ele- 
vator operator at Beaver. The rate from 
Boxholm and Wolf to Chicago is 34.5 
cents. The cross-country distance be- 
tween these points and Ogden is 14 and 12 
miles, respectively. The present rate dif- 
ference is 2 cents in favor of Ogden. The 
shortline distances to Chicago from 
Beaver, Boxholm. and Wolf are 354, 356, 
and 351 miles. ani from %gden 348 miles. 
An increased rate of 33.5 cents from 
Ogden and a reduced rate of 33.5 cents 
from Boxho!lm and Wolf are reauired for 
—~ adjustment that is just and reason- 
able.” 


The Commission said that evidence 
was adduced by the intervener as to its 
other elevator locations which were 
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RIE’S PIGGY-BACK service, launched last July between 

New York and Chicago, hauls trailer-loads of freight on 
standard flat cars in fast Erie freight trains. Shippers like the 
dependable door-to-door service and the second morning 
delivery at either end, in all kinds of weather. 


With Piggy-Back now well established and soon to be extended 
to other points along the line, Erie is ready to take delivery 
of over half a million dollars worth of specially designed 
roller-bearing flatcars. 


These cars are 75 feet long, and will carry two large highway 
trailers. Rubber cushioned draft gears and tight-lock couplers 
will help give a safe, smooth ride to your Piggy-Back freight. 


Erie Piggy-Back is another advance in progressive railroading 
— giving shippers the best in dependable transportation. Call 
your Erie man today for full information. 






Shippers like it... 
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53 








54 


| icc NEWS 


alleged to be unduly prejudiced, but that 
“it is not shown that rates from these 
points are unjustly or unreasonably 
related to rates from contiguous points.” 

The Commission said Quaker Oats Co., 
was primarily interested in protecting 
the rate relations to Chicago from its 
48 country elevators in Iowa, with that 
of competing elevators rather than in 
the level of the rates assailed. 


Adjustment Effective in 1935 


The Commission said that the findings 
in the “Grain case” required a general 
revision of the rates, rules, and practices 
affecting the transportation of grain 
throughout the Western District, and 
that the prescribed adjustment became 
effective on July 1, 1935. 

In the intervening 16 years prior to 
the increases authorized in Ex Parte No. 
175, Increased Freight Rates, 1951, it 
said, increases other than those of a 
temporary nature became effective on 
March 28, 1938, as authorized in Ex Parte 
‘No. 123, and in 1947, 1948, and 1949, as 
authorized in Ex Parte Nos. 162, 166, and 
168. 

“The eastern increases thus made in 
the rates assailed aggregate approxi- 
mately 65 per cent, and the western in- 
creases 57 per cent,” continued the Com- 
mission. The complainants make com- 
parisons with grain rates in effect prior 
to the establishment of the prescribed 
rate structure, and assail the authorized 
disposition of fractions when rates were 
established on March 28, 1938, and the 
subsequent authorization of eastern in- 
creases in rates to Zone I which exceeded 
the authorized western increases, as 
herein explained. 

“The lawfulness of rates in the grain- 
rate structure and their effect upon the 
movement of traffic may approximately 
be judged in the light of the existing 
transportation and economic conditions. 
There is no warrant for recognition as 
a sound premise that rates in the grain- 
rate structure are now unjust or unrea- 
sonable solely because the rate relations 
are different than they were in 1935. 

“To justify a reduction in the assailed 
rates, the complainants introduced evi- 
dence of the average revenue per ton 
and per car obtained from grain and 
from other traffic, and the increases since 
1937, the relative contribution to the total 
transportation burden, of grain compared 
with all traffic and with agricultural 
products as a whole, the operating ratios 
of the defendants, and other general 
statistics. There is no indication that the 
rates assailed have had an adverse effect 
upon the movement of the traffic. In 
1951, the receipts of-corn from all sources 
at Chicago equalled substantially the re- 
ceipts at Sioux City, Omaha, St. Joseph, 
and Kansas City combined. Intervening 
primary markets urge, with considerable 
force, that a lawful general rate adjust- 
ment would require reductions in their 
rates if the assailed rates to Chicago and 
Peoria were generally reduced. 


. “The evidence does not warrant the 
prescription of a standard of reasonable- 
ness upon a level lower than that of the 
existing rates, nor of changed re'ation- 
ships in the assailed rates other than 
those herein prescribed.” 


Complainants Intervene 
The Commission said the complainants 
in the instant proceedings intervened in 


support of each other. It said the Farm- 
ers Grain Dealers Association of Iowa 
and the Quaker Oats Co., introduced 
evidence, the former in support, and the 
latter in partial support, of the com- 
plaints. The St. Joseph Grain Exchange, 
the Kansas City Board of Trade, the 
Kansas-Missouri River Mills, and the 
Minneapolis Grain Exchange introduced 
evidence in opposition to the complaints, 
it said, adding that the Pillsbury Mills, 
Inc., Omaha Grain Exchange, and Sioux 
City Grain Exchange intervened in sup- 
port of the defendants. The Nebraska 
State Railway Commission, Allied* Mills, 
Inc., and the Merchant’s Exchange of St. 
Louis also intervened, it said. 

“Tt is contended,” said the Commis- 
sion, “that cause for complaint stems 
from disturbances in the relations and 
rate levels which arose in part from 
the Grain case, and in greater measure 
as a result of the various ex parte rate 
adjustments, or by the voluntary action 
of the carriers taken in relation to those 
adjustments. It is urged that the rate 
levels were seriously affected in such a 
manner as to impair the flow of grain 
to the Chicago market by setting up arti- 
ficial rate barriers which denied to it 
the inherent advantage of its geographi- 
cal location in relation to this origin 
territory and failed to preserve that por- 
tion of the related rate adjustment which 
remained after the prescription of rates 
in the Grain case.” 

The Commission said the complainants 
assailed (1) the level of the present rates, 
(2) the so-called ‘pad’ which results from 
the observance of flat rates as minima on 
shipments moving from the Missouri 
River rate-break markets, (3) the gra- 
dation of rates mainly within the state 
of Iowa, and (4) the differences between 
rates on corn to Chicago and rates on 
westbound corn which were established 
because of drought conditions and to 
meet the competition of itinerant truck- 
ers.” 


Increased Truck Movement 

Shipper testimony in behalf of the 
complainants, said the Commission, 
showed that prior to 1948, the movement 
of grain in Iowa was primarily by rail. 
Since that time, it said, an increasing 
amount of grain had moved eastbound 
in trucks, mostly by itinerant truckers. 

“In a normal year,” it continued, “a 
line drawn north and south through 
Jefferson, Ia., would be the dividing line 
between the Chicago truck influence and 
the Kansas-Missouri and other south- 
western influences. Such diversion to 
trucks has not been greater because of 
the transit privileges offered by the rail- 
roads and because most firms do not 
have the necessary facilities to handle 
shipments by truck. One of these ship- 
pers testified that in 1951, 20 per cent of 
his company’s sales moved by truck. On 
these shipments, the country shipper 
would net about 3 to 5 cents a bushel 
more than if the grain.had been shipped 
by rail. 

The Commission said a contention 
that rates made by the use of the “pad” 
were in violation of the aggregate-of- 
intermediates provision of section 4 of 
the interstate commerce act was with- 
out merit. 

“The governing tariffs,” it said, “pro- 
vide that where the sum of an inbound 
flat rate from the origin to the rate- 
break point plus the proportional rate 
beyond is less than the flat rate from 
the rate-break point, the proportional 
rate will be increased in an amount suffi- 
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cient to equal the local rate. Thus, 19 
violation of this provision of the act cin 
result.” 

The Commission said that in “Coarse 
Grains for Feeding in W-T.L. Territovy, 
266 I.C.C. 773,” it found that the expira- 
tion date maintained in connection with 
the competitive rates should be removed, 

“It further found,” continued the Coin- 
mission, “that the suspended schedules 
filed by the origin carriers would result 
in undue prejudice to shippers on their 
lines and undue preference of shippers 
on the lines of the destination carriers, 
and ordered them canceled. At page 
793, the Commission said: 

“‘Prior to the establishment of these 
so-called emergency rates the movement 
was almost wholly by itinerant merchant 
trucks. The evidence now shows that if 
these rates are canceled the traffic, when 
offered, will again move by truck. It is 
clear therefore, that if respondents are 
to participate in this traffic, they must 
maintain rates which will meet this 
truck competition. Their present rates 
have kept the traffic on the rails. If 
those rates are canceled it will not 
change the flow of the traffic, but it will 
determine the mode of transportation. 
In that event, the present relative posi- 
tions as between the Chicago, Peoria, 
and Cedar Rapids markets and the Mis- 
souri River markets, to the extent that 
they compete in drawing grain from the 
affected areas, will not be changed. So 
far as this record shows there is no simi- 
lar truck competition to and. through 
Chicago, Peoria, and Cedar Rapids so 
compelling as to warrant reduced rates 
on a level comparable with Missouri 
River markets.’ 

“The contentions advanced by the 
Chicago and Peoria interests in that 
proceeding were substantially similar to 
those advanced by the complainants 
herein. There is no evidence before us 
indicating a change in circumstances 
that would warrant a different con- 
clusion.” 





Pipeline Property Values 


The Commission, division 2, by a 
report and order in Valuation No. 1305, 
(1953 Report), Rocky Mountain Pipeline 
Co., has determined, for rate-making 
purposes, the final value of the common 
carrier property owned and used by the 
company, as of December 31, 1953, to be 
$4,215,600. The order stated that protests 
to the report should be filed with the 
Commission in Washington, D.C., on or 
before February 10. Service of the report 
and order was made on the United 
States Attorney General, the governors 
of Colorado and Wyoming, and the 
company at Denver, Colo. 

The Commission, division 2, by a 
report and order in Valuation No. 1330, 
The Texas Pipeline Co. (1953 Report), 
has determined, for rate-making pur- 
poses, the value of the common carrier 
property owned and used by the com- 
pany, as of December 31, 1953, to be 
$17,342,600. The Commission said that 
protests to the report, if any, were duc 
at the Commission in Washington, D.C. 
on or before February 21. 


The report was served on the Unitec 
States Attorney General, governors of 
Colorado, Illinois, Indiana, Louisiana 
Missouri, Montana, Nebraska, New 
Mexico, Oklahoma and Texas, and on 
the company at Houston, Tex. 

Final value for rate-making purposes 
of the property owned or used by At- 
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jantic Pipe Line Co., was $31,270,100 as 
of December 31, 1953, according to a 
report and order of the Commission, 
division 2, in Valuation No. 1319 (1953 
Report), Atlantic Pipe Line Co., et al. 

It also determined the final value for 
rate-making purposes of the property 
of Richardson Pipe Line Co., from which 
Atlantic Pipe Line Co., leased trunklines 
in Texas, as $314,500 as of December 31, 
1953. 

On or before February 17, said the or- 
der, protests against the valuations might 
be filed with the Commission. 


Forwarder L.C.L. Commodity 
Rates, Chicago to Milwaukee 
Ordered Canceled by I.C.C. 


Freight forwarder schedules pro- 
posing reduced commodity rates 
from two to six cents a 100 pounds on 
certain commodities from Chicago, 
Ill., to Milwaukee, Wis., in less-car- 
load service, have been found not 
shown just and reasonable by the 
Commission and ordered canceled on 
or before February 10, on not less 
than one day’s notice. 


By a report and order in I. and S. 
No. 6245, Forwarder Commodity Rates— 
Chicago to Milwaukee, the Commission, 
division 3, said that the proposed rates 
were filed by W. R. Petersen, Inc., a 
freight forwarder, to become effective 
August 16, 1954, but that on protest of 
eight motor common carriers operation 
of the proposed schedules was suspended 
to and including March 15, 1955. 

The Commission said that the com- 
modities for which rate reductions were 
proposed were candy or confectionery; 
drugs, medicines or toilet preparations, 
referred to as drugs; foodstuffs, bev- 
erages, or beverage preparations; fruits 
or vegetables, dried or evaporated; iron 
or steel articles; paints, paint material 
or putty, as such articles were described 
in the governing Illinois Classification; 
and shelled peanuts. 

Excepting drugs, the Commission said, 
the present rate on each of the described 
commodities was 52 cents, and the pro- 
posed rate was 50 cents. The present rate 
on drugs was 63 cents, and the proposed 
rate was 47 cents, it said. 


The rates applied from the respondent 
forwarder’s terminal in Chicago to its 
terminal in Milwaukee, the Commission 
said, adding that by eliminating pick-up 
and delivery service, the respondent had 
been able to establish a lower scale of 
charges, but at the same time had re- 
Stricted the attractiveness of its services 
to a limited class of shippers, who had 
no need for the complete service nor- 
mally furnished by freight forwarders. 

Respondent asserted that its present 
terminal space was sufficient to accom- 
modate twice its present volume of traf- 
fic, the Commission said. It added that 
by the proposed reduction respondent 
hoped to increase its present tonnage 
on this traffic so as to more than offset 
on operating loss on the present move- 
ment of all traffic, but admitted that 
‘he proposal was strictly a trial. 

“Considering the nature of freight 
orwarder operations and the limited 
nvestment with which business can be 
conducted in many instances,” the Com- 
nission said, “it is probable that added 


traffic would reduce the unit handling 
cost of respondent. 

“The hope for doubled tonnage, how- 
ever, is wholly speculative. Also, even if 
the anticipated tonnage should develop, 
the record affords no assurance that the 
traffic could be transported by the re- 
spondent even at out-of-pocket expense. 
As we view our duty under the act in 
the light of the national transportation 
policy, we may not approve reduced rates 
proposed to meet competition unless 
accompanied by a showing indicating 
that such rates would yield at least the 
out-of-pocket cost which may appropri- 
ately be apportioned to the service pro- 
posed to be rendered under such rates.” 


1.C.C. Finds Carload Rate 
Basis Applicable on Coal 


Shipped From Pennsylvania 


In a proceeding involving appli- 
cation of general order No. 18-A, 
revised, of the former Office of De- 
fense Transportation, the Commis- 
sion, division 2, has found inappli- 
cable, less-than-carload rates and 
charges collected on 10 shipments 


of anthracite coal, in bags, shipped - 


on and between February 11 and 
December 6, 1948, from Carbondale, 
Pa., to Panama City, Fla., Aurora 
and Chicago, Ill., Vincennes, Ind., 
Green River, Ky., Dumas, Seagraves, 
and Odessa, Tex., Wisconsin Dam, 
Wis., and Casper, Wyo. 


By its report and order issued in No. 
31394, Infilco, Inc. v. Delaware & Hudson 
Railroad Corporation et al., the Commis- 
sion found that the applicable rates and 
charges on the shipments were those 
based on the carload rates and tariff 
minimum weights, except that on the 
shipment to Green River the carload rate 
at the actual weight was applicable. 
Reparation was awarded. 

“The shipments were loaded by the 
shipper in merchandise cars on its pri- 
vate siding, and were tendered to and 
accepted by the originating carrier as 
less-than-carload freight,” said the Com- 
mission. “When the shipments arrived 
at their destinations, they were unloaded 
by the respective consignees. No allow- 
ances were made by the origin or desti- 
nation carriers in lieu of drayage on any 
of the shipments. Each shipment, ex- 
cept the one to Green River, weighed 
less than the carload minimum weight. 
The defendants collected charges at the 
fourth-class less-than-carload rates at 
the actual weight. The complainant 
seeks the application of the carload 
rates and minimum weights on nine of 
the shipments and the carload rate at 
the actual weight on the shipment to 
Green River. The appendix hereto shows 
the rates and charges collected and those 
sought.” 


The Commission said that the govern- 
ing classification contained certain rules 
when these shipments moved which had 
bearing on the application of rates on 
carload and less-than-carload shipments. 

“At the time the shipments moved,” 
it said, “General Order No. 18A, revised, 
of the Office of Defense Transportation, 
effective August 10, 1946, prohibited car- 
riers from accepting carload freight in 
quantities less than the marked capacity 
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of the car, unless all stowage space in 
the car was utilized. The order defined 
‘carload freight’ as property transported 
in a freight car at the carload rate or 
rates, including property of a quantity 
less than the applicable tariff carload 
minimum weight upon which the charges 
at the carload rate and minimum weight 
were less than if charged for at the pub- 
lished less-than-carload rate at actual 
weight. The order related to operating 
practices and was designed to conserve 
railroad equipment used in the transpor- 
tation of carload freight during an exist- 
ing emergency.” 


Cited Case ‘Not Controlling’ 


The Commission said that the de- 
fendant railroads, in contending that re- 
vised order 18A precluded the applica- 
tion of the carload rates on this traffic, 
relied on Hackney Bros. Body Co. v. 
New York Central R. Co., 85 F. Supp. 465. 
After a discussion of this proceeding, the 
Commission stated that as the court did 
not expressly consider the question of 
applicability as affected by revised order 
18, the decision “does not appear to be 
controlling here.” 

It said that nothing contained in re- 
vised order 18A had the effect of pro- 
hibiting a shipper from tendering and 
a carrier from receiving less-than-car- 
load shipments in any volume. 

“Tt merely prohibited carriers from for- 
warding any freight car,” the Commis- 
sion said, “whether it contained carload 
or less-than-carload freight, unless 
loaded as provided in the order. It placed 
upon the carriers, and not the shippers, 
the burden of complying with the order, 
and so far as appears, nothing cone by 
the shipper prevented the defendants 
from complying with the order by loading 
other shipments into these cars. As 
stated, the purpose of the order was to 
insure the maximum use of freight cars. 
It was not intended as a means of in- 
creasing freight revenue for the carriers 
nor to increase the freight charges to be 
paid by shippers on any shipments.” 

The Commission added that. thus, the 
omission from the revised order of cer- 
tain provisions of the prior order 18A, 
effective November 1, 1943 with respect 
to the filing of tariffs setting forth any 
changes in rates and charges necessary 
to comply with the order, “did not have 
the effect of suspending the alternative 
provisions in Rule 15 [of the governing 
classification] for application of the car- 
load charges as a maximum on less-than- 
carloads.” : 

The instant shipments were less-than- 
carload in character, and were subject 
to Classification Rule 15, it said. To hold 
otherwise would in large measure nul- 
lify that rule, it said. 

The Commission said that the appli- 
cability under Rule 15 of carloading rates 
on less-than-carload shipments did not 
have the effect of converting what were 
in fact less-than-carloads into carload 
shipments. 


RAILROAD ABANDONMENTS 


Black Mountain 


By an order in Finance No. 17596, 
Black Mountain Railway Co., Abandon- 
ment, the Commission, division 4, has 
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further postponed to March 31, the ef- 
fective date of a certificate dated May 
17, 1954, and the time within which the 
applicant shall sell the line or any por- 
tion of it in accordance with a condi- 
tion prescribed by the Commission in 
its report and certificate. The Com- 
mission had permitted abandonment by 
the Black Mountain of its entire line, con- 
ditioned on its selling the line or a 
portion of it at a price not less than 
fair net salvage value, to any responsible 
person, firm, or corporation offering to 
purchase it for continued operation. The 
Commission said the North Carolina 
Utilities Commission, by letter showed 
that local residents deposited funds with 
trustees for purchase of the line, but 
had not yet been able to find an ex- 
perienced railroad operator to run the 
line, or to arrive at a satisfactory agree- 
ment with the Clinchfield Railroad Co., 
with respect to divisions. It said the 
state commission requested further post- 
ponement of the effective date of the 
I.C.C. certificate to afford local residents 
an opportunity to find a suitable op- 
erator. 


New Haven Railroad 


By an application in Finance No. 18819, 
the New York, New Haven & Hartford 
Railroad Co., asks authority to abandon 
a line of railroad in Mansfield, Bristol 
County, Mass., a distance of 1,750 feet. 
Applicant said that the state had under- 
taken a project of grade crossing elimi- 
nation in Mansfield and that the purpose 
of the proposed abandonment was to en- 
able the state to avoid the expense of 
bridging applicant’s line. If the bridge 
did not have to be built, applicant said, 
it would save approximately $25,000 as its 
share of the grade elimination. It said 
that there were no shippers on the por- 
tion of the line to be abandoned, and that 
patrons on the remainder of the branch 
line would continue to receive service. 










COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt applicatio:. 
to the Commission. 


* MC-1358, Sub 21, Harley White and 
Harry White, dba White Brothers Trans- 


fer Co., Cumberland, Ia., Extension— 
Chicago Heights, Ill. On reconsidera- 
tion, certificate denied. Building material, 
including roofing, from Chicago Heights, 
Ill., to Cumberland, Ia., over irregular 
routes, with no transportation for com- 
pensation on return. 

* MC-11207, Sub. 180, Deaton Truck 
Line, Inc., Birmingham, Ala., Extension 
—Asphalt Floor Tile. Certificate denied. 
Asphalt floor tile, from New Orleans, La., 
to points in Miss., Ala., Ga., Fla., Tenn., 
N.C., S.C., Ky., and Ark., over irregular 
routes, with no transportation for com- 
pensation on return except as otherwise 
authorized. 

* MC-12589, Glass Dome Tours, Inc., 
New York, N.Y., Broker. License denied. 
Passengers and their baggage, between 
points in the United States. 

* MC-77190, Sub. 1, Homer Tillman, 
Arlington, Va., Extension—Additional 


Commodities. Certificate denied. Speci- 
fied commodities, between Washington, 
D.C., and points in Arlington County, 
Va., on the one hand, and, on the other, 
points in Md., and Va., within 50 miles 
of Washington, over irregular routes. 

* MC-110420, Sub. 61, Quality Milk 
Service, Inc., Burlington, Wis., Extension 
—Molasses in Tank Vehicles (Michigan). 
Certificate denied. Molasses, in bulk, in 
tank vehicles, from Chicago, IIl., to 
points in the lower peninsula of Mich- 
igan, points in Indiana, and those in 
Wisconsin, with exceptions, over irregular 
routes. . 

* MC-112497, Sub. 14, Hearin Tank 
Lines, Inc., Baton Rouge, La., Extension 
—Liquid Commodities. Certificate de- 
nied. Liquid commodities, with excep- 
tions, in bulk, in tank vehicles, from 
Baton Rouge, La., to points in IIl., Ind., 
O., Mo., Ky., Tenn., N.C., S.C., Ark., 
Miss., Ala., Ga., and Fla., over irregular 
routes. 

* MC-114230, Paul M. Gillmor Co., Old 
Fort, O., Common Carrier. Certificate 
denied, on reconsideration. Petroleum 
and petroleum products, and clay prod- 
ucts, from, to and between, described 
points and territories in Ind., Mich., and 
Pa., over irregular routes. 


* MC-106685, Sub. 4, Transport Truck- 
ing Co., of Texas, Albuquerque, N.M., Ex- 
tension—Six States. Certificate granted. 
Used passenger automobiles and trucks, 
truckaway, over irregular routes, (1) 
from points in a specified area of Texas, 
to named points in N.M., and Utah, (2) 
from Albuquerque to specified points in 
Tex., Utah, Ariz., and Colo., and (3) from 
Salt Lake City, Utah, to specified points 
in N.M., and Tex. 


* MC-19, Sub. 15, Bingaman Motor Ex- 
press Co., Inc., Reading, Pa., Extension— 
Alternate Routes. Certificate denied. 
General commodities, with exceptions, 
over a regular route between Newark, 
N.J., and Kingston, N.Y., as an alternate 
route in connection with regular-route 
operations. 


* MC-665, Sub. 26, Missouri-Arkansas 
Transportation Co., Joplin, Mo., Exten- 
sion — Alternate Route. Certificate 
granted. General commodities, with ex- 
ceptions, between Kansas City, Mo., and 
Parsons, Kan., over a specified route, as 
an alternate route in connection with 
regular-route operations. 


* MC-23986, Sub. 8, Blair Transit Co., 


Saginaw, Mich., Extension—Alternate 
Routes. Certificate granted. General 
commodities, with exceptions between 


Ann Arbor and Flint, Mich., over a 
described route as an alternate route in 
connection with regular-route operations. 


* MC-92983, Sub. 70, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Molasses. Cer- 
tificate granted. In bulk, in tank vehicles, 
over irregular routes, (1) molasses, from 
Dubuque, Ia., to points in Ill., Wis., and 
Minn., (2) greases, fats and tallows, other 
than petroleum derivatives, from points 
in Ill., Wis., Mo., and Minn., to Dubuque. 

* MC-109649, Sub. 4, L. P. Transporta- 
tion, Inc., Chester, N.Y., Extension— 
Liquefied Petroleum Gases, in Cylinders. 
Certificate denied. Liquefied petroleum 
gases, in cylinders, and empty containers, 
between points in a described area in 


N.Y., N.J., Conn., and Pa., over irregular 
routes. 


MC-113873, Earl Weisse and George 
Enders, dba Weisse and Enders, Platte- 
ville, Wis. Common Carrier. Permit 
granted. Passengers and their baggage, in 
round-trip operations from Platteville, 
and points within 10 miles of Platteville 
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to Dubuque, Ia., and return, over ir- 
regular routes. 

* MC-114420, August Kruck and Ling 
Kruck, dba Queens Motor Transpo: ‘a- 
tion Co., Maspeth, N.Y., Common Car’ ‘er, 
Certificate denied. General commodit es, 
with exceptions, between New York, N Y,, 
and points in Nassau County, N.Y., 2nd 
and a portion of Suffolk County, NY, 
over irregular routes, restricted to traf- 
fic having a prior or subsequent move- 
ment by freight forwarding companies, 

* MC-3647, Sub. 146, Public Service Co- 
ordinated Transport, Newark, N.J., Ex- 
tension—Carteret, embracing MC-29854, 
Sub. 18, The Hudson Bus Transportation 
Co., Inc., Extension—Perth Amboy and 
Keansburg, N.J., MC-106207, Sub. 3, 
Keansburg Steamboat Co., Alternate 
Route—New Jersey Turnpike, and MC- 
1002, Sub. 7, Asbury Park-New York 
Transit Corporation, Extension — New 
Jersey Turnpike. Certificates granted 
Passengers and their baggage, between 
points in New Jersey. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 18770, Illinois 
Central Railroad Co., Equipment Trust Cer- 
tificates, granting authority to assume obli- 
gation and liability, as guarantor, in respect 
of not exceeding $8,700,000, principal amount, 
of Illinois Central equipment-trust certifi- 
cates, series 40, to be issued by the Guaranty 
Trust Co. of New York, as trustee, and sold 
at 99.15 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 

a » a 


Report and order in F.D. No. 18764, New 
York, New Haven & Hartford Railroad Co., 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability in 
respect of not exceeding $3,345,000 of New 
York, New Haven & Hartford equipment 
trust of 1955, No. 1, 3 per cent equipment- 
trust certificates, to be issued by the Fidelity- 
Philadelphia Trust Co., as trustee, and sold 
at 98.7593 per cent of principal and accrued 
dividends in connection with the procure- 
ment of certain new equipment. Approved. 

> of ~ 

Supplemental report and supplemental or- 
der in F.D. No. 10744, Coudersport & Port 
Allegany Railroad Co. Bonds, granting au- 
thority to extend from January 15, 1955, to 
January 15, 1965, the date of maturity of 
not exceeding $32,000 of first-mortgage 5 per 
cent refunding bonds, with interest thereon 
to continue at the present rate of 5 per cent 
per annum. Approved. 

* ~ » 


Report and order in F.D. No. 18759, New 
England Transportation Co. Note, granting 
authority to issue a secured promissory note 
in a principal amount not exceeding $132,000 
to evidence a loan of like amount; the pro- 
ceeds to be used to pay the balance of the 
contract price for converting a garage at 
East Hartford, Conn., into a combination 
freight terminal and garage, and partially to 
reimburse applicant’s cash account for pay- 
ments previously made on the contract price 
Approved. Commissioner Mitchell not par- 
ticipating. 

> . . 

Report and order in F.D. No. 18699 
Penndel Co. et al. Merger embracing Finance 
No. 18701, Penndel Co. Stock and Financ¢ 
No. 8199, Western N.Y. & P. Ry. Co., Con- 
trol. Merger of the properties and fran- 
chises of the Western New York & Pennsyl 
vania Railway Co., into the Penndel Co 
approved and authorized. Authority granted 
to the Penndel Co., to issue not exceeding 
$1,743 of capital stock, consisting of 1,74 
shares of the par value of $1 each, in con 
nection with the merger. 

* * ~ 


Report and order in F.D. No. 18700, Penn- 
sylvania Railroad Co. Pledge of Stock. Au- 
thority granted to the Pennsylvania Rail- 
road Co., to pledge not exceeding 182,671 
shares of the capital stock of the Northern 
Central Railway Co., to be substituted for 
certain stock of Western New York & Penn- 
sylvania Railway Co., now pledged under 
certain agreements. 

* * ” 

Report and order in F.D. No. 18609, At- 

lantic Coast Line Railroad Company Bonds 
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granti authority to procure the authenti- 
cation .nd delivery of not.exceeding $13,474,- 
000 of eneral mortgage 3142 per cent bonds, 


¥, due August 1, 2002, to reimburse 
it’s treasury, in ‘part for capital ex- 
res heretofore made and not yet 
Approved. 


Series 

applic« 
endit 

capitalized. 


MOTOR FINANCE CASES 


MC-F-4609, Harry Dimon et al.—Control; 
Ithaca Transportation Service, Inc. —Purchase 
—Eugene A. Bianchi. On further hearing, 
application of Ithaca Transportation Service, 
Elmira, N.Y., for authority to purchase the 


operating rights and property of Eugene A. 
Bianchi, doing business as Federal Trans- 
portation Lines, and Federal Transportation 
Lines, Inc., both of Elmira, and of Harry and 
Kenneth Dimon and Cora D. Hoy for au- 
thority to acquire control of the operating 
rights through the purchase, dismissed. Prior 
report 57 M.C.C. 802. . 

MC-F-5602, poe N. Hall, et al.—Control; 
Hall’s Motor Transit Co. —Purchase—Julius 
J. Herrmann. Application of Hall’s Motor 
Transit Co., Sunbury, Pa., for authority to 
purchase the operating rights and certain 
property of Julius J. Herrmann, doing busi- 
ness as Hermann Transportation Co., Erie, 
Pa., and of John N. Hall, W. Leroy Hall, and 
J. Duff George to acquire control of the 
rights through the purchase, denied. 





Orders 





|C.C. Overrules Motion to Send Record 
On Bulwinkle Pact to Justice Department 


Connecticut Carrier, at Hearing. on Southern Motor Carriers’ Rate 


Agreement, Asked That Record Be Forwarded to Department of Justice 


For ‘Criminal Investigation and Possible Indictment for Perjury.’ 


The Commission, by an order by 
Commissioner Alldredge in Section 
5a Application No. 46, Southern Mo- 
tor Carriers—Agreement, has over- 
ruled a motion made by Nigro 
Freight Lines, of Farmington, Conn., 
protestant, at the close of hearings 
in the proceeding, that the record be 
kept open for further hearing, and 
that on completion of the hearing 
the record be forwarded to the US. 
Department of Justice for “criminal 
investigation and possible indict- 
ment for perjury.” 


A letter to the Commission from Ellis 
Arnall, former Governor of Georgia, 
serving as counsel for Nigro Freight 
Lines, was made public at the Commis- 
sion. In his letter Mr. Arnall asserted 
that the testimony of Paul M. Daniels, 
for the applicant, Southern Motor Car- 
riers Rate Conference, on December 10, 
1954, in Washington, D.C., and the testi- 
mony of John C. Anderson, a witness 
for Nigro Freight Lines at an earlier 
hearing in Montgomery, Ala., were “spe- 
cifically and directly at variance,” and 
that, accordingly, “someone is obviously 
guilty of the crime of perjury.” 

Mr. Arnall wrote that Mr. Anderson 
testified that at a conference in Atlanta, 
Ga., Mr. Daniels had stated substantially 
that “Nigro might as well go on and 
join the conference and get it over with, 
Since they (the conference) had him 
blacklisted and boycotted.” Mr. Daniels 
Subsequently had testified that the An- 
derson testimony was “completely false,” 
according to Mr. Arnall. 


““he testimony also shows,” said Mr. 
Arn.ll in his letter, “that Mr. Nigro 
con'acted the Department of Justice 
abot the pressure exerted against him 
anc the statement of Mr. Daniels to 
the -ffect that the conference had black- 
1 i and boycotted Nigro Freight 

ns.” 

Te letter to the Commission urged 
tha. the “hearing records in this case 


be sent to the Department of Justice for 
criminal investigation and possible in- 
dictment for perjury since very clearly 
the testimony of Daniels on the one 
hand and Anderson and Nigro on the 
other cannot be reconciled.” 


Rate Conference Letter to I.C.C. 


The applicant, Southern Motor Car- 
riers Rate Conference, in a letter to the 
Commission made public at the Com- 
mission, said that in view of the “some- 
what elaborate remarks of Mr. Arnall 
in his letter,” and in further view of 
“his rather strong statements” on cer- 
tain pages of the record, it desired to 
submit its comments. 

The conference, in its letter, referred 
to Mr. Arnall’s assertion that Mr. An- 
derson testified that “Nigro might as well 
go on and join the conference and get 
it over with, since they (the conference) 
had him blacklisted and boycotted.” The 
conference referred to Witness Daniels 
as “Mr. Daniell.” 

“The use of the past tense with respect 
to the alleged blacklisting or boycotting 
is a misquotation of the record on a most 
material point,” said the conference in 
its letter. “The fact is that Witness An- 
derson testified on page 801 of the rec- 
ord that Mr. Daniell ‘said to Mr. Nigro 
that he may as well go ahead and join 
the conference because otherwise the 
conference would force the other member 
carriers to boycott or blackball him .. .’ 
It will be noted that Witness Anderson 
used the future tense. The misquotation 
by Mr. Arnall in his letter is particu- 
larly significant because the cross-ex- 
amination of Mr. Nigro on this point 
turned specifically upon the question of 
use of past tense or future tense as re- 
vealed by pages 1495 through 1498 of 
the record.” 


Malone Request Denied 
The Commission’s order also denied an 
oral request of Malone Freight Lines, of 
Birmingham, Ala., protestant, for issu- 
ance of subpoenas for service on seven 
Officials of certain motor common car- 
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rier members of the. applicant confer- 
ence. 

The order included the following: 

“At the conclusion of the hearings in 
this proceeding, several matters were 
presented which require specific action 
by the presiding Commissioner. The first 
of these is a motion by the protestant 
Nigro Freight Lines of Farmington, 
Conn., that the record herein remain 
open so that additional evidence may be 
presented in surrebuttal, and, upon com- 
pletion of such presentation, that the 
record be forwarded to the United States 
Department of Justice for ‘criminal in- 
vestigation and possible indictment for 
perjury.’ 

“The motion, as it relates to an op- 
portunity for further hearing, has been 
modified somewhat by a communication 
subsequently received and it now appears 
that further surrebuttal from this pro- 
testant will only be presented if re- 
quested by the Commissioner. Such a 
request will not be made. Nor is it 
considered necessary to forward the rec- 
ord herein to the Department of Jus- 
tice. That department is a party to this 
proceeding and one of its attorneys has 
been in attendance at all hearings. All 
of the evidence of record is presently 
available to it. 

“The protestant Malone Freight Lines 
of Birmingham, Ala., at the close of the 
scheduled hearings, orally requested that 
subpenas be issued to it for service upon 
seven Officials of certain motor common 
carriers who are allegedly influential 
members of the applicant conference. 
This protestant seeks to have those of- 
ficials produced as witnesses at a further 
hearing in this proceeding for interroga- 
tion by it as to their control of the ap- 
plicant. Most, if not all, of the persons 
for whom subpenas are sought were pres- ° 
ent during a portion of the December 
1954, hearings in this proceeding. There 
is no clear indication as to the nature 
and scope of the testimony which pro- 
testant expects to adduce from such per- 
sons; nor is there sufficient justification 
for the untimely request for the subpenas, 
the issuance of which would necessarily 
require further hearing and delay the 
final decision in this proceeding. 

“In view of the foregoing, it was not 
possible to set a date for the filing of 
briefs by the parties at the close of the 
scheduled hearings. Counsel of record 
have requested a minimum of 90 days 
in which to prepare and file their briefs. 
In view of the length of the record and 
the importance of the issues, the time 
requested is not considered unduly ex- 
tensive.” 

The order, signed by Commissioner 
Alldredge, as presiding commissioner, 
then overruled the Nigro Freight Lines 
motion and denied the request of Malone 
Freight Lines. 

It set April 4 as the date for filing all 
briefs by the parties of record in the pro- 
ceeding. 

Section 5a Application No. 46 involved 
a request that a proposed agreement re- 
garding rates and related matters filed 
by W. N. Miller, attorney-in-fact, South- 
ern Motor Carriers Rate Conference, Inc., 
be approved by the Commission under 
section 5a of the interstate commerce 
act. 

Section 5a, the so-called Reed-Bul- 
winkle section of the act, relieves car- 
riers from provisions of the anti-trust 
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laws with respect to agreements regard- 
ing rates and related matters when such 
agreements have Commission approval. 





Use of Traffic Bulletin 
For Publishing Waterway 


Bureau Notices Approved 


The Commission, division 2, has 
approved an amendment proposed 
by the Waterways Freight Bureau to 
its “Bulwinkle” agreement, provid- 
ing that notices of actions taken 
by the bureau will be published in 
“the Traffic Bulletin or appropriate 
waterways publication of general 
circulation” (T.W., July 24, p. 38). 


By an order in Section 5a Application 
No. 10, Waterways Freight Bureau— 
Agreement, the Commission said that the 
amendment proposed to be made, as re- 
vised, now conformed substantially with 
the terms and conditions it had specified 
for approval. The Commission approved 
the amendment, effective February 9, 
subject to such general terms and condi- 
tions or regulations as might be pre- 
scribed. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the interstate com- 
merce act, carriers are relieved from pro- 
visions of the anti-trust laws with respect 
to agreements regarding rates and re- 
lated matters when such agreements have 
Commission approval. 

The bureau’s agreement was approved 
by the Commission in 1950, the Commis- 
sion said, adding that the bureau had 
‘petitioned for approval of certain amend- 
ments. 

The Commission said that in its report 
of July 9, 1954, it had found that the 
proposed amendments should be approved 
subject to the specific condition that an 
article of the agreement be amended to 
provide that notice of the actions taken 
be supplied to “The Trarric WorLD or 
appropriate waterways publication of 
general circulation.” 

The Commission said that applicants 
by letter notified the Commission that 
the article in question had been amended 
so that the pertinent provisions now pro- 
vided that notice of the actions taken 
would be published in “the Traffic Bulle- 
tin or appropriate waterways publica- 
tion of general circulation.” 





1.C.C. Will Not Reconsider 
New Orleans Wharfage Case 


A request of the United States govern- 
ment for reconsideration of a Commis- 
sion decision refusing to require railroads 
to make allowances to the government 
for wharfage expenses at New Orleans, 
La., has been denied by the Commission. 

By an order in No. 29185, United States 
of America v. Aberdeen & Rockfish Rail- 
road Co., et al., the Commission said that 
the matters submitted in support of the 
petition for reconsideration did not pre- 
sent substantial and material reasons to 
grant the petition. 

In its report and order on further 
hearing, the Commission affirmed its 





prior findings that the railroads’ failure 
and refusal to give the complainant an 
allowance for wharfage expense incident 
to shipside delivery and receipt of ex- 
port, import, coastwise, and intercoastal 
freight at Army-operated wharves in 
New Orleans did not result in the collec- 
tion of inapplicable charges, and was not 
shown to have been or to be an unjust 
or unreasonable practice, nor to have 
resulted in unreasonable or unjustly 
discriminatory rates (T.W., Aug. 14, p. 
13). 





Except in Contested Cases, 
1.C.C. Vacates Old Orders 


Outstanding as Unnecessary 


With the exception of those cases 
in which parties raised objections, 
the Commission has directed that 
outstanding orders in a number of 
proceedings initiated sometime ago 
be vacated and set aside. 


The Commission had previously is- 
sued “show-cause” orders directing the 
parties to “older” proceedings to say why 
the outstanding orders in those cases 
should not be vacated and set aside inso- 
far as they required the continued ob- 
servance and maintenance by defendant 
carriers of the rates, ratings, charges, 
rules and regulations or practices separ- 
ately prescribed in the outstanding 
orders. 

The proceedings in which the Commis- 
sion directed the vacating of the out- 
standing orders were listed in seven or- 
ders. Four of the orders pertain to the 
proceedings listed in “show-cause” or- 
ders reported in the April 3, 1954, issue 
of TRAFFIC WorLD, on pages 43, 44 
and 45. 

One of the four orders was in No. 7865, 
Chamber of Commerce, Johnson City, 
Tenn. v. Southern Railway Co., et al., 
and embraced cases. All of the outstand- 
ing orders in proceedings embraced in 
that “show-cause” order were vacated 
and set aside with the following excep- 
tions: 

No. 23652, Rathkamp Brothers Co. et 
al. v. Norfolk & Western Railway, 192 
I.C.C. 164, and 179 I.C.C. 25; No. 24641, 
Union Asphalt Co. v. Chicago, Rock 
Island & Pacific, et al., 192 I.C.C. 123, 
and 196 I.C.C. 281, and No. 25566, Intra- 
state Rates on Bituminous Coal Within 
State of Ohio, 192 I.C.C. 413, 203 I.C.C. 
411, 208 I.C.C. 671, 225 I.C.C. 635, and 231 
L.C.C. 69. 

The second of the four orders was in 
I. and S. No. 1483, Horses and Mules from 
Kansas City, Mo., and Wichita, Kan., to 
New Orleans, La., Memphis, Tenn., and 
Other Points, and embraced cases. All 
of the outstanding orders in proceedings 
embraced in that “show-cause” order 
were vacated and set aside. Those pro- 
ceedings were reported in the April 3 
issue of TRAFFIC WoRLD on page No. 43, 
under “Second Order.” ; 

The third of the four orders was in I. 
and S. No. 3742, Lime from, to, and Be- 
tween Points in the Squthwest; and em- 
braced cases. All of the outstanding or- 
ders in proceedings embraced in that 
“show-cause” order were vacated and 
set aside with the following exceptions: 

No. 22052, Alabama By-Products Cor- 
poration et al. v. Louisville & Nashville, 
194 I.C.C. 640; No. 23173, Ashland By- 
Products Coke Co., et al. v. Atchison, 
Topeka & Santa Fe Railroad et al. 194 
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I.C.C. 640; No. 23173, Sub. 1, The F orts- 
mouth By-Products Coke Co. v. San a Fe 
et al., 194 I.C.C. 640; No. 23375, Cii zens 
Gas Co. of Indianapolis et al. v. Axron, 
Canton & Youngstown et al., 194 [cc 
640; No. 23375, Sub. 1, Diamond Alkali 
Co. v. Akron & Barberton Belt Railroad 
et al., 194 I.C.C. 640; No. 23888, Ashiang 
By-Products Coke Co. et al. v. A.C. & Y, 
194 I.C.C. 640; and No. 25052, West Ien- 
tucky Coal Bureau v. Illinois Centra] 
et al., 194 I.C.C. 91. 

The proceedings involved in the third 
order were reported in the April 3 is- 
sue of TRAFFIC WoRLD on page 44, un- 
der “Third Order.” 

The fourth of the four instant orders 
involving proceedings previously report- 
ed in the April 3 ‘issue of Trarric Wontp, 
was in I. and S. No. 3234, Fresh Meats, 
and Packing-House Products to, From, 
and Between Points in Southern Terri- 
tory, and embraced cases. These pro- 
ceedings were reported under “Fourth 
Order.” All of the outstanding orders 
in proceedings embraced in that “show- 
cause” order were vacated and set aside 
with the following exceptions: 

No. 23986 (incorrectly shown in the 
April 3 issue as No. 23968), Georgia & 
Florida Railroad, and W. V. Griffin and 
H. W. Purvis, its Receivers et al. v. Aber- 
deen & Rockfish Railroad et al., 191 I.C.C. 
489; No. 25120, American Vitrified Prod- 
ucts Co., et al. v. Arcade and Attica, et 
al., 191 I.C.C. 562; No. 24597, Bessemer 
Limestone and Cement Co. v. Akron & 
Barberton Belt, 191 I.C.C. 206; No. 24597, 
Sub. 1, The Carbon Limestone Co. vy. 
Same, 191 I.C.C. 206; No. 24597, Sub. 2, 
Lake Erie Limestone Co. v. Same, 191 
I.C.C. 206; No. 24597, Sub. 3, The Stand- 
ard Slag Co. v. Same, 191 I.C.C. 206; 
and No. 24597, Sub. 4, Union Limestone 
Co. v. Same, 191 I.C.C. 206. 

The last three of the seven instant 
orders involved proceedings reported in 
the May 1 issue of TRAFFIC WoRLD on 
pages 45 and 46. 

By an order in No. 23024, State of New 
Hampshire v. Baltimore & Ohio Railroad 
Co. et al., and embraced cases, the Com- 
mission directed that the outstanding 
orders in the proceedings listed in that 
“show-cause” order be vacated and set 
aside with the following exceptions: 

No. 23024, State of New Hampshire v. 
B. & O., 196 I.C.C. 203 and 201 I.C.C. 445; 
No. 23489, Chamber of Commerce of 
Chambersburg v. B. & O. et al., 196 L.C.C. 
203; No. 23489, Sub. 1, Landis Tool Co. 
et al. v. B. & O., 196 I.C.C. 203; No. 24320, 
Baltimore Coal Exchange et al. v. B. & 
O. et al., 196 I.C.C. 15 and 204 I.C.C. 207; 
and No. 24653, John P. Agnew & Co., Inc. 
et al. v. B. & O. et al., 196 I.C.C. L5, and 
204 I.C.C. 207. The proceedings involved 
in this order were reported under “First 
Order” on page 45 of the May 1 issue. 

By an order in I. and S. No. 3282, Coal, 
Bituminous, Ex-River, From Colona and 
Conway, Pa., to Youngstown, O., and 
embraced cases, the Commission vacated 
all of the outstanding orders in the pro- 
ceedings listed in the “show-cause” order, 
reported in the May 1 issue under “Third 
Order,” except the outstanding. order in 
No. 25143, Swift & Co., et al. v. New York 
Central Railroad Co., et al. 197 I.C.©. 
353, 206 I.C.C. 449, and 220 I.C.C. 171. 


The last of the instant orders was nD 
I. and S. No. 3892, Carload Minimun 
Weight on Brick in the South, and en - 
braced cases. It vacated all of the ou - 
standing orders in the listed proceedin¢ -, 
as reported on page 46 of the May 1 
issue, with the following exceptions: 

No. 25233, Montana-Dakota Power C”. 
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y, Chcago & North Western Railway 
Co., ¢° al. 198 1.C.C. 557; No. 25233, Sub. 
9, Moutana-Dakota Utilities Co. v. C. 
& N. W., et al. 198 I.C.C. 557; No. 25284, 
Wilmington Chamber of Commerce on 
Behalf of Wilmington Coal Merchants 
Bureau, et. al. v. B. & O., 198 I.C.C. 507 
and 201 I.C.C. 501; and No. 25284, Sub. 1, 
Wilmington Chamber of Commerce on 
Behalf of the Pyrites Co., Inc. v. BB. & O. 
et al., 198 I.C.C. 507, and 201 I.C.C. 501. 


Roen Steamship Operations 
Authorized by Commission 


By an amended certificate and order 
in W-675, Roen Steamship Co., Contract 
Carrier Application, effective February 
4, the Commission, division 4, has certi- 
fied that public convenience and neces- 
sity require operation by Roen Steam- 
ship Co., a corporation, as a common 
carrier by non-self-propelled vessels 
with the use of separate towing vessels, 
during the season of navigation, in the 
transportation of commodities generally 
between ports and points along the Niag- 
ara River, and on Lake Michigan, Lake 
Superior, Lake Huron, Lake Erie, and 
interconnecting and tributary waterways. 
The corporation was authorized to per- 
form the service. 


It said that on November 2, 1954, the 
division, reopening the proceeding, filed 
its report and entered its order in Fi- 
nance No. 18670, Roen Steamship Co., 
Certificate Transfer, approving transfer 
to Roen Steamship Co., the corporation, 
of a certificate issued March 31, 1943, 
authorizing John Roen, Marquis Roen, 
and Hilda Asher, a partnership, doing 
business as Roen Steamship Co., to con- 
tinue to operate as a water carrier. 


The Commission said the transaction 
had now been consumated. It said the 
certificate of March 31, 1943, was super- 
seded and canceled as of the effective 
date of the instant amended certificate 
and order. 


Requested Probe of Rail 


Rate on Sulphur Denied 


The Commission has denied petitions 
filed by certain water carriers requesting 
the institution of an investigation into 
the lawfulness of reduced railroad rates 
on sulphur from Baltimore, Md., to 
Cleveland, Perry and Painesville, O., es- 
et on August 15, 1954 (T.W., Sept. 
» p. 37). 


By an order entitled “Petitions for an 
Investigation Concerning the Lawfulness 
of a Railroad Rate on Sulphur From 
Baltimore, Md., to Cleveland, Perry, and 
Painesville, O.,” the Commission said 
that the matters set forth in the peti- 
tions of the American Barge Line Co., 
and others, the Mississippi Valley Barge 
Line Co., and the Gulf-Canal Lines, Inc., 
were not such as to warrant institution 
by the Commission of the requested in- 
ves‘igation. 

In their petitions, the water carriers 
Sai | that the situation evolved from the 
treasportation of sulphur from Texas 
an: Louisiana origins to destinations on 
th Great Lakes “present nothing more 
ho less than’ a classic example of a rate 
We, from which no carrier obtains any 
firal benefits; and which, if permitted 
to nursue its inevitable course to a logical 
co .clusion, must also result in public loss 


of the benefits of healthy competition 
between carriers.” 

The assailed rate was stated by peti- 
tioners as $4.63 a gross ton, including all 
increases, and as applying from Balti- 
more, in connection with a prior exempt 
movement by water from the origin 
points. The water exempt rate was $3.40 
@ gross ton, and with a transfer cost at 
Baltimore of 65 cents a gross ton, re- 
sulted in a through cost of $8.68 a gross 
ton, petitioner said. 

Petitioners said that neither the all- 
rail rate of $11.85 a gross ton (46 cents 
a 100 pounds, plus increases), approved 
by the Commission as a water competi- 
tive rate to Cleveland; nor even the all- 
rail rate of $10.56 a gross ton, (41 cents 
@ 100 pounds, plus increases) to Toledo 
and Detroit, Mich., could be considered 
competitive with the cost through Balti- 
more of $8.68. 


1.C.C. Consolidates Three 


Cases Involving Class Rates 


The Commission has granted a_peti- 
tion of the Middle Atlantic Conference, 
complainant in MC-C-1707, Middle At- 
lantic Conference v. A.A.A. Trucking 
Corporation et al., for consolidation of 
hearings in that proceeding with those 
in MC-C-1600, Class Rates Between 
Middle Atlantic and New England Terri- 
tories, and MC-C-1646, Class Rates 
Between Points in Middle Atlantic Terri- 
tory. The action was by an order by Com- 
missioner Alldredge in the three cases. 


The three proceedings were set for 
hearing on a common record January 17 
at the Commission in Washington, D.C., 
before Examiner Henry C. Lawton. 


The Commission said that the issues 
in MC-C-1707 were related to the issues 
in the other two cases and that the ter- 
ritorial scope of the complaint proceed- 
ing was co-extensive with that of the 
other two proceedings. 


It said that “many of the defendants 
are respondents in either’ MC-C-1600 or 
MC-C-1646,” and that it was desirable 
in the public interest that the three pro- 
ceedings be disposed of by the Commis- 
sion at the earliest possible date. A con- 
solidated hearing would facilitate such 
early disposition, it said. 

By an order of the Commission by 
Commissioner Alldredge in MC-C-1707, 
the Commission overruled motions for 
an order requiring the complainant to 
make the complaint more definite and 
certain. It said the motions were filed 
on behalf of Roy Stone Transfer Corp- 
oration, Virginia-Carolina Freight Lines, 
Inc., Blue Ridge Transfer Co., and Mor- 
gan Trucking Co., Inc., defendants and 
on behalf of the Motor Carriers Traffic 
Association, Inc., and motor common 
carriers parties to tariffs of Agent R. S. 
Cooper, defendants. 


Rail Record Forms Approved 


The Commission has approved record 
forms desired to be kept by the Atlantic 
& St. Lawrence Railway and four other 
carriers embodying information addi- 
tional to that prescribed by the Com- 
mission. 

The action was by an order by Com- 
missioner Clarke in a proceeding en- 
titled: “Method and Form of Records to 
Be Kept by Carriers Relating to the 
Time on Duty of Employes and the 
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Movement of Trains.” It said the desired 
form was entitled: “Time Return and 
Delay Report of Engine and Train Em- 
ployes, Form 8524.” 


The four other carriers involved, it 
said, were the Canadian National Rail- 
way Co., the Central Vermont Railway, 
Inc., the Duluth, Winnipeg & Pacific 
Railway Co., and the Grand Trunk West- 
ern Railroad Co. 


Funds for Board Chairman 


Made Issue in Riss Probe 


The Commission, division 1, has 
amended its order instituting an investi- 
gation in MC-C-1696, Riss & Co., Inc.— 
Investigation of Entertainment Ex- 
penses, so as to bring in issue certain 
funds of Riss & Co., Kansas City, Mo., 
which the Commission said appeared to 
have been expended to reimburse the 
chairman of the board of Riss for his 
entertainment and travel expenditures. 

In the making of such disbursements, 
evidence or sufficient evidence of the 
incurring of such expenditures to ex- 
plain the purpose of the expenditures or 
to enable such expenditures to be verified 
apparently had not been maintained, 
— the Commission in its amended 
order. 


The Commission said that such prac- 
tice might be contrary to the Commis- 
sion’s uniform system of accounts and 
sections 220 and 222(g) of the interstate 
commerce act. 


In instituting the investigation, the 
Commission said it appeared that Riss 
had transported shippers or other per- 
sons to a company-owned fishing camp 
in Canada for entertainment, and there- 
by might have offered, granted, and 
given rebates, concessions or discrimina- 
tions, in violation of the act (T.W., Oct. 
16, p. 41). : 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6319, Brooms, Brushes, 
Etc.—East to Pacific Coast, the Commis- 
sion, Board of Suspension, suspended 
from January 10 to and including August 
9, schedules published in supplement 
No. 53 to I.C.C.-F.F. No. 37 of Clipper 
Carloading Co., Chicago, Ill. The sus- 
pended schedule proposes to establish 
reduced freight forwarder commodity 
rates on brooms, brushes, etc., from 
points in the east to points on the 
Pacific coast. 


I. and S. No. 6320, Iron or Steel Cans— 
Chicago, Ill., to New York, N.Y., the 
Commission, Board of Suspension, sus- 
pended from January 10 to and including 
August 9, schedules published in supple- 
ments 95 and 98 to tariff I.C.C. 4542 of 
H. R. Hinsch, agent. The suspended 
schedules propose to establish a reduced 
all-rail commodity rate on containers, 
sheet iron or steel, set-up, viz.: cans, 
N.O.1.B.N. in the Official Classification, 
minimum weight 15,000 pounds, from 





60 


| ICC NEWS 


Chicago, Ill. to Lucaston, N.J., and New 
York, N.Y. 

I. and S. M-6822, Mining Machinery 
Between Milwaukee, Wis. & Minnesota, 
the Commission, Board of Suspension, 
suspended from January 6 to and in- 
cluding August 5, schedules published in 
supplement No. 4 to tariff MF-I.C.C. No. 
15 of Shea-Matson Trucking Co., Mil- 
waukee, Wis. The suspended schedules 
propose to reduce the motor common car- 
rier commodity rates on mining or crush- 
ing machinery and equipment, also on 
related machinery parts, materials and 
supplies, minimum 30,000 pounds, be- 
tween Milwaukee, Wis. also points 
grouped therewith, and some 31 points in 
Minnesota, including Biwabik, Duluth, 
Hibbing and Virginia. 

I. and S. M-6823, Various Commodities 
—Shirks Motor Express Corporation, the 
Commission, Board of Suspension, sus- 
pended from January 6 to. and including 
August 5, schedules published on various 
revised pages to tariff MF-I.C.C. No. 34 
of Shirks Motor Express, Corporation, 
Lancaster, Pa. The suspended schedules 
propose new truckload motor common 
carrier commodity rates, to apply in lieu 
of higher class rates, and reduced truck- 
load commodity rates, on various com- 
modities, between points in Eastern and 
Central territories. 

I. and S. M-6824, Grain Products— 
Great Falls, Mont. to Fargo, N.D., the 
Commission, Board of Suspension, sus- 
pended from January 6 to and including 
August 5, schedules published in twenty- 
seventh revised page 49 to tariff MF- 
I.C.C. No. 50 of Rocky Mountain Motor 
Tariff Bureau, Inc., agent, Denver, Colo. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate of 74 cents a 100 pounds, 
minimum 33,000 pounds, on grain feed, 
N.O.I., and grain flour, N.O.I., from Great 
Falls, Mont., to Fargo, N.D. 

I. and S. M-6825, Phosphorus Penta- 
sulphide, Nashville to Wood River, the 
Commission, Board of Suspension, sus- 
pended from January 6 to and including 
August 5, schedules published in supple- 
ment No. 18 to MF-I.C.C. No. 134 of Cen- 
tral and Southern Motor Freight Tariff 
Association, Inc., agent, Louisville, Ky. 
The suspended schedules propose to es- 
tablish a new motor common carrier 
commodity rate on phosphorus penta- 
sulphide, minimum 22,000 pounds, from 
Nashville, Tenn., to Wood River, Ill. 


I. and S. M-6826, Metal Articles—Bay- 
way to Schenectady, the Commission, 
Board of Suspension, suspended from 
January 10 to and including August 9 
schedules published in MF-I.C.C. No. 7 of 
John Vogel, Inc., Albany, N.Y. The sus- 
pended schedules propose to establish 
new motor common carrier commodity 
rates on brass, bronze, copper or cupro- 
nichel articles, minimum 40,000 and 
50,000 pounds, from Bayway, N.J., to 
Schenectady, N.Y., in lieu of generally 
higher class rates. 


I. and S. M-6828, Alum, N.O.1.—Curtis 
Bay, Md., to Raleigh, N.C., the Commis- 
sion, Board of Suspension, suspended 
from January 7 to and including August 
6, schedules published in supplements 
Nos. 46 and 50 to MF-I.C.C. No. 705 of 
Southern Motor Carriers Rate Confer- 
ence, agent, and in supplements Nos. 37 
and 39 to MF-I.C.C. No. 406 of R. S. 
Cooper, agent. The suspended schedules 
propose to establish a new motor com- 


mon carrier commodity rate on alum, 
N.O.I. and aluminum sulphate, from 
Curtis Bay, Md., to Raleigh, N.C., in lieu 
of higher class rates. 

I. and S. M-6829, Iron and Steel— 
Cleveland and Warren, O., to Sharon, Pa., 
the Commission, Board of Suspension, 
suspended from January 9 to and in- 
cluding August 8, schedules published 
in supplement No. 7 to schedule MF- 
I.C.C. No. 10 of Nick Strimbu and Sons, 
New Philadelphia, O. The suspended 
rates proposed to reduce the contract 
motor carrier minimum charge on iron 
and steel articles from Cleveland and 
Warren, O., to Sharon, Farrell and 
Sharpsville, Pa., with no change in 
minimum weight. 

I. and S. M-6830, Television Sets— 
Batavia, N.Y., to Akron and Cleveland, 
the Commission, Board of Suspension, 
suspended from January 7 to and includ- 
ing August 6, schedules published on 
original page No. 365-A and first revised 
page No. 365-A to tariff MF-I.C.C. No. 
A-90 of the Eastern Central Motor Car- 
riers Association, agent, Akron, O. The 
suspended schedules propose to estab- 
lish reduced motor common carrier com- 
modity rates on television receiving sets, 
volume minimum 9,000 pounds, from 
Batavia, N.Y., to Akron and Cleve- 
land, O. 

I. and S. M-6831, Foodstuffs—New 
York to Richmond, Va., the Commission, 
Board of Suspension, suspended from 
January 7 to and including August 6, 
schedules published in supplements Nos. 
107 to MF-I.C.C. No. A-526 and supple- 
ment 1 and 2 to MF-I.C.C. No. A-650 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules propose reduced common carrier 
commodity rates on certain foodstuffs 
and other articles, minima 23,000 and 
30,000 pounds, from New York, N.Y., to 
Richmond, Va. 


I. and S. M-6832, Beverages—Twin 
Cities, Minn., to Chicago, the Commis- 
sion, Board of Suspension, suspended 
from January 8 to and including August 
7, schedules published in supplement No. 
58 to tariff MF-I.C.C. No. 244 of Middle- 
west Motor Freight Bureau, agent, Kan- 
sas City, Mo. The suspended schedules’ 
propose to establish a reduced minimum 
of 30,000 pounds in connection with a 
rate of 50 cents a 100 pounds on various 
beverages and malt liquors, from Twin 
Cities, Minn., to Chicago, Tl. 


I. and S. M-6833, Canned Meats, Etc. 
—Twin Cities, Minn., to Chicago, the 
Commission, Board of Suspension, sus- 
pended from January 8 to and including 
August 7, schedules published in supple- 
ments Nos. 58 and 60 to tariff MF-I.C.C. 
No. 244 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on canned meats and 
sausage, cooked, cured or preserved, 
minima 22,000 and 30,000 pounds, from 
Twin Cities, Minn., to Chicago, Ill. 

I. and S. M-6834, Fertilizer, in Bulk— 
Baltimore, Md., to New Jersey, the Com- 
mission, Board of Suspension, suspended 
from January 7 to and including August 
6, schedules published in supplement 
No. 10 to MF-I.C.C. No. 2 of W. Earl 
Applegate, Cranbury, N.J. The suspended 
schedules propose to establish a new 
motor common carrier rate on fertilizer 
and fertilizer materials in bulk, from 
Baltimore, Md., to Cranbury, English- 
town and Yardville, N.J. 

I. and S. M-6835, Plastic Materials— 
East Chicago to Ohio, the Commission, 
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Board of Suspension, suspended ‘rom 
January 7 and later, to and incl ling 
August 6, schedules as publishe: ip 
tariff MF-I.C.C. No. 17 of All Sates 
Freight, Inc., of Akron, O. The sus. 
pended schedules propose reduced motor 
common carrier commodity rates op 
plastic refrigerator parts, truckload 
minimum 12,000 pounds, from East Chi- 
cago, Ind., to Columbus and Mansfield, 0. 

I. and S. M-6836, Foodstuffs, New York 
to Baltimore and Washington, the Com- 
mission, Board of Suspension, suspended 
from January 7 to and including Aucust 
6, schedules published in supplement No, 
107 to MF-I.C.C. No. A-526, and in sup- 
plement No. 1 to MF-I.C.C. No. A-650 of 
Middle Atlantic Conference, agent, 
Washington, D.C. The suspended sched- 
ules purpose new motor common carrier 
commodity rates on bread making com- 
pounds, minima 23,000 and 28,000 pounds, 
from Peekskill, N.Y., to Baltimore, Md., 
and to Washington, D.C. 

I. and S. M-6837, Iso-Butane—Mt. 
Pleasant, Tex., to Houston, Tex., the 
Commission, Board of Suspension, sus- 
pended from January 10 to and including 
August 9, schedules published in supple- 
ment No. 3 to MF-I.C.C. No. 4 of Dur- 
ward L. Bell, doing business as Bell 
Transport Co. The suspended schedules 
propose to establish a motor common 
carrier commodity rate on Iso-Butane 
from American Liberty Oil Co., Mt. 
Pleasant, Tex., to Eastern States Petro- 
leum Co., Houston, Tex. 

I. and S. M-6838, Proportional Rates 
on Cards From Harrisburg, Pa., the Com- 
mission, Board of Suspension, suspended 
from January 10 to and including August 
9, schedules as published in tariff MF- 
I.C.C. No. 7 of Binghamton Warehouse 
and Terminal, Inc., New Cumberland, Pa. 
The suspended schedules propose to 
establish new motor common carrier 
proportional rates on certain descrip- 
tions of cards or tickets from Harrisburg, 
Pa., to destinations in Pennsylvania, to 
apply only on traffic handled in truck- 
loads by respondent from points on its 
line to Harrisburg. 


I. and S. M-6839, Electric Motors and 
Generators—Missouri to Texas, the Com- 
mission, Board of Suspension, suspended 
from January 8 to and including August 
7, schedules published in supplement No. 
4 to MF-I.C.C. No. A-3 of Parkhill Truck 
Co., Tulsa, Okla. The protested schedules 
propose new and reduced common Car- 
rier commodity rates on electric motors 
and generators, minimum 30,000 pounds, 
between Robertson, Mo., and Ft. Worth, 
Tex. 


I. and S, M-6840, Roofing Material— 
Chicago to Ind., Mich., O., the Commis- 
sion, Board of Suspension, suspended 
from January 10 to and including Au- 
gust 9, schedules as published in supple- 
ment No. 1 to tariff MF-I.C.C. No. 5 
of Arbet Truck Lines, Inc., Chicago, Il. 
The suspended schedules propose reduced 
motor common carrier commodity rates 
on building, roofing and paving mate- 
rials, minima 20,000 and/or 30,000 
pounds, from Chicago, Joliet and Lock 
port, Ill., to points in Indiana, Michigan 
and Ohio, also from Lockland, O., t 
Chicago, IIl. 


I. and S. M-6841, Commodities, Mixed 
T.L.—Hajek Trucking Co., Inc., Etc., the 
Commission, Board of Suspension, sus- 
pended from January 10 to and including 
August 9, schedules as published in tariff 
MF-I.C.C. No. 7 of Hajek Trucking Co., 
Inc., Chicago, Ill., and in supplement No 
3 to tariff MF-I.C.C. No. 790 of Central 
States Motor Freight Bureau, Inc., agent, 
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Chicaso, Ill. The suspended schedules 
propo ed new commodity rates on freight, 
all kinds, in mixed truckloads, minimum 
20,000 pounds, between Chicago, Ill., and 
Cincinnati, O., and Louisville, Ky. 

L and S. M-6842, Chemicals, Materials 
—Harold G. Cline, Inc., the Commission, 
Board of Suspension, suspended from 
January 10 to and including August 9, 
schedules published in supplement No. 
1 to schedule MF-I.C.C. No. 17 of Harold 
G. Cline, Inc., Penns Grove, NJ. The 
suspended schedules proposed to estab- 
lish new contract carrier minimum rates 
or charges on chemicals, dyes, dyestuffs 
and equipment, materials and supplies, 
between Carney’s Point, Deepwater and 
Gibbstown, N.J., and New Castle, Dela- 
ware and Providence and East Provi- 
dence. R.I. 

IL and S. M-6843, Merchandise—Be- 
tween—Cleveland and St. Paul, the Com- 
mission, Board of Suspension, suspended 
from January 10 to and including August 
9, schedules published in supplement 
No. 4 to MF-I.C.C. No. 371 of Interstate 
Motor Freight System. The suspended 
schedules propose to establish a new 
motor common carrier commodity on 
merchandise (all-freight), minimum 
20,000 pounds, between St. Paul, Minn., 
and Cleveland, O., in lieu of higher class 
rates. 

I. and S. M-6844, Paper Cartons— 
Piermont, N.Y., to Danielson, Conn., the 
Commission, Board of Suspension, sus- 
pended from January 11 to and including 
August 10, schedules as published in sup- 
plements Nos. 26 and 29 to Hartford 
Transportation Co., Inc., MF-I.C.C. No. 
95. The suspended schedules propose to 
establish a new commodity rate on paper 
cartons, minimum 28,000 pounds, from 
Piermont, N.Y., to Danielson, Conn., in 
lieu of a higher class rate. 

I. and S. M-6845, Class Rates—Mid. 
Atl. Territory, the Commission, Board of 
Suspension, suspended from January 11 
to and including August 10, schedules 
published in supplements Nos. 77 and 78 
to tariff MF-I.C.C. No. 54 of the Motor 
Carriers Tariff Bureau, Inc., agent, 
Cleveland, O. The suspended schedules 
propose to establish new motor common 
carrier class rates, to apply for Capital 
Freight Lines, Inc., and Dorre Trucking 
Corp., between Philadelphia, Pa., on the 
one hand, and, on the other, Baltimore, 
Md., Trenton, N.J. Washington, D.C., and 
Wilmington, Del.; also between Balti- 
more, Md., on the one hand, and, on the 
other, Chester, Pa., and Trenton, N.J.; 
between Chester, Pa. and New York, 

iy. 

I. and S. M-6846—Soap—Chicago to 
Wichita, Kan., the Commission, Board of 
Suspension, suspended from January 12 
to and including August 11, schedules 
published in third revised page 61-I to 
MF-I.C.C. No. 9 to Wheelock Bros., Inc. 
The suspended schedules propose to es- 
tablish a new reduced motor common 
carrier commodity rate on soap, soap 
chips, soap flakes or soap powders, clean- 
ing, scouring or washing compounds, 
N.O.I. granular or powder or liquid or 
otiier than granular, powder or liquid, 
from Chicage, Ill., to Wichita, Kan., in 
lie: of a higher commodity rate.” 

. and S. M-6847, Iron or Steel Bars 

—\labama to Louisiana, the Commis- 
sien, Board of Suspension, suspended 
fr m January 12 to and including Au- 
g\ st 11, schedules published in supple- 
Ment No. 29 to MF-I.C.C. No. 676 of 
S uthern Motor Carriers Rate Confer- 
€: ce, agent, Atlanta, Ga. The suspended 
S 1edules propose reduced motor com- 








mon carrier commodity rates on iron or 
steel reinforcing bars, minimum 30,000 
pounds, from Birmingham and Gadsden, 
Ala., to Madisonville and Mandeville, La. 


COMMISSION ORDERS 


MC-58948, Sub. 68 TA, Union Freightways. 
Orders of July 7 and Oct, 12, 1954 vacated. 
Applicant authorized to operate temporarily. 
when conditions have been met. 

x * * 

MC-111398, Fischbach Trucking Co. Com- 
mon Carrier Application. Applicant’s peti- 
tion for reversal of ruling of Examiner 
James C. Cheseldine regarding receipt of 
verified statements or further hearings, de- 
nied. 

* * * 

MC-1585, Sub. 2, Barnes Truck Line, Ex- 
tension—Franklinton, Miss. Authority to 
recommend an appropriate order and make 
a@ report conferred on Joint Board No. 28 
by order of May 25, 1954, terminated as of 
Dec. 2, 1954. Matter referred to Examiner 
William J. Cave for such further action as 
may be appropriate and proper. 

ae * x 


MC-C-1664, Central State Transit Lines— 
Revocation of Certificate. Respondents’ peti- 
tion for vacation of order of July 7, 1954, 
instituting an investigation, dismissed as 
premature, without prejudice to renewal 
after evidence on issues of fact has been 
adduced. 


” + * 

No. 31426, Twin City Iron and Metal Co., 
Inc. v. B. & O., et al. Complainant’s peti- 
tion for oral hearing denied, without preju- 
dice to a renewal on completion of filing of 
statements required under modified pro- 
cedure in connection with amended com- 
plaint. 

a cod 7 

No. 31616, Bona Allen, Inc. v. B. & O., et al. 
Defendants’ petition to make complaint 
more definite and certain, and letter request 
of certain defendants for oral hearing de- 
nied. Due date (which was set aside by 
notice to parties dated Nov. 22, 1954) for 
filing complainant’s opening statement of 
facts and argument under modified pro- 
cedure reset at not later {han Feb. 1. 

* aK 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-2255, Sub. 9, H. W. Brown Transpor- 
tation Co., Inc. 

MC-18121, Sub. 6, Advance Transportation 


Co. 
MC-40896, Sub. 5, Rutgers Express. 
MC-52949, Subs. 15, 16, 17 and 18, James A. 
Hannah, Inc. 
MC-55811, Sub. 22, Craig Trucking, Inc. 
MC-59310, Subs. 38, 39, 40 and 41, Sprout 
& Davis, Inc. 
° MC-95540, Sub. 244, Watkins Motor Lines, 
nc. 
MC-97710, Sub. 2, Peters Truck Lines. 
MC-109637, Sub. 23, Gasoline Transport Co. 
MC-114837, Sub. 1, Leischow Trucking. 
MC-114913, Claude Butler. 
MC-114926, H. T. Martin & Sons. 
MC-114968, Theodore Mondi. 
* oe 


MC-29392, Les Johnson Cartage. Appli- 
cant’s petition for reconsideration of order 
of Oct. 12, 1951, denying its petition for 
amendment of certificate of Mar. 3, 1951, 
denied. 

s s s 


MC-79086, Sub. 1, Gunn Motor Express, 
Inc., Extension—Grinding Balls. Proceed- 
ing assigned for oral hearing at a time and 
place to be fixed. a 

* + 

MC-103777, Sub. 3 TA, Pickett Bros. Truck 
Line. Petition of Groendyke Transport, Inc., 
et al., to revoke temporary authority issued 
to applicant by order of June 22, 1954, 
denied. 

+ oe ad 

MC-113679, Sub. 1, Bury Adams, Jr. Order 
of Jan. 29, 1953, directing that a certificate 
be issued to applicant, vacated. Application 
dismissed on applicant’s alleged failure to 
comply with section 217 of interstate com- 
‘merce act and rules and regulations pre- 
seribed thereunder. ‘ 3 

* 

MC-113848, Seeber Motors, Inc. Order of 
Mar. 9, 1954, directing that a certificate be 
issued to applicant, vacated. Application 
dismissed on applicant’s alleged failure to 
comply with section 215 of interstate com- 
merce act and rules and regulations pre- 
scribed thereunder. Puen 

oe 


MC-114898 TA, Middle Park Express, Inc. 
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Order of Nov. 19, 1954, granting temporary 
authority, vacated. Application dismissed 
at applicant’s request. 

* * 


MC-C-1658, R. C. Motor Lines, Inc. v. 
Cranel B. Herndon. Effective date of recom- 
mended order stayed pending further order 
of Commission, 

* * cd 

I. & S. M-5849, Bearings—Philadelphia to 
Chicago; I. & S. M-5956, Mineral Wool— 
Dover, N.J. to Mass.; I. & S. M-6082, Roofing 
or Siding—Erie, Pa. to O. Effective date of 
recommended orders postponed to Jan. 17. 

4 * * 


I. & S. M-6486, Fabrics & Yarn—South to 
New England. Petition of Nigro Freight 
Lines, Inc., for vacation of order of sus- 
pension, denied. 

* * * 

I. & S. M-6705, Iron and Steel — Point 
Transfer, Inc. Order of Nov. 30, 1954, 
vacated, and proceeding discontinued as of 
Jan, 17. 

a” * + 


No. 28000, Sub. 133, In the Matter of Ap- 
plication for Approval of Proposed Modifi- 
cations of Systems or Devices under Para- 
graph (b) Section 25 of the Interstate 
Commerce Act as amended, Grand Trunk 
Western R.R. Co. and Chesapeake & Ohio 
Ry. Co. (BS-Ap-No. 13360). Application 
covering proposed modifications of inter- 
locking at Lowell, Mich., at crossing of 
Grand Trunk Western R.R. Co., with Chesa- 
peake & Ohio Ry. Co., approved. 

oe * * 


No. 29974, Acme Peat Products, Ltd., et al. 
v. A. C. & Y., et al.; No. 30260, Alouette Peat 
Products, Ltd. v. A. T. & S. F. Complainants’ 
petition for reconsideration and oral argu- 
ment denied. 

a ok x 

No. 31116, Virginia Concrete Masonry Assn.; 
et al. v. B. & O., et al. Order of Mar. 9, 
1954, interpreted as requiring defendants to 
compute distances for application of mileage 
scale prescribed by using shortest normal 
working routes formed by defendants’ lines 
between points affected. Complainants’ peti- 
tion for order requiring compliance by de- 
fendants with order of Mar. 9, 1954, as modi- 
fied by order of Sept. 10, 1954, denied, in 
view of aforementioned interpretation of 
order of Mar. 9, 1954. , 

OK 


No. 31133, Armstrong Cork Co. v. A.GS., 
et al. Defendants’ petition for reconsidera- 
tion denied. 

* oe * 

No. 31141, Pacific States Cast Iron Pipe 
Co. v. C. M. St. P. & P., et al. Request of 
Cast Iron Pressure Pipe Institute for leave 
to file petition, submitted therewith, for 
reconsideration and reargument before Com- 
mission granted, and petition accepted and 
filed of record. 

On oa * 

No. 31144, Magee Carpet Co. v. Reading 
Co., et al. Complainant’s petition for re- 
consideration denied. ty 

No. 31205, Calvert Iron Works, Inc. v. 
B. & O., et al. Defendants’ petition for re- 
opening for oral hearing and consolidation 
with No. 31235, Peden Iron & Steel Co. v. 
A. C. & Y., et al., and No. 31340, Same v.. 
T. & N. O., et al., denied. 


No. 31214, Mayo Shell Corp., et al. v. 
Cc. R. I. & P., et al. Complainants’ petition 
for reconsideration, and for further hearing 
with a new complaint filed by same com- 
plainants in No. 31640, Mayo Shell Corp., 
et al. v. A. C. & Y., et al., denied. 

a 


No. 31235, Peden Iron and Steel Co. v. 
A. C. & Y., et al.; No. 31340, Same v. 
T. & N. O., et al. Defendants’ petition for 
reconsideration, or, in alternative, that these 
proceedings be consolidated with No. 31205, 
Calvert Iron Works, Inc. v. B. & O., et al., 
and reopened for further hearing, denied. 


No. 31299, Illinois Soy Products Co. v. 
St. L.-S. F., et al. Defendants’ petition for 
reconsideration denied. 

a * - 

No. 31349, Jack Steinmetz v. A. T. & S. F., 

et al. Complainant’s petition for reconsider- 


ation denied. 
* a a 


No. 31352, American Rubber Corp. v. 
C. of Ga., et al. Proceeding reopened for 
reconsideration. : 


* = * 

No. 31516, Volunteer Portland Cement Co. 
v. N. & W., et al. Order of May 13, 1954, 
insofar as it directed that proceeding be 
handled under modified procedure, vacated. 
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Complaint dismissed at complainant’s re- 
quest. 
~ ” ~ 
No. 31531, Sub. 1, Joe Money Machinery 
Co., Inc. v. AC.L., et al. Order of May 
21, 1954, insofar as it directed that proceed- 
ing be handled under modified procedure, 
vacated. Complaint dismissed at complain- 
ant’s request. ade 
I. & S. 6175, Scrap Tobacco—Newark, N.J., 
to Selma, Ala. Respondents’ petition for 
reconsideration by Commission denied. Order 
of Sept. 24, 1954, reinstated and modified to 
postpone effective date to Feb. 21, on not 
less than one day's notice. 


Respondents having canceled suspended 
schedules under special permission, the 
Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. 6216, Power Pumps—Los Angeles 
to Ore. & Wash. 

I. & S. 6269, Iron & Steel Articles—Bet. 
Chicago & St. Louis. 

I. & S. 6221, Drugs—Los Angeles to Ore. 
and Wash. 

I. & S. 6232, Copper Rods—N.J. to Md. 

I. & S. 6242, Pasadena, Calif. Pick-Up & 
Delivery Limits. 

I. & S. 6249, Aluminum—Halethorpe, Md. 
to Ala. and Ga. 

I. & S. 6252, Cigaret Paper—From N.C. to 
Jersey City, N.J. 

I. & S. 6254, Ammonia and Starch—Calif. 
to Ida. 

I. & S. 6259, Paints—N.J. to Tarrytown, 
N.Y. 

I. & 8S. 6264, Ammonia and Starch to 
Pocatello and Boise, Ida. 

I. & S. 6268, Sporting Goods—Providence, 
R. I. to Dallas, Tex. 

I. & 8S. 6273, Pulpboard—Bristol, Pa. & 
Trenton, N.J. to Salem, N.J. 

I. & S. 6251, Split Delivery on the Pacific 
Coast. 

+ + + 

I. & S. 6266, Potash—N.M. to Atlantic 
Ports. Respondent’s petition for vacation 
ef order of suspension denied. 

os 


MC-C-1610, Andrew G. Nelson, Inc.—In- 
vestigation of Operations. Respondent’s re- 
quest for oral argument denied. 

* * 

MC-C-1637, Allied Electric Products, Inc. 
v. McKay and MacLeod Corp.; MC-C-1705, 
Ann Arbor Construction Co. v. George F. 
Alger Co. Complaints dismissed at com- 
plainants’ request. 

* * * 

I. & S. M-4042, Commodities—Between 
North & South Pacific Coast. Protestants’ 
request for oral argument denied. 

7 * * 


I. & S. M-5917, Boots and Shoes—Derry, 
N.H. to Boston, Mass. Proceeding discon- 
tinued because effective Apr. 28, 1954. Cooper’s 
Express, Inc., established commodity rates 
on boots and shoes from Derry, N.H., to 
Boston; Mass., and certain points taking 
same rates. 

~ ” ” 

I. & S. M-6530, Various Commodities— 
Refrigerated Transfer Service. Respondent’s 
petition for vacation of order of suspension 
denied. 

. -_ > 

I. & S. M-6677,. Paper—Savannah, Ga. to 
Baltimore, Md.; I. & S. M-6721, Paper 
Articles—Savannah, Ga. to Baltimore Port. 
Proceedings discontinued because respond- 
ents under special permission filed schedules 
canceling schedules under suspension. 

. . as 

MC-30378, Sub. 42, Associated Transports, 
Inc.. Extension—Kansas City, Mo.; MC- 
114570, Albert D. Huddleston and Gordon T. 
Huddleston Common Cerrier Application; 
MC-114517, Sub. 1, Old Tyme Foods, Inc., 
Extension—Los Angeles. Requests of appli- 
cant and Ford Motor Co., for oral argument 
in MC-30378, Sub. 42; Aluminum Co. of 
Americe. for oral argument in MC-114570, 
and applicant for oral argument in MC- 
114617, Sub. 1, denied. 

* » 


* 
MC-50029, Sub. 4, Utah-Arizona Freight 
Lines Extension—Explosives. Petition of 
Ashworth Transfer Co., et al., for rehearing 


or further hearing and reconsideration de- 
nied. 


* * il 


MC-50034, Sub. 20, Courier Express, Inc., 
Extension—Alternate Route. Applicant’s pe- 
tition for reconsideration denied. 

a * 


MC-70252, Sub. 5, Allen Kroblin, Inc., Ex- 
tension—Dairy Products. Applicant’s peti- 
tion for leave to file supplemental excep- 


tions to examiner’s recommended report and 
order denied. ee 63 
* 

MC-76558, Sub. 3, Hannon Motor Lines, 
Inc., Extension—N.Y. Counties. Applicant’s 
petition for reconsideration denied. 

* * * 


MC-85749, Sub. 5, Decatur Transit Truck 
Line, Inc. Application dismissed at appli- 
cant’s request. 

+ * * 

MC-94265, Sub. 16, Bonney Motor Express, 
Inc., Extension—Louisville, Ky. Applicant’s 
petition for reconsideration or, in alterna- 
tive, further hearing, denied. 

- a * 


MC-106423, Sub. 7, Mercury Transport Co. 
Extension—Fuel Oil; MC-79577, Sub. 26, Oil- 
fields Trucking Co. Extension—Origin Points 
in Southern Calif. Proceedings reopened, on 
Commission’s own motion, for further hear- 
ing at a time and place to be fixed. 

* on 


MC-107002, Sub. 27, Walter M. Chambers 
Extension—Tenn.; MC-107002, Sub. 28, Same 
Extension—Ga. Applicant’s petition to 
amend its application (embracing a motion 
for reopening and further hearing), and 

etition of Hunt Oil Co., for reopening and 
further hearing, denied. 

~ * a 

MC-107403, Sub. 153, E. Brooke Matlack, 
Inc., Extension—Canton, O. Applicant’s pe- 
tition for rehearing or reconsideration de- 
nied. 

* * + 

MC-112703, Sub. 2, Oil Carriers Co. Exten- 
sion—O. Applicant’s petition for reconsid- 
eration and/or rehearing denied. ~ 

oo * a 


MC-113965, Allstates Auto Delivery, 
Common Carrier Application; 
Peyton Automotive ‘Transportation Service, 
Inc., Common Carrier Application. Appli- 
cants’ petitions for reconsideration and oral 
argument denied. 


Inc., 
MC-114082, 


* . + 
MC-C-1441, Mullen Bros. Inc. v. Palmer 
Lines, Inc. Petition of defendant, et al., 


for reopening, reconsideration, and further 
hearing, denied. 
. cs ~ 


MC-C-1698, Hemingway Bros. Interstate 
Trucking Co., et al. v. J. A. Garvey Trans- 
portation, Inc., et al. Defendants’ petition 
for dismissal of complaint denied. 

~ * *” 


Respondents having failed to submit 
Statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring the respondents 
on or before 40 days from Dec. 29, 1954, to 
cancel the suspended schedules oa not less 
than one day’s notice, and discontinuing 
the proceedings in the following: 

I. & S. M-6527, Beverages—Bergen County, 
N.J. to Pa. 


I. & S. M-6528, Dog Food & Wire Between 
N.Y., N.J., Pa. , on 

I. & S. M-6529, Iron or Steel Bars, Putnam, 
Conn. to Mass. &'‘R. I. 

I. & S. M-6531, Groceries, Btn. Providence, 
R. I. & South Hanson, Mass. 

I. & S. M-6536, Pulpboard—Port St. Joe 
to Atlanta. 

I. & S. M-6537, Commodities—Baltimore, 
Md. to Central Territory. 

I. & S. M-6539, Iron & Steel, Chicago to 
Mich. 

I. & S. M-6550, Waste Materials—Dallas 
& Ft. Worth to Indianapolis. ~ 

I. & S. M-6555, Aluminum—Niles, Mich. to 
Lexington, Ky. 

I. & S. M-6557, Assembling and Distribu- 
tion Rates at Indianapolis. 

I. & S. M-6560, Petroleum Products—Ga. 
to Tenn. 

I. & S. M-6565, Pick-Up and Delivery— 
Restrictions—Middlewest. 

I. & S. M-6574, Commodity Rates—Shirks 
Motor Express Corp. 

I. & S. M-6578, Alcoholic Liquors Louis- 
ville and Lawrenceburg to Wis. 

I. & S. M-6579, Paint or Paint Materials 
—Milwaukee, Wis. to Ind. 

I. & S. M-6580, Roofing Material, Etc.— 
Chicago to O. and Ind. 

I. & 8S. M-6586, Pool Truck Distribution— 
Mount Vernon, N.Y. 

I. & S. M-6597, Paperboard, Etc.—Bucks- 
port, Me. to Mass. 

* a. o 

MC-F-4819, Bill Watkins—Control; 
kins Motor Lines, Inc.—Purchase—Peninsula 
Corp. Time for exercising authority granted 
by order of Dec. 22, 1953, and terminating 
of temporary authority, further extended 
to expire July 20. 

7” 


* * 


MC-F-5165, G. W. and A. A. DeHart— 
Control—DeHart Motor Lines, Inc. Ap- 
plicants’ petition assigned for hearing on 
divestiture of control alleged to have been 
made to comply with findings in report of 
Aug. 31, 1954. Proceeding assigned for hear- 


Wat- ’ 
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ing on Feb. 8, at Washington, D.C., b fore 
Examiner Arnold J. Roth. 
~ * 

MC-F-5420, Marion A. McLaren—Pur: hase 
(Portion)—Motor Express, Inc., of Ind. lime 
within which authority granted may b» ex. 
ercised extended to expire Feb. 17. 


MC-F-5476, Clifton B. Churchill—Co1 tro}; 
Churchill Truck Lines, Inc.—Purchas:—\. J, 
Wagner, Jr., and Howard Wagner. Effective 
date of order of Dec. 2, 1954, postponed to 
Mar. 7. 

7 ~ a 

MC-F-5519. W. W. Kenamond—Control; 
Warwood Transfer Co.—Purchase—T. A. 
Scott, and John E. Armstrong (Hulda Arm- 
strong, Administratrix). Proceeding re- 
~~ ire for reconsideration on present rec- 
ord. BP nig 

MC-F-5535, Phillip H. Marcell, et al.—Con- 
trol; Marcell’s Motor Express, Inc.—Pur- 
chase—Cora P. Nelson. Effective date of 
order of Nov. 16, 1954, postponed to Feb. 1. 

~ * = 

MC-F-5604, Bernard Deiom a—Control; 
Deioma Trucking Co.—Control and Merger 
—Reber & Bichsel, Inc. Period within 
which authority granted may be exercised 
extended to expire Apr. 1. 

7 * * 

MC-FC-56465, Dawne Transportation Co., 
Inc., Transferee, and J. J. Keating, Trans- 
feror. Applicants’ petition for reconsidera- 
tion of order of Nov. 4, 1954, reopening pro- 
ceeding for formal hearing, denied. 





Aplications 
and Petitions 





Northwest Motor Carriers 
Ask Reconsideration in 


General Rate Increase Case 


The respondent motor carriers in 
MC-C-1485, Increased Rates Pacific 
Northwest, 1953, have petitioned the 
Commission for reconsideration of 
the report in which division 2 found 
unjust and unreasonable an 8.5 per 
cent general increase in motor car- 
rier commodity rates in the Pacific 
northwest, to the extent that the 
rates exceeded the rates and charges 
in effect February 25, 1953, when in- 
creased 5.66 per cent (T.W., Dec. 11, 
1954, p. 37). 


The Commission was asked to reverse 
the decision of division 2 and find the 
rates under investigation justified. 

The petitioner said that the decision 
of division 2 did not follow the mandate 
in section 216(i) of the interstate com- 
merce act which required that the Com- 
mission consider the effect of rates on 
the movement of traffic by the carriers or 
the need for revenue sufficient to enable 
such carriers under honest, economical! 
and efficient management to provide 
such service. 


“In both of these instances,” the peti- 
tioners continued, “they have substitutec 
their judgment for that of the carriers 
Likewise, the action of the division vio- 
lates the principles laid down by Con- 
gress in the national transportation pol- 
icy in that it fails to promote efficient 
service and foster sound economic condi- 
tions in the industry.” 


The petitioners said the record did not 
show that any shippers had been or 
would be in any way damaged by the in- 
creases that were allowed to go into ef- 
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fect. They said the Commission ma- 
jority ,pparently was impressed by the 
fact that “The shippers maintain that 
the increase under consideration should 
pe no higher than that established by 
respondents in the other areas of the 
territory.” 

“However,” continued the petitioners, 
“t should be remembered, as pointed 
out by Commissioner Freas in his dis- 
senting opinion, ‘It is to be noted that 
the majority makes no finding of prefer- 
ence, prejudice or discrimination. The 
finding is that the rates are unjust and 
unreasonable.’ ” 

The petitioners said it had been “al- 
most axiomatic that the Interstate Com- 
merce Commission has attempted to keep 
the inerstate and intrastate rates of the 
railroads on the same level.” They said 
this had been accomplished by a series 
of section 13 proceedings following each 
general increase. 

They said there was no provision 
similar to section 13 in Part II, the motor 
carrier portion of the interstate com- 
merce act, and that they would “not here 
discuss the need for a similar provision.” 

“In the absence of such a provision,” 
continued the petitioners, “the motor 
carriers tried to keep the interstate rates 
similar to the intrastate rates by making 
the rates to the destinations comparable. 
The effect of this decision is to prevent 
that and it tells the carriers that regard- 
less of the intrastate rates or the com- 
petition resulting therefrom, if you need 
revenue from interstate traffic you must 
hold your maximum increase in the en- 
tire area to the lowest increase you can 
take anywhere.” 





































Maintenance of ‘Old’ Order 


On Refrigeration Requested 


The Growers and Shippers League of 
Florida has asked the Commission not 
to vacate its order requiring railroads 
to reduce their charges for standard re- 
frigeration service on citrus fruits and 
vegetables from Florida Group B to Wis- 
consin Group 2, from $85.50 to $68.50. 

The Commission’s “show-cause” order 
required parties to state why outstanding 
orders, insofar as they required con- 
tinued maintenance and observance of 
rates, ratings, charges, rules and regu- 
lations prescribed in the orders, should 
be vacated in the following proceed- 

gs: 






















24984, Growers and Shippers 
League of Florida et al. v. Atlantic Coast 
Line Railroad Co., et al.; No. 27665, Sup. 
6, American Fruit Growers, Inc., et al. v. 
AC.L., et al.; No. 27665, Sub. 10, Ameri- 
can Fruit Growers, Inc., et al. v. A.C.L., 
et al.; No. 27760, Dr. P. Phillips Co., et 
al. v. A.C.L., et al., and No. 27809, Gentile 
Bros. Co., et al. v. Aberdeen & Rockfish 
Railroad Co., et al. 

Replying to the “show-cauge” order, the 
leazue said that the currently effective 
cherge for standard refrigeration service 
on the traffic as published in Perishable 
Protective Tariff 16, Agent Jamison’s 
ICC. 31, was $90.60, representing the 
$6: 50, which it said was prescribed as 
Ms <imum in No. 24984, as increased by 
Ex Parte No. 162 and Ex Parte No. 166. 

dditional increases in protective serv- 
ice charges were sought by the rail car- 
rics’ petitions in Ex Parte No. 168 and 
in &x Parte No. 175, but the facts did not 
Werrant the granting of any part of the 
in reases sought, the league said. 

no less than five occasions since 



























1948, when the evidence was submitted 
in a formal proceeding, the league said, 
the facts did not justify any increase in 
the charges. 

The factual premises recited in the 
order to show cause might be applicable 
to other proceedings listed in the appen- 
dix to the order, the league said, but 
the actual facts as now existing, and as 
developed in the records in the proceed- 
ings in 1951 and 1952, did not justify 
setting aside or vacating the order in 
No. 24984, as modified by the orders in 
Ex Parte Nos. 162 and 168. 





Motor Carrier Asks I.C.C. 
To Drop Complaint Against 
It Filed by Rate Bureau 


American Transit Lines, Inc., Chi- 
cago, Ill., has filed a motion with the 
Commission in MC-C-1729, Middle- 
west Motor Freight Bureau v. Ameri- 
can Transit Lines, Inc., asking the 
Commission to dismiss the complaint. 


“The complainant is not a proper 
party to bring this complaint,” said the 
defendant American Transit Lines, Inc. 
“It is a bureau organized for tariff- 
making purposes. It is not a carrier, 
shipper, or practitioner before this Com- 
mission, and it is without authority to 
bring this type of action.” 

The defendant directed the Commis- 
sion’s attention to section 5a(6) of the 
interstate commerce act. That section 
provides that the Commission shall not 
approve any agreement filed under sec- 
tion 5a unless each party is accorded 
“the free and unrestrained right to take 
independent action” before or after any 
determination arrived at through a pro- 
cedure established by the agreement. 

Under section 5a, the so-called Reed- 
Bulwinkle section of the act, carriers 
are relieved from provisions of the anti- 
trust laws with respect to agreements 
regarding rates and related matters 
when such agreements have Commission 
approval. 

The defendant also called the Com- 
mission’s attention to contracts between 
an association as an agent, and the 
member carriers as principals. It called 
attention to Rule 7 of the Commission’s 
general rules of practice which stated 
that a register was maintained by the 
Commission in which were entered the 
names of all persons entitled to practice 
before it, and that corporations and 
firms would not be admitted or rec- 
ognized. 

American Transit Lines said that sec- 
tion 5a(9) clearly contemplated the 
carrying out of a section 5a agreement 
in conformity with the terms and con- 
ditions prescribed by the Commission. 

“In view of the above,” it continued, 
“defendant is constrained to take the 
position that complainant is without 
necessary authority to maintain this 
action. No motor carrier or carriers are 
parties to the complaint and it appears 
that complainant violates the ruling of 
the Commission in its section 5a appli- 
cation now before your Commission 
which has not been approved by your 
Commission.” 


Answer to Complaint Filed 


American Transit Lines, Inc., in an 
“answer of defendant” filed with the 
Commission, said that it had published 
and filed with the Commission its tariff 





63 


| ICC NEWS 


which named commodity rates and cer- 
tain rules and exceptions, applicable on 
specific commodities including iron and 
steel articles between points in Illinois 
and points in Iowa, Kansas, Missouri 
and Nebraska as well as proportional 
rates between certain counties in Mich- 
igan and points in Illinois, Iowa, and 
Missouri. 

It said it denied the allegations of 
the bureau’s complaint. It said it took 
general issue with statements in the 
complaint. regarding “the complainant’s 
theory that rates are unlawful because 
they may be below the level of carriers 
that are members of the complainant’s 
bureau.” 

“Are we to believe that the bureau 
or members of the bureau set and main- 
tain the only lawful level of rates in 
the territory?” the defendant’ asked. “It 
is defendant’s conviction that complain- 
ant is indirectly attempting to force 
upon the _ public, non - participating 
carriers, and the Commission, its own 
rates as a minimum level in the terri- 
tory, which if followed, might react to 
control, monopolize and defeat the right 
to independent action in rate making. 
Are we further to believe that the non- 
participating carriers are to be forced 
to increase their level of rates merely 
to meet the whims of the complainant’s 
bureau?” 





Continuance of Grain Door 


Order at St. Louis Sought 


The Merchants’ Exchange of St. Louis, 
Mo., has asked the Commission not to 
vacate and set aside the Commission’s 
order in No. 27796, Merchants’ Exchange 
of St. Louis et al. v. Alton Railroad Co., 
et al., prescribing rates for supplying 
grain doors at St. Louis. 

In response to a Commission’s “show- 
cause” order directing the parties to say 
why the outstanding order in the pro- 
ceeding should not be vacated, insofar 
as it required the continued maintenance 
and observance of rates, ratings, charges, 
rules and regulations, the exchange said 
that the need for and supplying of grain 
doors for protection of the lading was 
as constant as was the need for growing 
grain. 

“To our knowledge there has been no 
change in the facts of record,” the ex- 
change said. “There has been a change 
in the economic conditions, and this has 
been taken care of by the er parte in- 
creases which permitted increasing the 
grain door charges. 

“The continuance in force of said order 
in no way burdens or complicates the 
process of compiling effected tariff sched- 
ules. There has been no change in 
transportation conditions affecting the 
traffic handled under, or subject to, the 
prescribed charges, rules, regulations or 
practices.” 





Waterman Answers Protestants 


With respect to the authority granted 
by the Commission, division 4, to the 
applicant in W-388, Sub. 7, Waterman 
Steamship Corporation, Extension—Cali- 
fornia Eastbound (3), to include a num- 
ber of additional Pacific coast and east- 
ern ports in its intercoastal service, 
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Waterman has told the Commission that 
to grant petitions filed by protestants 
in the proceeding for reconsideration, 
further hearing and reargument would 
serve no useful purpose and would delay 
for an indefinite period the inauguration 
of a service fully satisfactory to the 
shipping public as well as to the appli- 
cant (T.W., Jan. 1, pp. 13, 37). 

Replying to petitions of Luckenbach 
Steamship Co., Inc.; and Isbrandtsen 
Steamship Co., Waterman said that “the 
belated interest” of Isbrandtsen was 
clearly for the sole purpose of furthering 
its own application for a removal of the 
seasonal limitation for its present cer- 
tificate. Waterman said that the various 
“evidence” that Luckenbach stated it 
would adduce at a further hearing was 
incompetent, immaterial and irrelevant, 
and would not change the facts and 
conclusions on which the report and 
order of division 4 were based. 





Action in Ohio Coal Rate 
Case Is Asked by Shipper 


The Trotter Coal Co., in a motion filed 
in No. 25566, Rates on Bituminous Coal 
Within the State of Ohio, has asked 
the Commission to require the rail re- 
spondents without further delay to 
reduce their interstate rates on bitumi- 
nous coal from northern West Virginia 
to Cleveland, Avon Lake, Lorain and 
Willoughby, O., and intermediate points 
(T.W., Jan. 1, p. 42). 


The company said that the records 
would show that it had most earnestly 
and continuously urged that a 44-cent 
a net ton reduction applicable on this 
traffic should become effective immedi- 
ately, as a matter of competitive neces- 
sity. The Commission has granted the 
railroads authority to postpone until 
March 2, the effective date of tariffs 
publishing interstate rates to those des- 
tinations on a level with the Ohio state 
rates to the same destinations. 


The company said that it was, and 
would continue to lose thousands of 
tons of coal as well as thousands of 
dollars because of the present situation. 





Assembly and Distribution 


Rate Investigation Opposed 


In replv to petition of the Appleton 
Electric Co., asking the commission to 
institute a general investigation, on its 
own motion, into the reasonableness and 
lawfulness of all assembly and distribu- 
tion rates maintained by motor carriers 
within the country, the American Re- 
tail Federation has asked the Commis- 
sion to refrain from making an investi- 
gation at this time (T.W., Dec. 25, p. 45). 


The federation said that it represented 
27 national and 35 state retail associa- 
tions with a combined membership of 
600,000. 

It was the federation’s view, it said, 
that so long as the freight forwarders 
were permitted to enter into contracts 
or agreements with motor carriers for 
rates lower than the published single- 
line rates, shippers generally were en- 
titled to assembly and distribution rates. 


“The many increases in rates since 
1946 have fallen very heavily on less- 
truckload and less car-load shipments 
to the detriment of small business,” the 
federation said. “The adverse situation 
complained of by the many small shippers 
has been alleviated to a marked degree 
by assembly and distribution rates of the 
motor carriers. Rather than discourage 
the publication of assembly and distri- 
bution rates it should be encouraged, 
else small business will suffer.” 


Continuance of ‘Old’ Order 
On Pig Iron Traffic Asked 


That the affected industries be per- 
mitted to continue use of rail transporta- 
tion with the protection of the Com- 
mission’s decision and order in No. 
28534, Federal Cartridge Corporation v. 
Chicago, Burlington & Quincy Railroad 
Co. et al., and No. 28534, Sub. 1, Min- 
neapolis Traffic Association v. Alton 
Railroad Co., et al., is asked by the com- 
plainants in those proceedings. 

In response to a Commission “show- 
cause” order directing the parties to say 
why the outstanding order in those pro- 
ceedings sought to be vacated should 
remain in effect, the complainants said 
that these proceedings involved rates on 
pig lead, in carloads, from Omaha, Neb., 
St. Louis, Mo., and Chicago, Ill. to 
Anoka, Minn., and from Omaha, Neb., 
to Minneapolis. 

The formal complaints were filed to 
place Anoka and Minneapolis, from the 
rail standpoint, in proper competitive 
relationship with manufacturers located 
at Chicago, Duluth, and Milwaukee, who 
were engaged in production of similar 
products, complainants said. 

They said that the present non-preju- 
dical adjustments brought about by the 
decision had not become a part of the 
general rate structure. 


The unexpired order of the Commis- 
sion compelled the interested carriers to 
apply for and obtain specific modifica- 
tion of the order before an increase, 
which would disturb the relationship of 
the markets, could be filed, thus elimi- 
nating the necessity for complainants to 
petition for suspension of a proposed 
change which would again result in 
prejudice to the Twin Cities industries 
and unduly prefer competing industries 
— in other markets, complainants 
said. 





Reduced ‘Piggyback’ Rate 


On Licorice Protested 


The Eastern Central Motor Carriers 
Association, Inc., has petitioned the 
Commission for suspension of a new 
reduced rate of 108 cents a 100 pounds, 
minimum weight 24,000 pounds, appli- 
cable on licorice, licorice root and licorice 
mass from Philadelphia, Pa., to St. Louis, 
Mo., as published in item 6765-A, sup- 
plement No. 5 to the Pennsylvania Rail- 
road “piggyback” tariff I.C.C. 3389, to 
become effective January 14. 


The association said that Packers Ex- 
press, Inc., a motor carrier, published this 
rate on numerous commodities including 
licorice in its tariff MF-I.C.C. No. 3. 

“This rate of Packers,” said the prot- 
estant, “has been in effect since 1951, 
and up until this time both the rails and 
protestant’s members have ignored this 
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rate since Packers Express, Inc., w s not 
hauling any of the traffic and was 
merely a paper rate. 

“One of protestant’s members is pres- 
ently sharing the traffic which amounts 
to approximately four truckloads ag 
month or 120,000 pounds. If the propose 
rate is permitted to become effcctive 
protestant’s member will be precluded 
from competing for this traffic due to 
the rate advantage in favor of the rails” 

The association contended that the 
proposed rate as published in Packer’s 
MF-I.C.C. No. 3 was not moving the 
traffic and that a reduction by the rails 
would be a needless one. 

It said that if the protested rate was 
permitted to become effective, it followed 
that requests for reductions would be 
“forthcoming from all other shippers of 
any commodity that bears a higher rate 
than 108 cents between Philadelphia and 
St. Louis.” 


| FINANCE APPLICATIONS | 


No. 17784 (third supplemental), Pacific 
Intermountain Express Co., Oakland, Calif., 
asks further amendment of order of Com- 
mission in Finance No. 17784, decided June 
13, 1952, amended February 6, 1953, and 
February 18, 1954, so as to authorize issuance 
from time to time of an additional 545 shares, 
of the $5 par value common stock of appli- 
cant, without proceeds to applicant. 

+ *~ - 


No. 18791, Southern Pacific Co., records 
acceptance of a bid of Salomon Bros. & 
Hutzler, at a price of 99.4706 and a rate 
of 234 per cent, with respect to the Southern 
Pacific’s equipment trust certificates, Series 
PP in the amount of $8,910,000. 

~ a * 


No. 18800, supplemental, Pennsylvania 
Railroad Co., records acceptance of a bid, 
with respect’ to the sale of $6,810,000 equip- 
ment trust certificates, Series CC, of Salo- 
mon Bros. & Hutzler, at 99.652 per cent of 
the principal amount bearing a rate of 2% 
per cent a year. 

* * 7 

No. 18812, Reading Co., asks authority to 
issue and sell $1,350,000 equipment trust 
certificates, series W, for the purpose of 
acquiring 200 new 70-ton all-steel gondola 
cars containing certain reconditioned parts. 
Competitive bids to be received until 12 
o’clock noon, January 19, at room 423, Read- 
ing Terminal, Philadlphia 7, Pa. 


+ * * 


No. 18813, Pacific Intermountain Express 
Co., Oakland, Calif., asks authority to issue 
as a 5 per. cent stock dividend, 21,307.95 
shares of common stock of the applicant 
of a par value of $5 a share to owners and 
holders of 426,159 shares of the $5 par value 
common stock of applicant outstanding as 
of March 18, 1955. 

* * 

No. 18815, Midwest Towing Co., Alton IIl., 
asks authority to acquire certain operating 
rights of Mid-Continent Barge Line Co., 
Alton, Ill. 


No. 18818, Louisville & Nashville Railroad 
asks authority to construct and operate an 
industrial lead track from the end of a 
spur track near Varnos, Ala., in a south- 
westerly direction to Roberta, Ala., a dis- 
tance of approximately 3.1 miles, in Shelby 
County, Ala. The construction was required, 
the L. & N. said, because new industrial 
developments in the area would be without 
adequate service. The line would serve a 
large lime and cement manufacturer at 
Roberta, it said, adding that the shipper, 
now served by Southern Railway, used large 
quantities of cement at another of its plan's 


wee on applicant’s rails at Birmingham, 
a. 


| PETITIONS FOR REHEARING, ETC. 


MC-113951, M. D. Cressy Co., Inc. Ap 
plicant asks reconsideraton, reopening an: 
hearing. 

7 ” om 

No. 30899, Premier Granite Quarries \ 
Southern, et al.; No. 31192, Dave William 
& Sons v. LC., et al. Complainants asi 
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reconsideration by and argument before en- 
tire ¢ ommission. 
* 7 ” 

MC-52869, Sub. 37 TA, Northern Tank 
Line. Applicant asks reconsideration of or- 
der of Dec, 20, 1954. 

* * * 

MC-111148, Sub. 6, Central Thru Pacific 
Truck Lines, Inc., Extension—Western 
State: Watson Bros. Transportation Co., 
Inc., et al., ask that it be substituted as 
applicant, and reopening for further hear- 
ing. 

* + 7. 

MC-29886, Sub. 76 TA, Dallas & Mavis 
Forwarding Co., Inc. Applicant asks recon- 
sideration of order denying temporary au- 
thority. 

* ox + 

MC-39106, Harvey Transfer Co. Applicant 
asks amendment of permit to show addi- 
tion of paper roofing as an authorized com- 
modity. 

* * * 

MC-98833, Eastern Ohio Freight Lines, Inc. 
Applicant, joined by Ohio Northern Truck 
Line, Inc., asks vacation of order of Dec. 21, 
1954, and formal hearing. 

* * ” 


MC-110874, Sub. 2, Charles M. Burns and 
F. Conner Burns, Extension—La. Leo Van 
Lines and Mississippi Moving and Storage 
Co., ask reconsideration, or, in alternative, 
further hearing. 

* * 


MC-113769, Sub. 3 TA, Martin Service. 
Morgan Drive-Away, Inc., et al., ask recon- 
sideration of order of Dec. 6, 1954. 

oe ” * 


MC-C-1729, Middlewest Motor Freight 
Bureau v. American Transit Lines, Inc., et 
al. Hunt Truck Lines, Inc. asks dismissal 
of complaint. 

* *~ x 


MC-F-5473, W. L. Gehrs, Sr.—Control; 
Missouri-Arkansas Transportation Co.—Pur- 
chase (Portion)—F. O. Martin. Applicants 
ask reconsideration. 

a * * 


MC-F-5496, C. D. Deaton, Sr., and C. D. 
Deaton, Jr.—Control; B & M Express, Inc.— 
Control and Merger—Atlanta-Alabama Mo- 
tor Lines, Inc. Hoover Motor Express Co., 
Inc. asks reopening and further hearing, or, 
in alternative, reconsideration by full Com- 
mission. 

* * * 


MC-FC-35285, Salbeth -Freight Lines, 
Lessee, and Melville Storage Co., Lessor. Ap- 
plicants ask reconsideration of order of Dec. 
7, 1954, denying application. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-1124, Sub. 121, Herrin Transportation 


Co., Houston, Tex. Common carrier, over 
regular routes, transporting general com- 
modities, including dangerous explosives, 
but excluding those of unusual value, house- 
hold goods as defined by the Commission, 
commodities in bulk, and commodities re- 
quiring special equipment, (1) between New 
Orleans, La., and Jacksonville, Fla., from 
New Orleans over U.S. Highway 90 to Mobile, 
Ale., thence over U.S. Highway 31 to Brew- 
ton, Ala., thence over U.S. Highway 29 to 
Andalusa, Ala., thence over U.S. Highway 84 
to Valdosta, Ga., thence over U.S. Highway 
to Lake City, Fla., and thence over U.S. 
ighway 90 to Jacksonville, Fla., serving no 
ermediate points between New Orleans 
4 Brewton, including Brewton, and no 
ght will be transported from the origin 
nt of Valdosta, Ga., to Jacksonville, Fla., 

i destination point, or from Jacksonville, 

. &8 an origin point to Valdosta, Ga., as 
lestination point; (2) between New Or- 
ns, La., and Jacksonville, Fla., from New 
leans over U.S. Highway 90 to Jackson- 
le, serving all intermediate points between 
nsacola, Fla., and Jacksonville, Fla., but 

t including Pensacola, Fla. Permission is 

oO requested to serve a radius of 15 miles 
each incorporated town, city or munic- 
lity involved in this application, and to 
rveé any point within 10 miles of either 
te of the highway in that portion of the 
utes where it is proposed that intermedi- 

® points will be served. Applicant is au- 


thorized to conduct operations in La., Tex., 
and Ark. 


MC-2862, Sub. 54, Arrow Transportation 
Co. of Delaware, dba Arrow Transportation 
Co., Portland, Ore. Common carrier, over 
irregular routes, transporting cherries, in 
brine, in bulk, in tank vehicles, between 
points in Wash., Ore., Calif., and Utah. 
Note: Applicant proposes to transport con- 
taminated shipments on return movements. 


MC-29910, Sub. 40, Arkansas Motor Freight 
Lines, Inc., Fort Smith, Ark. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including commodities of 
unusual value, Class A and B explosives, and 
commodities in bulk, but excluding house- 
hold goods as defined by the Commission, 
and commodities requiring special equip- 
ment, between El Dorado, Ark., and Tex- 
arkana, Ark.-Tex., over U.S. Highway 82 (via 
Magnolia, Ark.), serving no intermediate 
points, as an alternate or connecting route, 
in connection with the carrier’s regular 
route operations (1) between Texarkana, 
Ark., and Mena, Ark.; (2) between Shreve- 
port, La., and Texarkana, Ark.-Tex.; (3) be- 
tween Bradford, Ark., and Texarkana, Ark.; 
(4) between Fordyce, Ark., and El Dorado, 
Ark. (via Camden); and (5) between El 
Dorado, Ark., and Greenville, Miss.; and 
movement of empty motor vehicle equip- 
ment used in connection with the carrier’s 
regular route operations, between El Dor- 
ado, Ark., and Texarkana, Ark.-Tex., over 
the above specified route. Applicant is au- 
thorized to conduct operations in Ark., IIl., 
Kan., La., Miss., Mo., Tenn., and Tex. 

MC-29910, Sub. 41, Arkansas Motor Freight 
Lines, Inc., Fort Smith, Ark. Common car- 
rier, over a regular route, transporting gen- 
eral commodities, including commodities of 
unusual value, Class A and B explosives, 
and commodities in bulk, but excluding 
household goods as defined by the Commis- 
sion, and commodities requiring special 
equipment, between Camden, Ark., and Tex- 
arkana, Ark.-Tex., from Camden, Ark., over 
U.S. Highway 79 to Magnolia, Ark., and 
thence over U.S. Highway 82 to Texarkana, 
Ark.-Tex., and return over the same route, 
serving no intermediate points, as an alter- 
nate or connecting route, in connection with 
the carrier’s regular route operations (1) be- 
tween Texarkana, Ark., and Mena, Ark.; (2) 
between Shreveport, La., and Texarkana, 
Ark.-Tex.; (3) between Bradford, Ark., and 
Texarkana, Ark.; (4) between Fordyce, Ark., 
and El Dorado, Ark. (via Camden); and (5) 
between El Dorado, Ark., and Greenville, 
Miss.; and movement of empty motor vehicle 
equipment used in connection with the 
carrier's regular route operations, between 
Camden, Ark., and Texarkana, Ark.-Tex., 
over the above specified route. 


MC-29988, Sub. 55, Denver-Chicago Truck- 
ing Co., Inc.. Denver, Colo. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, except Class A and B ex- 
plosives, livestock, gasoline and other liquids 
in bulk, automobiles, coal, sand and gravel, 
and Portland cement, (1) between Chicago, 
Ill., and Albuquerque and Springer, N.M., 
and Springer, N.M., from Chicago over U.S. 
Highway 66 to junction U.S. Highway 36, 
thence over U.S. Highway 36 to junction 
U.S. Highway 24, thence over U.S. Highway 
24 to Kansas City, Mo., thence over US. 
Highway 50 to junction U.S. Highway 50 S, 
thence over U.S. Highway 50 S to junction 
U.S. Highway 183, thence over U.S. Highway 
183 to iunction U.S. Highway 54, thence over 
U.S. Highway 54 to junction U.S. High- 
way 66, thence over U.S. Highway 66 to Al- 
buquerque (also from’ junction U.S. High- 
ways 54 and 64 over U.S. Highway 64 to 
junction New Mexico Highway 58, thence 
over New Mexico Highway 58 to junction 
U.S. Highway 85 at Springer), and return 
over the same route, serving no intermediate 
points, as an alternate route in connection 
with applicant’s regular route operations (a) 
between Denver, Colo., and Chicago, Iil., 
(which is a portion of the regular route 
between Denver, Colo., and Chicago, II1., 
and St. Louis, Mo.), and (b) between Den- 
ver, Colo., and Albuquerque, N.M., (which 
is a portion of the regylar route between 
Denver, Colo.; and Tucson, Ariz.); (2) be- 
tween St. Louis, Mo., and Albuquerque, and 
Springer, N.M., from St. Louis over pres- 
ently authorized regular route operations 
between Topeka, Kan., and Kansas City, Mo., 
over U.S. Highway 40, thence over the above- 
described routes from Kansas City to Al- 
buquerque and Springer, N.M., and return 
over the same route, serving no intermediate 
points, as an alternate or connecting route 
in connection with carrier’s regular route 
operations (a) between Denver, Colo., and 
St. Louis, Mo., and (b) proposed operations 
described in (1) above (Aibuquerque and 
Springer, N.M., and Kansas City, Mo., are 
sought to be served as points of joinder 
only in connection with (1) and (2) above); 
and (3) general commodities except articles 
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of unusual value, Class A and B explosives, 
livestock, gasoline and other liquids in bulk, 
automobiles, coal, sand and gravel, and 
Portland cement, household goods as defined 
by the Commission, commodities in bulk, 
commodities requiring special equipment and 
those injurious or contaminating to other 
lading, between Kansas City, Mo., and Al- 
buquerque and Springer. N.M., from Kansas 
City over U.S. Highway 50 to junction U‘S. 
Highway 50 S, thence over U.S. Highway 50 
S to junction U.S. Highway 183, thence over 
U.S. Highway 183 to junction U.S. Highway 
54, thence over U.S. Highway 54 to junction 
U.S. Highway 66, thence over U.S. Highway 
66 to Albuquerque (also from junction U.S. 
Highways 54 and 64 over U.S. Highway 64 
to junction New Mexico Highway 58, thence 
over New Mexico Highway 58 to junction 
U.S. Highway 85 at Springer, and return over 
the same route, serving no intermediate 
points, as an alternate or connection route 
in connection with applicant’s regular route 
operations between (a) Denver, Colo., and 
St. Louis, Mo., (which is a portion of the 
regular route between Denver, Colo., and 
Chicago, Ill., and St. Louis, Mo., and (b) 
between Denver, Colo., and Albuquerque, 
N.M., (which is a portion of the regular 
route between Denver, Colo., and Tucson, 
Ariz.). Note: Albuquerque and Springer, 
N.M., are sought to be served as points of 
joinder only in connection with (3) above. 
Applicant is authorized to conduct opera-: 
tions in Ariz., Calif., Colo., Ida., Ill., Ind., 
a Neb., N.M., N.Y., Q., Ore., Wash., and 


yo. . 

MC-31600, Sub. 378, P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass. Com- 
mon carrier, over irregular routes, transport- 
ing formic acid, in bulk, in tank vehicles, 
from Garfield, N.J., to Spartanburg, S.C., 
and Greensboro, N.C, and refused shipments 
on return movements. Applicant has au- 
thority to conduct operations in Conn., 
Mass., Me., N.H., N.J., N.Y., R.I., and Vt. 

MC-40269, Sub. 30, Cook Truck Lines, Inc., 
Memphis, Tenn. Common carrier, over regu- 
lar routes, transporting general commodities, 
except those of unusual value, class A and 
B explosives, househ goods as defined by 
the Commission, commodities in bulk, and 
those requiring special equipment, (1) be- 
tween Cleveland, Miss., and Ruleville, Miss., 
over Mississippi Highway 8, serving no in- 
termediate points; and (2) between Dodds- 
ville, Miss., and junction Mississippi High- 
way 442 and U.S. Highway 49 E, over Mis- 
sissippi Highway 442, serving no intermedi- 
ate points, but serving the junction of 
Mississippi Highway 442 and U.S. Highway 
49 E for joinder purposes only in connec- 
tion with the carrier’s regular route opera- 
tions over U.S. Highway 49 E. Applicant 
is authorized to conduct operations in Ala., 
La., Miss., and Tenn. 

MC-41432, Sub. 70, East Texas Motor 
Freight Lines, Dallas, Tex. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, except those of unusual 
value, Class A and B explosives, other than 
ammunition (explosive, incendiary or gas, 
smoke or tear producing), household goods 
as defined by the Commission, commodities 
in bulk, commodities requiring special 
equipment, and those injurious or con- 
taminating to other lading, between Jack- 
son, Mo., and junction U.S. Highways 61 
and 67, at or near Crystal City, Mo., over 
relocated U.S. Highway 61, serving no in- 
termediate points, but serving Jackson, Mo., 
and junction U.S. Highways 61 and 67 for 
purposes of joinder only, as an alternate 
route, in connection with applicant’s regu- 
lar route operations between Memphis, 
Tenn., and St. Louis, Mo. Applicant is au- 
thorized to conduct operations in Ark., IIl., 
Mo., Tenn., and Tex. 


MC-58813, Sub. 37, Selman’s Express, Inc., 
New York, N.Y. Common carrier, over ir- 
regular routes, transporting wearing ap- 
parel, on hangers, (1) from points in New 
York to Burlington, Vt.; and (2) from Pitts- 
field, Mass., to points in N.Y., and Vt., and 
returned shipments on return movement; 
materials used in the manufacture of wear- 
ing apparel, (1) from points in N.Y., and 
Vt., to Pittsfield, Mass., and (2) from Bur- 
lington, Vt., to points in New York; and 
returned shipments on return movement. 
Applicant is authorized to conduct opera- 
tions in Mass., N.J., N.Y., N.C., S.C., Vt., 
and Va. 


MC-59759, Sub. 2, Food Products Truck- 
ing Co., Union, N.J. Contract carrier, over 
irregular routes, transporting green, fresh 
hides and skins, from Linden and North 
Bergen, N.J., to Philadelphia, Pa., and re- 
turned shipments and empty containers or 
other such incidental facilities (not speci- 
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fied) used in transporting the commodities 
specified, on return movement 

MC-61440, Sub. 67, Lee Way Motor 
Freight, Inc., Oklahoma City, Okla. Com- 
mon carrier, transporting general commodi- 
ties, including Class A and B explosives, 
except high explosives, and excluding arti- 
cles of unusual value, household goods as 
defined by the Commission, commodities in 
bulk, commodities requiring special equip- 
ment, and those injurious or contaminating 
to other lading, serving points on U.S. High- 
way 77 between Arkansas City, Kan., and 
Winfield, Kan., as intermediate points in 
connection with carrier’s regular route op- 
erations (1) between Ottawa, Kan., and 
Arkansas City, Kan.,and (2) between Kan- 
sas City, Mo., and Arkansas City, Kan. Ap- 
Plicant is authorized to conduct operations 
in Kan., Mo.. N.M., Okla., and Tex. 

MC-61440, Sub. 68, Lee Way Motor Freight, 
Inc., Okldhoma City, Okla. Common car- 
rier, over regular and irregular routes, 
transporting compressed gases, in bulk, 
when moving in U.S. Government-owned 
trailers for account of the Atomic Energy 
Commission, or its cost-type contractors, 
between the points and over the regular 
routes presently authorized in the states of 
Kan., Mo., N.M., Okla., and Tex., for the 
transportation of general commodities and 
specified commodities, as described in cer- 
tificates Nos. MC-61440, MC-61440, Sub. 41, 
MC-61440, Sub. 42, MC-61440, Sub. 46, MC- 
61440, Sub. 52, and MC-61440, Sub. 56, is- 
sued August 16, 1948, September 26, 1950, 
October 24, 1950, September 28, 1950, April 
2, 1951, and June 27, 1951, respectively, 
and over irregular routes, as follows: (1) be- 
tween Borger, Tex., and points within five 
miles of Borger; between Pampa, Tex., and 
points within 20 miles of Pampa; between 
Sayre, Tex., and points within five miles 
of Sayre; (2) between points within eight 
miles of Wichita, Kan., including Wichita; 
between Kansas City, Mo., on the one hand, 
and, on the other, points in Kan., and Okla.; 
from Wichita, Kan., to Oklahoma City and 
El Reno, Okla.; from Wellington, Kan., to 
Braman, Blackwell, and Tonkawa, Okla.; 
and from Kansas Cityg Kan., to Wellington 
and Hutchinson, Kan. 

MC-72140, Sub. 30, Shippers Dispatch, 
Inc., South Bend, Ind. Common carrier, 
over regular routes, transporting general 
commodities, except those of unusual value, 
Class A and B explosives, household goods 
as defined by the Commission, commodities 
in bulk, and those requiring special equip- 
ment, (1) between Fremont, O., and Akron, 
O., from Fremont over U.S. Highway 20 to 
Norwalk, O., thence over Ohio Highway 18 
to Akron, (2) between Milan, O., and Akron, 
O., from Milan, O., over U.S. Highway 250 
to Norwalk, O., thence over Ohio Highway 
18 to Akron, and (3) between Cleveland, O., 
and Akron, O., from Cleveland over U.S. 
Highway 21 to junction Ohio Highway 18, 
thence over Ohio Highway 18 to Akron, 
(also from Cleveland over Ohio Highway 8 
to Akron), and return over the above-de- 
scribed routes, serving no intermediate 
points, other than those presently author- 
ized. Applicant is authorized to conduct 
operations in Ill., Ind., Mich., and O. 


MC-74721, Sub. 50, Motor Cargo, 
Akron, O. Common carrier, 
ing general commodities, except those of 
unusual value, Class A and B explosives, 
livestock, household goods as defined by the 
Commissio.1, commodities in bulk, and those 
requiring special equipment, serving Forest, 
O., as an off-route pofnt in connection with 
carrier’s regular route operations between 
Canton and Delphos, O., which is a portion 
of the carrier’s regular route operations be- 
tween Canton, O., and Minneapolis, Minn. 
Applicant is authorized to conduct opera- 
tions in Ill., Ind., Ia., Md., Minn., Mo., N.J., 
N.Y., O., Pa., Wis., and D.C. 


MC-76032, Sub. 86 (amended), Navajo 
Freight Lines, Inc., Denver, Colo. Common 
carrier, Over an alternate route, transport- 
ing general commodities, including Class A 
and B explosives, but excluding those of 
unusual value, livestock, household goods as 
defined by the Commission, commodities in 
bulk, commodities requiring special equip- 
ment. (not including those requiring refrig- 
eration), and those injurious or contaminat- 
ing to other lading, between junction US. 
Highways 85 and 160 at or near Walsenburg, 
Colo., and junction U.S. Highways 285 and 
85 at or near Santa Fe, N.M., over US. 
Highway 160 from junction U.S. Highway 85 
to junction U.S. Highway 285 at or near 
Alamosa, Colo., thence over U.S. Highway 
285 to junction U.S. Highway 85, and return 
over the same route, serving no interme- 


Inc., 
transport- 








diate points, for operating convenience 
only, in connection with regular route op- 
erations between Denver, Colo., and Albu- 
querque, N.M. Applicant is authorized to 
conduct operations in Ariz., Calif., Colo., 
Ill., Ind., Ia., Kan., Mo., Neb., N.M., and 


Tex. 

MC-76246, Sub. 5, Emmerson Truck & 
Storage Co., Battle Creek, Mich. Common 
carrier, Over irregular routes, transporting 
compressed gases, in specially designed 
equipment, between points in Michigan, on 
the one hand, and, on the other, points in 
Ohic. 

MC-84739, Sub. 6, Severson Transport, Inc., 
Edgerton, Wis. Gommon carrier, over ir- 
regular routes, transporting powdered or 
flaked milk, from Brookiyn, Deerfield, Janes- 
ville, Portage, Reedsburg, Richland, , Center, 
Sauk City and Union Ceater, Wis., to points 
in that part of Pennsylvania on and west 
of a line beginning at the N.Y.-Pa. state 
line and extending along U.S. Highway 219 
to Grampian, Pa., thence along U.S. High- 
way 322 to Port Matilda, Pa., and thence 
along U.S. Highway 220 to the Md.-Pa. state 
line; points in that part of Maryland on 
and west of U.S. Highway 220; points in 
that part of West Virginia on, west and 
north of a line beginning at the Md.-W.Va. 
state line and extending along U.S. High- 
way 219 to Lewisburg, W.Va., and thence 
along US. Highway 60 to Huntington, 
W.Va.; and points in that part of Ohiv 
on and east of U.S. Highway 21. 

MC-89765, Sub. 4, Gerald C. Phelps, Loren 
Phelps and Ray W. Phelps, dba Phelps Coal 
Co., Erie, Pa. Contract carrier, over irregu- 
lar routes, transporting roofing, tar roofing 
paper, shingle, and building paper, from 
Erie, Pa., to points in that portion of 
Ohio. north and east of a line beginning at 
the Mich.-O. state line approximately one 
mile north of Sylvania, O., and extending 
along unnumbered state highway to Syl- 
vania, thence along Ohio Highway 120 to 
junction U.S. Highway 20, thence along U.S. 
Highway 20 to Norwalk, O., thence along 
U.S. Highway 250 to Wooster, O., and thence 
along Ohio Highway 76 to the shore of 
Lake Erie, and damaged shipments from 
the above-described destination area to Erie, 
Pa. Applicant is authorized to conduct op- 
erations in O., and Pa. 

MC-106213, Sub. 8, Fox-Smythe Transpor- 
tation Co., Oklahoma City, Okla. Contract 
carrier, Over irregular routes, transporting 
(a) meats, meat products and meat by- 
products, (b) dairy products, and (c) articles 
distributed by meat-packing houses, as de- 
fined by the Commission in Ex Parte MC- 
38, from Oklahoma City, Okla., to points in 
New Mexico. Applicant is authorized to 
conduct operations in Okla., and N.M. 

MC-106398, Sub. 19, National Trailer Con- 
voy, Inc., Tulsa, Okla. Common carrier, 
over irregular routes, transporting house 
trailers, cabin trailers, bungalow trailers and 
mobile homes, in initial movements, in 
driveaway service, from Galva, Ill., to all 
points in U.S. Applicant is authorized to 
conduct operations throughout U.S. 


MC-107002, Sub. 69, Walter M. Chambers, 
dba W. M. Chambers Truck Line, New Or- 
leans, La. Common carrier, over irregular 
routes, transporting petroleum, and petro- 
leum products, in bulk, in tank vehicles, 
between New Orleans and Baton Rouge, La., 
and points within 25 miles of each, on the 
one hand, and, on the other, points in 
Union, Morehouse, West Carroll, East Car- 
roll, Lincoln, Ouchita, Richland, Madison, 
Caldwell, Franklin, Tensas, La Salle, Cata- 
houla, and Concordia Parishes, La. Av- 
plicant is authorized to conduct operations 
in Ala., Ark., Ga., Ky., La., Miss., Mo., N.C., 
and Tenn. 


MC-107882, Sub. 4, Armored Motor Service 
Corporation, Trenton, N.J. Contract car- 
rier, over irregular routes, tramsporting coin 
and bullion, between Philadelphia, Pa., and 
Pittsburgh, Pa., Washington, D.C., Balti- 
more, Md., Richmond, Va., Charlotte, N.C., 
Jacksonville, Fla., Atlanta, Ga., Birmingham, 
Ala., New Orleans, La., Memphis and Nash- 
ville, Tenn., Louisville, Ky., Cincinnati and 
Cleveland, O., Buffalo, West Point, and New 
York, N.Y., Boston, Mass., Detroit, Mich.. 
Chicago, Ill., Minneapolis, Minn., Omaha, 
Neb., Denver, Colo., El Paso, San Antonio, 
Houston, and Dallas, Tex., Oklahoma City, 
Okla., Little Rock, Ark., Kansas City and 
St. Louis, Mo. Applicant is authorized to 
conduct operations in N.J., N.Y., and Pa. 

MC-108529, Sub. 1, John C. Abbott, Union- 
town, Kan. Common carrier, over irregular 
routes, transporting (1) registered, show and 
breeding livestock, between points within 
25 miles of Bronson, Kan., including Bron- 
son, on the one hand, and, on the other, 
points, in U.S.; (2) processed mill feeds, 
lumber and building materials, between 
Bronson, Uniontown, and all farms and 
rural locations within 10 miles of Bronson, 
Kan,, on the one hand, and, on the other, 
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points in Mo., and Ark. Applicant is ay- 
thorized to conduct operations in Mo. 
Kan. 

MC-114897, Sub. 1 (amended), White ielq 
Tank Lines, Inc., Las Cruces, N.M. C)m- 
mon carrier, over regular routes, trans) ort- 
ing petroleum and petroleum products in 
bulk, in tank vehicles, (1) between px 
in Nev., Ariz., N.M., and those in Texas on 
and west of U.S. Highway 277 in T 
beginning at the boundary between 
U.S. and Mexico (at Del Rio, Tex.) 
extending along U.S. Highway 277 to 
Tex.-Okla. state line, and (2) from points 
in Arizona to points in Calif. and Utah. Ap- 
plicant is authorized to conduct operations 
in Tex., Ariz., and N.M. 

MC-115086, Carbon Transport Co., Inc, 
East Gadsden, Ala. Common carrier, over 
irregular routes, transporting blacks (car- 
bon, chemical carbon, oil, gas, lamp, and 
oil and gas), in bulk, in hopper trailers, or 
in other special equipment, from points in 
Tex., Okla., Ark., and La. to Gadsden, Ala. 

MC-115094 (amended), Anthony T. Bolish, 
Scranton, Pa. Common carrier, over irregu- 
lar routes, transporting building blocks and 
lintels from Scranton, Pa., to points in 
Pa., N.Y., N.J., Del., Mass., Conn., Md., and 
D.C. within a 300 mile radius of Scranton, 
Pa.; and slate and stone from West Nichol- 
son, Pa., to points in Pa., NJY., N.J., Del. 
Mass., Conn., Md., and D.C. within a 300 
mile radius of Scranton, Pa. 

MC-115095, James Fitzmaurice and Karl 
S. Odle, dba J & K Transfer Co., Winchester, 
Ind. Common carrier, over irregular routes, 
transporting molds, machinery, equipment 
and supplies (except those requiring special 
equipment), between Winchester, Ind., Lan- 
caster, O., and South Connellsville, Pa. 

MC-115115, C. V. Bolin, dba Bolin Foods, 
Chicago, Ill. Common carrier, over irregu- 
lar routes, transporting canned goods, from 
Fruitland, Md., and Barryville, Va., and 
points within 10 miles thereof, to points in 
Tl. and Ind. 
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MC-C-1755, Robert H. Gibbs and George 
E. Bossert, dba Pacific Van and Stor- 

_ age Co., a partnership, Revocation 

of Certificate. 

Investigation instituted by the Com- 
mission, division 5, into practices of the 
respondents, of Los Angeles, Calif., with 
respect to alleged discontinuance of 
operations under certificate MC-4833, 
and alleged failure to file annual reports 
for 1952 and 1953. 

om + . 

MC-C-1756, Intermediate Rule—Nigro 
Freight Lines. 

Investigation instituted by the Com- 
mission, division 2, as appellate division, 
on its own motion, into reasonableness 
and lawfulness of rules, regulations and 
practices contained in named schedules 
of Nigro Freight Lines, Inc., with re- 
spect to transportation of various com- 
modities between points in Alabama, 
Connecticut, Delaware, Georgia, Mary- 
land, Massachusetts, New Jersey, New 
York, North Carolina, Pennsylvania, 
Rhode Island, and Tennessee. 

* * ” 

No. 31677, Central of Georgia Railway 
Co. v. Cincinnati, New Orleans & 
Texas Pacific Railway Co. 

Alleges the publication by defendant 
of rates on rutile ore from south Atlan- 
tic and Gulf ports to Boyce, Tenn., to 
the exclusion of complainant in partici- 
pating in the rates, in violation of sec- 
tions 1, 3 and 15. Asks cease and desist 
order. (A. W. Sanders, freight traffic 
manager, 233 West Broad Street, Savan- 
nah, Ga.) 


* * * 


No, 31683, Raybestos - Manhattan, Inc. 
(General Asbestos and Rubber Divi- 
sion) v. Baltimore & Ohio Railroad 
Co., et al. 

Alleges rates on crude asbestos and as- 
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pestos fibre from mines in the Province 
of Qu vec, Canada, to North Charleston, 
s0., in the last two years, in violation 
of seciions 1 and 3. Asks rates and repa- 
ration on past shipments and_ those 
moving pendente lite. (E. B. Ussery, 
Herbert C. Jones, Jr., Investment Build- 
ing, Washington 5, D. C.) 
* 


* * 


No, 31684, Thermoid Co. (Southern Divi- 
sion) v. Baltimore & Ohio Railroad 
Co., et al. 

Alleges rates on crude asbestos and 
asbestos fibre from mines in the Province 
of Quebec, Canada, to Charlotte, N.C., 
within the last two years, and on ship- 
ments moving pendente lite, in violation 
of sections 1 and 3. Asks rates. (Herbert 
C, Jones, Jr., Investment Building, Wash- 
ington 5, D.C.) 


* * * 


No, 31685, Union Asbestos and Rubber Co. 
v. Baltimore & Ohio Railroad Co., 
et al. 

Alleges rates on crude asbestos and 
asbestos fibre from mines in the Province 
of Quebec, Canada, to Marshville, N.C., 
within the last two years and on ship- 
ments moving pendente lite, in violation 


of sections 1 and 3. Asks cease and de- 
sist order, rates and reparation. (Herbert 
C. Jones, Jr., Investment Building, Wash- 
ington 5, D.C.) 
7. * * 
No. 31685, Carolina Asbestos Co. v. Bal- 
timore & Ohio Railroad Co. et al. 
Alleges rates on crude asbestos and 
abestos fibre from mines in the Province 
of Quebec, Canada, to Davidson, N.C., 
within the last two years and on ship- 
ments moving pendente lite, in violation 
of sections 1 and 3. Asks cease and.de- 
sist order rates and reparation. (Herbert 
C. Jones, Jr., Investment Building, Wash- 
ington 5, D.C.) 


* * * 


No. 31688, Laclede Steel Co., St. Louis, 
Mo. v. Alabama Great Southern Rail- 
road Co., et al. 

Alleges rates on iron and steel articles 
between points in Alabama, Georgia, 
Illinois, Louisiana, Texas and Tennessee, 
on the one hand, and, on the other, 
points in Arkansas, and in Louisiana, 
west of the Mississippi River, within the 
statutory period, in violation of sections 
1 and 3. Asks cease and desist order, and 
rates. (R. K. Keas, 1398 Arcade Building, 
St. Louis, Mo.) — 


Proposed Reports 


Report Recommends Grant 
Of Certificate for Tennessee 


Service From New Pipeline 


Award of a certificate to a Mem- 
phis (Tenn.) trucking concern for 
the carriage of petroleum and petro- 
leum products in bulk, in tank vehi- 
cles, from a new pipeline site near 
West Memphis, Ark., to all points in 
Tennessee, over irregular routes, has 
been recommended by Examiner 
William R. Tyers in a proposed re- 
port to the Commission, notwith- 
standing the opposition of three other 
applicants who seek similar au- 
thority. 


The report was issued in MC-113861, 
Sub. 2, W. H. Wooten and J. H. Parker, 
doing business as W. H. Wooten Trans- 
ports, of Memphis, Tenn., Extension— 
Tennessee, 


The examiner said that the pipeline, 
being constructed by Oklahoma-Mis- 
Sissippi River Products Line, Inc., was 
designed for the transmission of fin- 
ished petroleum products and would 
carry approximately 45,000 barrels, seven 
days a week, from Sunray, Okla., to West 
Memphis. 

The application was supported, accord- 
ing to the report, by three oil companies: 
Th» Sunray Oil Corporation, of Sunray, 
Ok a., Kerr-McGee Oil Industries, Inc., 
of Wynnewood, Okla., and the Midcon- 
tirent Petroleum Corporation. The 
Sc thern Petroleum Co., Inc., of Mem- 
ph's, Tenn., a jobber, which has entered 
ino a commitment to dispose of 3,500 
ba rels of products from the pipeline 
da ly, also supported the application, ac- 
cc ding to the report. 


Opposition to the granting of the certif- 
icate was expressed by the following, 
who are applicants for similar authority: 
Earl Clarence Gibbon, doing business as 
Earl Gibbon Petroleum Transport; W. M. 
Chambers, doing business as Chambers 
Truck Line, and Wheeling Pipe Line, 
Inc., in MC-102567, Sub. 31, Gibbon 
seeks authority to transport products 
from points in Crittenden County, Ark., 
including West Memphis, to all points in 
Tennessee. Wheeling, in MC-111170, Sub. 
10, also seeks such authority; and Cham- 
bers, in MC-107002, Sub. 54, seeks au- 
thority to transport products from West 
Memphis and points within 10 miles 
thereof to all points in Tennessee. 

In discussing these applications, the 
report said: 

“There has been .. . no final determi- 
nation by the Commission in any of the 
three proceedings, and while consider- 
able evidence was adduced by these op- 
posing carriers as to equipment, facili- 
ties, location of terminals, and the like, 
there can, of course, be no evaluation 
made of these respective applications in 


this initial report in the instant pro- 
ceeding.” 


Arrow’s Operations Upheld 


Examiner Thomas S. Morris, by a 
recommended report in MC-C-1595, 
James J. Williams, Inc., et al. v. Arrow 
Transportation Co. of Delaware, has pro- 
posed that the Commission find that the 
defendant, of Portland, Ore., has not op- 
erated without authority in the trans- 
portation of bulk petroleum products 
from a pipeline terminal within six 
miles of Spokane, Wash., to points in 
Washington, Idaho, and Oregon. 


Since the filing of the complaint, the 
examiner said, the Commission, division 
5, in MC-2862, Arrow Transportation Co. 
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of Delaware, Extension—Spokane, found 
that the authority granted defendant in 
its certificate in MC-2862 should be 
modified to authorize the transportation 
of liquid petroleum products, in bulk, in 
tank trucks, “from Spokane, Wash., 
and points within 10 miles thereof, to 
points in Washington, and Oregon.” 


It followed, the examiner said, the de- 
fendant under the modified authority 
granted in the cited proceeding, might 
transport bulk petroleum products in 
tank trucks from all points within 10 
miles of Spokane, to points in Washing- 
ton, Idaho, and Oregon, and that the 
issues involved in the complaint proceed- 
ing had become moot. 


Motor Finance Proposals 


Examiner Robert H. Murphy has rec- 
ommended that the Commission author- 
ize, with conditions, the purchase by 
Roy Bros., Transportation Co., Inc., Lew- 
iston, Me., of the operating rights and 
property of Frank E. Maliar, doing busi- 
ness aS Maliar Brothers, Lewiston, and 
acquisition by Anselme Roy, Robert A. 
Roy, and Maurice P. Laurendeau, of 
Lewiston, of control of the rights and 
property through the purchase. A pro- 
posed report was issued in MC-F-5592, 
Anselme Roy, et al—Control; Roy 
Brothers Transportation Co., Inc——Pur- 
chase (Portion)—Frank E. Maliar. 


Trisodium Phosphate 


No. 31524, Blockson Chemical Co. v. 
Atchison, Topeka & Santa Fe Railway 
Co., et al. By Examiner Charles W. 
Bennett. Recommends dismissing com- 
plaint on finding not shown unjust or 
unreasonable applicable rates on ship- 
ments of chlorinated trisodium phos- 
phate, from Joliet, Ill., to destinations in 
Transcontinental Territory. The exam- 
iner said that the complaint also included 
a petition for a declaratory order that 
rates on trisodium phoshpate were legally 
applicable on shipments of chlorinated 
trisodium phosphate. In view of his pro- 
posed findings, the examiner said that no 
separate findings on the petition ap- 
peared to be necessary. Effective March 
10, 1954, the examiner said, ratings ap- 
plicable specifically on chlorinated tri- 
sodium phosphate were established for 
the first time. The carload rating thereon, 
minimum 30,000 pounds, was fifth class 
in the Western Classfiication and Column 
35 in the Uniform Classification. He 
found that prior to March 10, 1954, the 
ratings and rates applicable on trisodium 
phosphate also were applicable on chlori- 
nated trisodium phosphate in the ab- 
sence of specific ratings or rates thereon. 
After the establishment of the classifi- 
cation ratings, the class rates based on 
those ratings were applicable, he said. 
As to the allegations of unreasonableness, 
the examiner said that there was no evi- 
dence of the volume of movement of 
chlorinate trisodium phosphate, and, that 
product did not appear to compete com- 
mercially with trisodium phosphate. In 
his opinion, the examiner said, it had not 
been shown that the applicable classifi- 
cation ratings on chlorinated trisodium 
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phosphate resulted in rates which ex- 
ceeded a maximum reasonable level. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home office is shown 
below in “black face” type, with name 


of town or city following. 


Certificates—Licenses—Permits 


Alabama (Birmingham) — MC-75840, 
Sub. 109, Malone Freight Lines, Inc., Ex- 
tension—Elimination of Gateways. Cer- 
tificate proposed. General commodities, 
with exceptions, over irregular routes, 
between Montgomery, Ala., and points in 
Alabama within 65 miles of Birmingham, 
Ala., including Birmingham, on the one 
hand, and points in Del., Md., N.J., Pa., 
Va. D.C. and N.Y, on the other, subject 
to condition that applicant not traverse 
Kentucky in its operation and not tack 
the authority with its general-commod- 
ity rights now held between Montgomery 
and points in Alabama within 65 miles 
of Birmingham including Birmingham, 
on the one hand, and points in that part 
of Georgia north of U.S. Highway 80, on 
the other. 

California (San Leandro)—MC-107227, 
Sub. 34, Insured Transporters, Inc., Ex- 
tension—Emeryville, Calif., to All Points 
in the United States. Certificate proposed. 
Trucks, truck-tractors, chassis, and ve- 
hicles, (except trailers) designed for the 
transportation of passengers and prop- 
erty with or without bodies, in initial 
movements, truckaway, from Emeryville, 
Calif., to points in the United States, ex- 
cept points in nine western states, over 
irregular routes. 


Connecticut (Greenwich)—MC-113681, 
Sub. 4, Bakery Products Delivery, Inc., 
Extension—Bakery Products. Permit pro- 
posed. Such merchandise as is manufac- 
tured by bakeries, including bread, cake 
and pastries, but not frozen bakery prod- 
ucts, under individual contracts or agree- 
ments, over irregular routes, from Ma- 
maronek, Port Chester and New York, 
N.Y., to points in Conn., Mass., and N.J., 
with return of stale or damaged mer- 
chandise and empty containers. 

District of Columbia (Washington)— 
MC-3677, Sub. 32, W.M.A. Transit Co., 
Extension—Three Additional Routes in 
Maryland. Certificate proposed. Passen- 
gers and their baggabe, express and news- 
papers, (1) between Lyons Creek, and 
Paris, Md., (2) between Chesapeake 
Beach and Breezy Point, Md., and be- 
tween Owings and North Beach, Md., (3) 
and between Chesapeake Beach and 
Breezy Point, Md., over described routes. 


Florida (Jacksonville) — MC-103378, 
Sub. 28, Petroleum Carrier Corporation, 
Extension—Creosote. Certificate pro- 
posed. Creosote, in bulk, in tank vehicles, 
from Jacksonville, Fla. to points in 
Thomas and Colquitt counties, Ga., over 
irregular routes. The report said three 





shippers or receivers of creosote sup- 
ported the application, two at Thomas- 


ville, Ga., and one at Moultrie, Ga., who, 


it added, should be accorded the privi- 
lege of “leasing a service without the 
necessity of entering into a contract of 
a continuing nature with the carrier 
used.” 

Florida (Pompano Beach)—MC-107818, 
Sub. 12, Ella Greenstein, dba Greenstein 
Trucking Co., Extension—Egg Cartons. 
Certificate proposed. Egg cartons made 
of cardboard or other paper products, 
over irregular routes, from Morris, IIl., 
to points in Florida. ° 

Georgia (Hopeville)—-MC-112492, Sub. 
3, Parts Convoy Corporation, Extension— 
Florida and South Carolina. Permit pro- 
posed. Automobile, truck and tractor 
parts and accessories, from East Point, 
Ga., to points in Fla., and S.C., and 
used motor vehicle parts from point in 
Fla., and S.C., to East Point, over irregu- 
lar routes. 

Georgia (Savannah)—MC-61628, Sub. 
20, Benton Rapid Express, Extension— 
Fernandina Beach, Fla., embracing MC- 
75651, Sub. 36, R. C. Motor Lines, Inc., 
Extension—Same. Denial of certificates 
proposed. In the title proceeding, serv- 
ice at Fernandia Beach, Fla., as an off- 
route point in connection with regular- 
route operations between Savannah, Ga., 
and Jacksonville, Fla., with restriction 
as to commodities. In the embraced 
proceeding, general commodities, with 
exceptions, serving Fernandia Beach, as 
an off-route point in connection with 
regular-route operations between Jack- 
sonville and Baltimore, Md. 

Idaho (Boise)—-MC-114840, Eby Broth- 
ers, Common Carrier. Certificate pro- 
posed. Lumber, over irregular routes, 
from points in Ada, Canyon and Gem 
counties, Ida., to points in Box Elder, 
Wasatch, Tooele, Morgan, Salt Lake, 
Utah, Cache, Davis, Summit, and Weber 
counties, Utah. 

Illinois (Chicago) -MC-64932, Sub. 154, 
Rogers Cartage Co., Extension—Ne- 
braska. (Corrected). Certificate proposed. 
Corn syrup, and vegetable oils (except 
crude corn oil and crude soybean oil), 
in bulk, in tank vehicles, from Decatur, 
Ill., to points in Nebraska on and east 
of U.S. Highway 281, extending through 
Hastings and Grand Island, Neb., over 
irregular routes. 

Illinois (Chicago) —-MC-68909, Sub. 44, 
Decatur Cartage Co., Extension—Ohio. 
Certificate proposed. General commodi- 
ties, with exceptions, between Kenton, O., 
and Marysville, O., and between Marys- 
ville, and Columbus, O., over irregular 
routes, as alternate routes, in connection 
with regular route operations. 

Illinois (Chicago) —-MC-64932, Sub. 153, 
Rogers Cartage Co., Extension—Nash- 
ville, Tenn. Certificate proposed. Phos- 
phoric acids, in bulk, in tank vehicles, 
from Nashville, Tenn., to points in Ala., 
Ark., Fla., Ga., Ky., La., Miss., N.C., O., 
and S.C., over irregular routes. 

Illinois (Chicago) —-MC-64932, Sub. 152, 
Rogers Cartage Co., Extension—Chicago 
Heights, Ill., Certificate proposed. Acids 
and chemicals, from Chicago and Chi- 
cago Heights, Ill., to points in Ind., Ia., 
Ky., Mich., Minn., Mo., O., Wis., Neb., 
Kan., Tex., Ala., N.C., and Okla., over 
irregular routes. 

Illinois (Harrisburg)—MC-114564, Sub. 
1, Harrisburg Transfer Co., Inc., Con- 
tract Carrier. Denial of permit pro- 
posed. (Over irregular routes, specified 
commodities, between Harrisburg and El- 
dorado, Ill., on the one hand, and, on the 
other, points in Tenn., Mich., O., Mo., 
Ind., La., Wis., Pa,. and Ky. 


TRAFFIC WORLD 


Illinois (Nokomis)—MC-114832, Mur. 
ray Coling and Lester Bruns, dba Coling 
& Bruns, Common Carrier. Certi'icate 
proposed. Passengers and their baygage 
over irregular routes, in charter opera. 
tions, from Nokomis, Pana, and Litch- 
field, Ill., to St. Louis, Mo., and return, 

Indiana (Elkhart)—MC-103993, Sub. 
43, Morgan Drive-Away, Inc., Exten- 
sion—Louisville, Ky. Certificate proposed. 
House trailers, designed to be drawn by 
passenger automobiles, truckaway, in 
initial movements, from Louisville, Ky, 
to all points in the United States, over 
irregular routes. 

Indiana (Fortville)—-MC-109451, Sub. 
34, Ecoff Trucking, Inc., Extension—Ohio. 
Permit proposed. Over irregular routes, 
silicate of soda, in bulk, in tank vehicles, 
from Fortville, Ind., to points in Ohio, 
with exceptions. 

Iowa (Des Moines)—MC-107496, Sub. 
49, Ruan Transport Corporation, Exten- 
sion—Sauk Centre, Minn. Certificate 
proposed. Petroleum products, in bulk, in 
tank vehicles, from the site of the newly- 
opened Standard Oil Co. (Indiana) pipe- 
line terminal near Sauk Centre, Minn. 
to points in named counties in N.D., and 
S.D., over irregular routes. 

Iowa (Sioux .City)—MC-41792, Sub. 9, 
Holdcroft Transportation Co., Extension 
—Minnesota. Certificate proposed. Over 
irregular routes, specified commodities, 
between Sioux City, Ia., and points in 
Minnesota. 

Kentucky (Lexington) — MC-107475, 
Sub. 29, Dance Freight Lines, Inc., Ex- 
tension—Alternate Routes. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, over specified alternate 
routes, between Atlanta, Ga., and Colum- 
bus, Ga., between Atlanta and Asheville, 
N.C., and between Atlanta and Greenville, 
S.C., serving no intermediate points. The 
report said the proposed operation, op- 
posed by 10 Class I motor carriers, was 
tantamount to a new service, which re- 
quired full proof of public convenience 
and necessity and not merely a showing 
of operating economies and efficiencies 
to be effected through reduction in 
mileage and improved service. 

Kentucky (Paducah) —MC-111397, Sub. 
10, Wade E. Davis, dba Davis Transport, 
Extension—West Memphis, Ark. Certifi- 
cate proposed. Petroleum and petroleum 
products, in bulk, in tank vehicles, from 
West Memphis, Ark., to points in de- 
scribed parts of Ky., Tenn., and Mo. 

Kentucky (Tompkinsville) -MC-114812, 
Hagan and Stone, Contract Carrier. De- 
nial of permit proposed. Over irregular 
routes, specified commodities, between 
points in S.C., Ga., Ala., Tenn., and Wis. 

Louisiana (Bossier City)—MC-102567, 
Sub. 37, Earl Clarence Gibbon, dba Earl 
Gibbon Petroleum Transport, Extension 
—Texas. Certificate proposed. Liquefied 
petroleum gases, in bulk, in tank vehicles, 
over irregular routes, between points in 
Louisiana, on the one hand, and, points 
in Texas beyond 150 miles of Henderson, 
Tex., and on and east of U.S. Highway 
No. 77, on the other hand. 


Louisiana (New Orleans)—MC-21099, 
Sub. 7, Southern Pacific Transport ©o., 
of Louisiana, Inc., Extension—Alex:.- 
dria-Eola. Certificate proposed, wth 
conditions. General commodities, w th 
exceptions, (1) between Alexandria »# 1d 
Eola, La., over U.S. Highway 71 and ‘”) 
between Bunkie and Cheneyville, 1+. 
over U.S. Highway 71, serving no inte’- 
mediate points. 

Louisiana (New Orleans)—MC-1070 ’, 
Sub. 53, Walter M. Chambers, dba W. }.. 
Chambers Truck Line, Extension—Fo., 
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Ala. Certificate proposed. Specified com- 
modities, between Fox, Ala., on the one 
hand, and, on the other, points in 12 
states 

Maryland (Aberdeen)—MC-114785, Ar- 
nold N. Gilmer, Common Carrier. Denial 
of certificate proposed. Household goods, 
over irregular routes, between Aberdeen, 
Md., and point in Maryland within 25 
miles of Aberdeen, on the one hand, and 
pints in Md., N.J., Pa., Va., N.C., Del., 
and D.C., on the other. 

Michigan (Grand Rapids)—-MC-67818, 
Sub. 49, Michigan Express, Inc., Exten- 
sion—Borculo. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Zeeland, Mich., and junction of 
96th Avenue and Michigan highway 50, 
over 96th avenue, serving the intermedi- 
ate point of Borculo, Mich. 

Michigan (Grand Rapids)—-MC-27144, 
Sub. 1, George Masselink and Frank 
Masselink, dba Masselink Bros. Truck- 
ing Service, Extension—C. & O. RR. 
Certificate proposed. General commodi- 
ties, with exceptions, over irregular 
routes, between Grand Rapids, Mich., 
and points within 25 miles thereof, on 
the one hand, and the additional points 
of Newaygo, White Cloud, Fremont, Alle- 
gan, Portland, and Ionia, Mich., on the 
other, with conditions relating to serv- 
ice supplemental to, and auxiliary of, 
rail service. 

Michigan (Grand Rapids)—MC-69833, 
Sub. 42 Associated Truck Lines, Inc., Ex- 
tension—Borculo. Certificate proposed. 
General commodities, with exceptions, 
serving Borculo, Mich., as an off-route 
point in connection with operations over 
Michigan highway 21, between Grand 
Rapids, and Holland, Mich. 

Michigan (Lansing)—MC-8989, Sub. 
152, Howard Sober, Inc., Extension— 
Emeryville, Calif., to All Points in the 
United States. Certificate proposed. 
Trucks, truck-tractors, chassis, and ve- 
hicles (except trailers) designed for 
transportation of passengers and prop- 
erty, with or without bodies, in initial 
movements, in truckaway service, from 
Emeryville, Calif., to all points in US., 
over irregular routes, restricted to ship- 
ments which commence their movement 
at a point within the municipal limits 
of Emeryville. The report, issued by 
Examiner F. Roy Linn, said applicant 
proposed to serve a manufacturer of 
trucks having a plant at Emeryville, 
and that the instant application was 
one of three applications filed by motor 
carriers for authority to serve that plant. 
The other applicants, he added, were 
Insured Transporters, Inc. (MC-107227, 
Sub. 34), and Kenosha Auto Transport 
Corporation (MC-30837, Sub. 173), which 
now performed driveaway service at the 
Emeryville plant. The examiner said it 
would appear that granting of the three 
applications would not result in an ex- 
cessive number of carriers able to serve 
the Emeryville plant. Recommended or- 
ders, accordingly, were being filed in 
the three proceedings, he said, providing 
for issuance of authority enabling each 
of the three carriers to serve all points 
in ‘he United States from that plant. 

Minnesota (Duluth)—MC-114815, Rob- 
ert R. Jablonski, dba Red Ball Express, 
Cor tract Carrier. Permit proposed. 
Newspapers, from Duluth, Minn., to 
Ws <efield, Mich., over U.S. Highway 2, 
ser ing all intermediate points. 

Minnesota (Northfield) — MC-114282, 
Ar‘nhur E. Blesener, Common Carrier. 
Ce: tificate proposed. Animal and poultry 
fee i., from New Richmond, Wis., to Dun- 
da:, Minn., over a regular route serving 


the intermediate point of Northfield, 
Minn. 

Minnesota (St. Paul)—-MC-17481, Sub. 
11, Moore Motor Freight Lines, Inc., Ex- 
tension—Chicago (Ill.) Commercial Zone. 
Certificate proposed, over irregular 
routes, (1) general commodities, with 
exceptions, between points in the Chi- 
cago, (Ill.) commercial zone, on the one 
hand, and, on the other, points in 
Minnesoto, and (2) canned or preserved 
foodstuffs, between points in the Chicago 
commercial zone, on one hand, and, on 
the other, points in Minnesota. 

Minnesota (St. Paul)—MC-43475, Sub. 
36, Glendenning Motorways, Inc., Ex- 
tension—Northern Minnesota. Certificate 
proposed. General commodities, with ex- 
ceptions, between points in northern 
Minnesota, over described regular routes. 


Minnesota (St. Paul) —-MC-114561, Sub. .- 


3, Clark Explosives, Inc., Contract Carrier. 
Permit proposed. Over irregular routes, 
desensitized nitroglycerine, in containers, 
from Baraboo, Wis., to Twin Cities Ar- 
senal, New Brighton, Minn., and desensi- 
tizing agent, in containers, in reverse 
movement. 

Minnesota (St. Paul) —MC-63562, Sub. 
20, Northern Pacific Transport Co., Ex- 
tension—Alternate Route-Helena, Mont. 
Certificate proposed. General commodi- 
ties, with exceptions, between Butte, 
Mont., and Helena, Mont., over US. 
Highway 91, serving no intermediate 
points, as an alternate route for operat- 
ing convenience in connection with reg- 
ular-route operations. 

Mississippi (Columbia)—MC-1585, Sub. 
2, R. L. Barnes, Extension—Franklinton, 
Miss. Certificate proposed. General com- 
modities, with exceptions, between spec- 
ified points in Mississippi, over regular 
routes, serving certain intermediate 
points. 

Mississippi (Jackson) -MC-105957, Sub. 
34, Delta Motor Line, Inc., Extension— 
Alternate Route. Certificate proposed. 
Ceneral commodities, with exceptions, 
between Natchez, Miss., and New Orleans, 
over U.S. Highway 61, serving no inter- 
mediate points, as an alternate route. 

Missouri (St. Louis) -MC-42963, Sub. 5, 
Daniel Hamm Drayage Co., Extension— 
Heavy Commodities. Denial of certificate 
proposed. Specified commodities, between 
points in Missouri, on the one hand, and, 
on the other, points in La., Tex., and 
Okla. 

Méssouri (Joplin)—-MC-107272, Sub. 9, 
Monkem Co., Inc., Extension—Salt. De- 
nial of permit proposed. Salt, over ir- 
regular routes, from Lyons, Kan,, and 
points within one mile thereof, to points 
in described portions of Mo., and Ark. 
The report said the application was sup- 
ported by the American Salt Corporation 
which operated a salt mine and salt re- 
finery located about one mile from 
Lyons and was opposed by rail carriers 
and the Crupper Transport Co., of 
Hutchinson, Kan., a motor carrier. It 
said the shipper had been using Crupper’s 
service from Lyons to points in Missouri 
and intended to continue to use such 
service. 

Missouri (St. Louis)—-MC-4991, Sub. 7, 
Missouri-Oklahoma Express, Inc., Ex- 
tension—Alternate Route. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, from Joplin, Mo., to 
Tulsa, Okla., over a described route, as an 
alternate route, in connection with regu- 
lar-route operations 

Missouri (Springfield) -MC-75320, Sub. 
49, Campbell Sixty-Six Express, Inc., Ex- 
tension—Alternate Route—Between Cam- 
denton, Mo., and Warrensburg, Mo. De- 
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nial of certificate proposed. General com- 
modities, with exceptions, between Cam- 
denton, Mo., and Warrensburg, Mo., over 
a@ described alternate route, serving no 
intermediate points. 

Nebraska (Valentine) —-MC-107932, Sub. 
5, Johnson Transport, Extension—South 
Dakota. Denial of certificate proposed. 
Petroleum and petroleum products, in 
bulk, in tank vehicles, from all producing, 
refining and _ distributing points in 
Nebraska, to all points in Gregory, Tripp, 
Todd, Bennett, Mellette, Jones, Lyman, 
Hughes, Stanley, and Brule counties, S.D. 

New Jersey (Bridgeton)—MC-75527, 
Sub. 13, Milton L. Lahn (Cecil E. Lahn, 
Administratrix), dba Lahn Transporta- 
tion, Extension—Williamstown Junction. 
Certificate proposed. Over irregular 
routes, (1) reinforced, pre-stressed, and 
post-stressed concrete products, from 
Berlin and Williamstown Junction, N.J., 
to Washington, D.C., and Greensboro, 
N.C., and points in Conn., Del., Md., 
N.Y., Pa., and Va., (2) materials, supplies, 
and equipment used in the manufacture 
of the commodities named in (1) above 
and damaged and defective shipments 
of such commodities from Washington, 
D.C., Greensboro, N.C., and points in 
the destination states named in (1) above 
to Berlin and Williamstown Junction, 
N.J., and (3) cast stone from Westmont, 
N.J., to points in Pennsylvania. 

New Jersey (Camden)—MC-3722, Sub. 
1, Charles Berman, dba Berman’s Ex- 
press, Extension—General Commodities. 
Certificate proposed. General commodi- 
ties, with exceptions, between Phila- 
delphia, Pa., on the one hand, and, on 
the other, Camden, N.J., and points in 
New Jersey within 15 miles of Camden, 
over irregular routes. 

New Jersey (Clayton) —MC-42426, Ben 
Mozenter, Extension—Chester, Pa. Denial 
of certificate proposed. (1) Animal and 
poultry feeds and ingredients used in 
mixing animal and poultry feeds, from 
Chester, Pa., to points in Del., Md., and 
N.Y., and (2) chemicals, except liquid 
chemicals, in tank vehicles, from Phila- 
delphia, Pa., to points in Cumberland, 
Gloucester, Salem, and Atlantic counties, 
N.J. 

New Mexico (Santa Fe)—MC-114672, 
Rocky Mountain Mining and Transport, 
Inc., Common Carrier. Certificate pro- 
posed. Ore concentrate, in dump trucks, 
from points in Grant County, N.M., to 
El Paso, Tex., over irregular routes. 

New York (Brooklyn) —-MC-113950, Sub. 
2, Samuel Cohen and Herbert Peetz, dba 
National Trucking Co., Extension—New 
Furniture. Permit proposed. (I) New 
furniture, from New York, N.Y., to points 
in Conn., N.Y., and N.J., within 75 miles 
of Columbus Circle, New York City, and 
(2) damaged and returned new furniture, 
and used furniture, in reverse direction. 

New York (Brooklyn)—MC-80638, Sub. 
4, W. G. Haulage Corporation, Extension 
—South Jersey. Permit proposed. Over 
irregular routes, groceries, from New 
York, N.Y., to points in New Jersey, 
south of U.S. Highway 30. 

New York (Jamaica) — MC-113854, 
Barney Garelick and Sadie Garelick, dba 
Consolidated Carriers, Contract Carrier. 
Denial of certificate proposed. (1) De- 
scribed commodities sold by Kosher food 
distributors, between New York, N.Y., 
Farmingdale, Jersey City and Fairlawn, 
N.J., and Philadelphia, Pa., on one hand, 
and, on other, Cleveland and Cincinnati, 
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.O., Chicago, Ill., and St. Louis, Mo., and 
(2) feathers and down, between East St. 
Louis, Ill. and New York, City, over 
irregular routes. 

New York (Watertown)—MC-61755, 
Northern Haulers Corporation, Extension 
—Paper. Denial of certificate proposed. 
Specified commodities, from and to de- 
scribed points or areas in Conn., Me., Md., 
Mass., N.H., N.J., N.Y., O., Pa., and R.I., 
over irregular routes. 

North Carolina (Greensboro)—MC- 
110698, Sub. 47, Miller Motor Line of 
North Carolina, Inc. (Frank Dickson, 
Trustee), Extension. Chattanooga, Tenn. 
Certificate proposed. Liquid asphalt and 
liquid asphalt products, from Chatta- 
nooga, to points in Ala., and Ga., and 
to points in described portions of S.C., 
N.C., W.Va., and Ky. 

North Carolina (Greensboro) — MC- 
110698, Sub 45, Miller Motor Line of 
North Carolina, Inc., (J. Frank Dickson, 
Trustee), Extension—Waynesboro, Va. 
Certificate proposed. Acetic acid, in bulk, 
in tank vehicles, from Waynesboro, Va., 
to points in Md., Pa., Del., N.J., and 
N.Y., over irregular routes. 

North Carolina (Jackson)—MC-32632, 
Sub. 16, Jackson Truck Lines, Extension 
—Chatham County, N.C. Certificate pro- 
posed. Over irregular routes, clay prod- 
ucts and shale products, from points in 
Chatham County, N.C., to points in Vir- 
ginia. 

Ohio (Galion)—-MC-114879, John H. El- 
dred Trucking, Inc., Extension—Grave 
Vaults. Permit proposed. Grave vaults, 
from Columbus, O., to points in 42 states 
and D.C. 


Ohio (Toledo)—MC-106760, Sub. 32, 
Whitehouse Trucking, Inc., Extension— 
New Windsor, N.Y. Certificate proposed. 
Prefabricated buildings, from New 
Windsor, N.Y., to points in Me., N.H., 
Conn., Vt., and R.I., over irregular routes. 
The report said the application was sup- 
ported by the Thyer Manufacturing Cor- 
poration, of Toledo, O., which manufac- 
tured prefabricated houses at Toledo and 
at Collins, Miss. 

Ohio (Toledo)—MC-18609, Sub. 7, 
Buckeye Cartage, Inc., Extension—Ohio. 
Permit proposed. Building materials, 
under individual contracts or agreements 
with persons who operate retail stores 
or mail-order houses, in the performance 
of a retail delivery service, from Toledo, 
O., to points in designated counties in 
Ohio, over irregular routes, with damaged 
or undelivered shipments on return. 

Oklahoma (Oklahoma City) —MC- 
108997, Sub. 1, J. L. Lawhon, Extension 
—New Mexico and Colorado. Certifi- 
cate proposed. Over irregular routes, 
(1) fertilizer, in sacks, from Okla- 
homa City, Okla., to points in N.M., Colo., 
and named counties in Texas; lumber 
from points in N.M., and Colo., to points 
in Oklahoma, and peat moss, from points 
in Colorado to points in N.M., Colo., and 
named counties in Texas. 


Oklahoma (Tulsa)—MC-110048, Sub. 7, 
E. R. Minshall, Jr., dba Transport De- 
livery Co., Extension—Mt. Vernon, Mo. 
Denial of certificate proposed. Petroleum 
and petroleum products, in bulk, in tank 
vehicles, between Mt. Vernon, Mo., and 
points within 25 miles thereof, on the 
one hand, and points in specified coun- 
ties in Kan., Okla., and Ark., on the 
other, over irregular routes. 

Oklahoma (Wilson)—MC-14948, Sub. 1, 


Ross R. Gandy, Common Carrier. Certifi- 
cate proposed. Household goods, between 
points in Carter County, Okla., on the 
one hand, and, on the other, points in 
Texas, over irregular routes. 

Oregon (Baker)—MC-114780, Raymond 
R. Knapp, dba R. K. Driveaway, Contract 
Carrier. Denial of permit proposed. 
House trailers, over irregular routes, in 
initial movement, from ‘Elkhart, Ind., to 
Baker and Riddle, Ore. 

Pennsylvania (Butler) — MC-113866, 
Sub. 3, Wingert, Inc., Extension—Liquid 
and Compressed Gases. Permit proposed. 
Liquid and compressed gases, in ‘shipper- 
owned trailers, and empty shipper-owned 
trailers, between Butler, Pa., on the one 
hand, and points in 22 states and D.C., 
within 60 miles of Butler, on the other. 

Pennsylvania (C arlisle)—MC-28439, 
Sub. 51, Daily Motor Express, Inc., Ex- 
tension—Agricultural Implements. Cer- 
tificate proposed. Over irregular routes, 
agricultural implements, and machinery, 
from points in Minn. and Ind. to points 
in Pa., and from Bellevue, O., to points 
in Pennsylvania, and roofing, fence parts, 
fence posts, animal feed and feed in- 
gredients, anti-freeze and lawn mowers, 
from Chicago, Danville, and Pittsfield, 
Ill, Syracuse, N.Y., North Plymouth, 
Mass., Battle Creek, Mich., and Windom, 
Minn., to points in Pennsylvania, and 
from points in Ohio to points in Penn- 
sylvania. 

Pennsylvania (Norristown)—MC-12598, 
Thomas F. Grisdale, Broker. License pro- 
posed. Passengers and their baggage, in 
round-trip tours, beginning and ending 
at Norristown and points within 20 miles 
of Norristown, and extending to points 
within the United States. 

Pennsylvania (Pittsburgh) — MC-629, 
Sub. 6, Helm’s New York-Pittsburgh 
Motor Express, Inc., Extension—Colum- 
bus, O. Certificate proposed. General 
commodities, with exceptions, between 
Lancaster, O., and Columbus, O., over 
US. Highway 33, and between Circle- 
ville, O., and Columbus, O., over US. 
Highway 23, as alternate routes in con- 
nection with regular-route operations. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 172, E. Brooke Matlack, Inc., 
Extension—South Point, O. (Corrected). 
Certificate proposed. Methanol, formal- 
dehyde, methylol urea, and anhydrous 
ammonia, in bulk, in tank vehicles, from 
South Point, O., to points in Ind., Ky., 
and Tenn., over irregular routes., The 
report said the proposed service would 
meet the transportation needs of a divi- 
sion of the Allied Chemical and Dye Cor- 
poration, which operated a plant at 
South Point where it manufactured each 
of the considered commodities, and de- 
sired tank-truck service to develop cus- 
tomers for these products. 


Pennsylvania (Philadelphia) — MC- 
114874, Earl Bunting, dba Bunting Haul- 
ing, Contract Carrier. Denial of permit 
proposed for want of prosecution. Over 
irregular routes, used and reconditioned 
furniture and furnishings, between Phil- 
adelphia, on the one hand, and, on the 
other, points in N.J., and Del. 


Pennsylvania (Philadelphia) — MC- 
112967, Sub. 4, Leo Gealt and Philip 
Brick, dba Pennsylvania Catskills Lim- 
ousine Services, Extension—Monroe and 
Pike Counties, Pa. Certificate proposed. 
Passengers and their baggage, limited to 
transportation of not more than six 
passengers in any one vehicle not includ- 
ing the driver thereof and children un- 
der 10 years of age who do not occupy 
@ seat or seats, in special operations, in 
non-scheduled door-to-door service, in 





the period extending from May 15 to 
September 15, both inclusive, of each 
year, over irregular routes, between Phij. 
adelphia, Pa., on the one hand, ad, on 
the other, points in Monroe anc Pike 
counties, Pa., operating through New 
Jersey for operating convenience only 
and serving no points within that state. 

Pennsylvania (Philadelphia) — Mc. 
93313, Sub. 4, Louis Marianni, dba Lomar 
Transportation Co., Extension—Trenton, 
N.J. Certificate proposed. Skins, ang 
green salted hides, from Trenton, NJ, 
to Philadelphia, Pa., and points in Il], 
Mass., N.Y., O., and Wis., over irregular 
routes. ‘ 

Pennsylvania (Pittsburgh) — MC-19201, 
Sub. 77, Pennsylvania Truck Lines, Inc., 
Extension—wMillville, Pa. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between points in Pennsylvania, 
with the usual conditions. 

Pennsylvania (York)—MC-102616, Sub, 
591, Coastai Tank Lines, Inc., Extension— 
Riverview, O. Certificate proposed. Over 
irregular routes, Liquid phenol and liquid 
resins, from Riverview, O., to points in 15 
states and D.C., and chemicals, used in 
manufacture of phenolic resins on return, 


Pennsylvania (Pittsburgh)—MC-19201, 
Sub. 79, Pennsylvania Truck Lines, Inc., 
Extension—Alternate Routes-West 
Chester, Pa. Certificate proposed. General 
commodities, with exceptions, between 
junction Pennsylvania Highway 29 and 
US. Highway 30 (near Glenloch, Pa.) 
and West Chester, Pa., over Pennsylvania 
Highway 29, and between junction US. 
Highways 30 and 202 (west of Paoli, Pa.) 
and West Chester, Pa., over U.S. High- 
way 202, as alternate routes for operat- 
ing convenience only, serving no inter- 
mediate points, and serving the respec- 
tive termini for purpose of joinder only, 
in connection with those regular-route 
operations in service auxiliary to, or 
supplemental of, the Pennsylvania Rail- 
road authorized by certificate MC-19201 
and subject to the same restrictions and 
conditions applicable thereto. 


Pennsylvania (Tamaqua)—MC-95692, 
Sub. 2, L. O. Shellhamer, Extension— 
Luzerne County, Pa. Denial of certificate 
proposed for want of prosecution. Coal, 
from points in Luzerne and Schuylkill 
counties, Pa., to points in New Jersey 
on and north of New Jersey Highway 
33 and those in the New York, N.Y. 
commercial zone, over irregular routes. 


South Dakota (Belle Fourche)—MC- 
114854, Sub. 1, Gleason Smith,, Contract 
Carrier. Permit proposed. Bentonite, in 
bulk, in dump trucks, from points in 
Carter County, Mont., and Crook County, 
Wyo., to points within five miles of 
Belle Fourche, S.D., over irregular routes. 

Tennessee (Cookeville) — MC-114872, 
Hugh Bussell, Contract Carrier. Permit 
proposed. Unfinished wooden handles or 
wooden handle material, from Cookeville, 
Tenn., to Columbus, O., over irregular 
routes. 


Tennessee (Memphis)—MC-67866, Sub. 
10, Film Transit, Inc., Extension—Ok!a- 
homa City. Certificate proposed. Over 
irregular routes, (1) specified commodi- 
ties, between Oklahoma City, Okla., on 
the one hand, and, on the other, poilts 
in Arkansas, and (2) mewspapers |e- 
tween Fort Smith, Ark., on the one hand, 
and, on the other, points in Adar, 
Haskell, Le Flore, and D Sequoyah cou:i- 
ties, Okla. 

Texas (El Paso)—MC-100542, Ala 
Whitaker, dba C. B. Truck Line, €xte: - 
sion—Esperanza, Tex. Certificate pr - 
posed. General commodities, with exce: - 
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tions, Over @ regular route, between Tor- 
illo, Vex., and Esperanza, Tex. 

Utah (Salt Lake City) —-MC-33641, Sub. 
99, Interstate Motor Lines, Inc., Exten- 
son — Alternate Route-Iowa-Wyoming. 
(Second corrected report). Certificate 
proposed. General commodities, with ex- 
ceptions, between Cheyenne, Wyo., and 
Missouri Valley, Ia., over U.S. Highway 
30, serving no intermediate points, as an 
alternate route for operating convenience 


in connection with regular-route opera- - 


tions. ~ 

Utah (Wood Cross)—MC-109689, Sub. 
», W. S. Hatch Co., Extension—Colo- 
rado. Certificate proposed. Sulphuric 
acid, in bulk, in tank vehicles, from Gar- 
field, Utah, to Rangely, Colo., and points 
in Colorado within 25 miles of Rangely, 
over irregular routes. 

Virginia (Norfolk) —-MC-94265, Sub. 20, 
Bonny Motor Express, Inc., Extension— 
Midwest Origins. Certificate proposed. 
Over irregular routes, meat, meat prod- 
ucts, and meat by-products, and articles 
distributed by meat packing houses, and 
dairy products, from points in IIl., Ind., 
la, Mo., O., Tenn., and Wis., to points in 
Va, W.Va., Md., and Washington, D.C. 

Wisconsin (Kenosha)—MC-30837, Sub. 
17, Kenosha Auto Transport Corpora- 
tion, Extension—Emeryville, Calif., to 
All Points in the United States. Certifi- 
cate proposed. Trucks, truck-tractors, 
chassis, and vehicles, (except trailers), 
designed for the transportation of pass- 
engers and property, with or without 
bodies, in initial movements, truckaway, 
from Emeryville, Calif., to all points in 
the United States, over irregular routes. 


f: riefs 


A.T.A. Conference Opposes 
Exemption of Foreign 


Grown Farm Commodities 


The Regular Common Carrier Con- 
ference of the American Trucking 
Associations, Inc., has filed with the 
Commission its exceptions to a Com- 
mission examiner’s proposed report 
in MC-C-968, Determination of 
Exempted Agricultural Commodities 
(T.W., Jan. 8, p. 48, and Dec. 18, 
1954, p. 49). 


The Commission, in a prior report, 52 
MC.cC. 511, determined the meaning of 
the designation of agricultural commodi- 
ties in section 203(b) (6) of the interstate 
commerce act and specified certain com- 
modities and classes of commodities 
which it believed came within the so- 
called “agricultural commodity exemp- 
tion.” The proceeding was reopened for 
furtner hearing solely with respect to 
whe'her coffee (beans) green, tea, and 
cocca beans came within the exemption. 
The examiner’s report concerned this 
pha.e of the case. 


Tie Regular Common Carrier Confer- 
enc: asked the Commission to affirm 
the examiner’s conclusion that tea, green 
coffse beans, and cocoa beans, were not 
Wit!\in the agricultural commodity ex- 
em) tion. 

Tne conference also asked the Com- 
Ihis sion “to affirmatively find, and there- 


by reverse the examiner’s finding to the 
contrary, that foreign grown gricul- 
tural commodities, specifically tea, green 
coffee beans, and cocoa beans, are 
not within the exemption of section 
203(b) (6) of the act because they are 
foreign grown and not American grown.” 


Its main complaint, said the confer- 
ence, was that the examiner erred in 
failing to find that Congress never in- 
tended the partial exemption of section 
203 (b) (6) to apply to foreign grown agri- 
cultural commodities. It said the three 
agricultural commodities involved in the 
proceeding were all grown in foreign 
countries and that none of them were 
raised in the United States. 


The conference asserted that the legis- 
lative history of section 203(b) (6) dem- 
onstrated that it was the American 
farmer whom Congress intended to bene- 
fit and not a foreign producer. 


“We urge,” said the conference, “that 
one claiming the benefit of an exemption 
has the burden of showing that his oper- 
ations are embraced within its terms. 
Here, the foreign nationals who might 
benefit by the exemption are making no 
claim of it. The claimants are either 
manufacturers, or a department of the 
government, or carriers otherwise regu- 
lated—not the farmers or producers of 
these foreign agricultural commodities. 
Clearly, the evidence in this case fails 
utterly to show that Congress intended 
to exempt foreign grown agricultural 
commodities.” 


Additional Exceptions Filed 


On Association Activities 


Additional exceptions have been filed 
to the proposed report of Examiner O. L. 
Mohundro in Ex Parte No. 194, Partici- 
pation by Associations of Carriers and 
Freight Forwarders in Proceedings be- 
fore the Commission (T.W., Jan. 8, p. 47). 


Examiner Mohundro said that the 
Commission should not promulgate rules 
governing the participation of such 
groups in proceedings before it, and rec- 
ommended that the proceeding be dis- 
continued. Numerous exceptions already 
have been filed with the Commission. 

In a joint brief, 13 motor carrier rate 
bureaus said that an ex parte determi- 
nation of the vital issue of policy and 
law involved on an inadequate record 
and on allegations instead of facts could 
have the most serious consequences on 
the rate structure of the motor carrier 
industry. 

“The chaos which existed before and 
after the passage of the motor carrier 
act is still a vivid memory, and none but 
the most shortsighted would want to see 
those conditions return,” they said. “The 
carriers recognize that the proposal 
here would bar successful action looking 
toward the maintenance of a sound and 
lawful rate structure free of destructive 
competitive influence. They would hope 
that the shippers they serve would rec- 
ognize that their interests parallel those 
of the carriers, as we believe they do. 


“We beg the Commission not to turn 
back the hands of the clock and invite 
the return of chaotic competitive condi- 
tions which can only undermine the 
soundness of the nation’s motor carrier 
transportation system.” 

The Motor Carrier Lawyers Associa- 
tion said that it excepted to the failure 
of the examiner to propose adoption of 
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a specific rule or rules spelling-out the 
circumstances in which associations of 
carriers and freight forwarders might 
participate in proceedings before the 
Commission. The association said that 
it had filed a statement in support of 
the proposed rules with suggested modi- 
fications. It added that it did not believe 
that the examiner’s proposed findings 
adequately disposed of the issues raised 
in this proceeding. 

The Burlington (Ia.) Shippers Associa- 
tion said that contrary to Examiner 
Mohundro’s statement, the practices by 
associations who had no earthly inter- 
ests in such matters were not new, as 
they were encountered several years ago 
in a mild way, and until today, such un- 
warranted, unauthorized actions were 
costing, not only shippers, but motor car- 
riers alike, millions of dollars, with no re- 
turn in improved motor truck service, as . 
well as the loss of confidence of public 
relations with motor carriers “through 
their so-called bureaus.” 

To discontinue the proceeding would 


be most unwise and undesirable, the as- 
sociation said. 


Hearings 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 
The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


argument appear below. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6287, Aluminum Rods— 
Arvida, Que., to Chattanooga, Tenn., assigned 
January 13, at Washington, D.C., canceled. 

Hearings in I. & S. M-6576, Shelled Pea- 
nuts—Va. to Pa., and MC-C-1728, Peanuts, 
Petersburg & Suffolk, Va. to Pa. Points, as- 
signed January 18, at Washington, D.C., can- 
celed and reassigned February 24, at Wash- 
ington, D.C., before Examiner Riegner. 

Hearing in I. & S. 6279, Iron or Steel— 
Houston to Shreveport, and F.S.A. 29714, 
Iron and Steel Articles—Houston, Tex. to 
Shreveport, La., assigned February 1, at 
Houston, Tex., canceled and reassigned Feb- 
ruary 7, at Fed. Off. Bldg., Houston, Tex., 
before Examiner Morgan. 

Hearing in 30912, Adel Canning & Pickling 
Co. v. G. & F., et al., assigned January 11, 
at Savannah, Ga., canceled. : 

Hearing in F.S.A. 28652, Soda Ash from 
Southwest to Charleston, S.C., assigned 
January 26, at Washington, D.C., canceled. 

Hearing in 31626, Samuel G. Keywell Co., 
Inc. v. A. C. & Y., et al., assigned February 
1, at Hotel Tuller, Detroit, Mich., transferred 
to February 1, at Sheraton Cadillac Hotel, 
Detroit, Mich., before Examiner McCloud. - 

Hearing in 31635, Kretschmer Corp. v. C. 
& O., et al., assigned February 2, at Hotel 
Tuller, Detroit, Mich., transferred to Feb- 
ruary 2, at Sheraton Cadillac Hotel, Detroit, 
Mich., before Examiner McCloud. 

Hearing in I. & S. 6234, Routing—Akron, 
Canton & Youngstown R.R. on Overhead 
Traffic, assigned February 9, at Fed. Off. 
Bldg., San Francisco, Calif., transferred to 
February 9, at U.S. Customs Bidg., San 
Francisco, Calif., before Examiner Gray. ~ 
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Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 
January 


14—Washington, 
Brady: 


MC-114612, Sub. 1—C. A. Shetrom, Hunt- 
ingdon, Pa., contract carrier application. 


D.C.—Examiner 


New Assignments 


January 27—Chicago, Ill—U.S. Custom Hse. 
—Commissioner Clarke and Examiner 
Vinskey: 

13413—In the Matter of Automatic Train- 
Control Devices, New York, Chicago & 
St. Louis R.R. Co. 

Ex Parte 179—Rules and Instruction for 
Inspection and Testing of Multiple Unit 
Equipment, Chicago, North Shore & 
Milwaukee Ry. 

February 1—Detroit, Mich.—Hotel Tuller— 
Examiner McCloud: 

31626—Samuel G. Keywell Co., Inc. v. A. C. 
& Y., et al. 

February 1—Houston, Tex.—Fed. Off. Bldg.— 
Examiner Morgan: 

31547—William Volker & Co. of Tex., Inc., 
et al. v. C. R.R. Co. of Pa., et al. 

31547, Sub. 1—Readers Wholesale Distribu- 
tors, Inc. v. Same. 

31547, Sub. 2—Brinton & Co. v. Same. 

31547, Sub. 3—Paul Collins Co. v. Same. 

February 1—Louisville, Ky.—Kentucky Hotel 
—Examiner Sweeny: 

Section 5a Application 49—Central and 
Southern Motor Carriers—Agreement. 
February 1— Washington, D.C.—Examiner 

Snider: 

Il. & = 6303—Forwarder Commodity Rates 
to Tex. 

February 2—Washington, D.C.—Oral Argu- 
ment before Commission: 

Finance 18103—Western Maryland Ry. Co. 
Securities Modification. 

February 2—Washington, D.C.—Examiner 
Snider: 

I. & S. 6305—Forwarder Commodity Rates 
—Westbound Transcontinentsl. 

February 3—Washington, D.C.—Oral Argu- 
ment before Division 2: 

31343—Callison’s, et al. v. A. & S., et al. 

February 4—St. Louis, Mo.—Mark Twain Ho- 
tel—Examiner Sweeney: 

I. & S. 6308—Liquid Sulphur—La. and Tex. 
to St. Louts. 


February 7—Houston, Tex.—Fed. Off. Bldg. 
—Examiner Morgan: 
—— “meee Steel Co., et al. v. A.GS.. 
et al. 


February 7—Little Rock, Ark.—State Comm. 
Examiner Sweeney: 
31660—Arkansas Intrastate Freight Rates 
and Charges. : 
we 8—Washington, D.C.—Examiner 
ane: 
I. & S. 6294—Iron or Steel—Fairless to 
Atlantic Ports—Export. 
31676—Iron and Steel—Fairless, Pa. to At- 
lantic Ports. 


February 9—Washington, D.C.—Oral Argu- 
ment before Commission: . 
31307—Tennessee Intrastate Freight Rates 


and Charges. 


February 10—Washington, D.C.—Commis- 
sioner Clarke and Examiner Vinskey: 
Ex Parte 171—Rules, Standards and In- 
structions for Installation, Inspection, 
Maintenance and Repair of Automatic 
Block Signal Systems, Interlocking, 
Traffic Control Systems, Automatic Train 
Stop, Train Control, and Cab Signal 
Systems, and Other Similar Appliances, 
Methods and Systems, Southern Ry. Co., 
Cincinnati, New Orleans & Texas Pa- 
cific Ry. Co., Alabama Great Southern 
R.R. Co., New Orleans and Northeastern 
R.R. Co., Georgia, Southern and Florida 
al ba and Carolina & Northwestern 

yy. Co. 


February 11—Washington, D.C.—Oral Argu- 

ment before Division 2: 

I. & S. 6140—Sulphur, La. and Tex., to 
Detroit and Toledo. 

31397—Sulphur, La. and Tex. to Detroit and 
Toledo over Circuitous Routes. 

I. & S. 5873—Sulphur, La. and Tex to Mich., 
N.Y., O., and Pa. 

I. & S. 5914—Sulphur from La. and Tex. to 
Ill, and Ind. 


March 15—Charlotte, N.C.—Hotel Charlotte 
—Examiner Roth: 
31683—Raybestos-Manhattan, Inc., General 
aw and Rubber Division v. B. & O., 
et al. 





31684—Thermoid Co., Southern Division v. 


Same. 
31685—Union Asbestos and Rubber Co. v. 
Same. 
31686—Carolina Asbestos Co. v. Same. 
March 15—Washington, D.C.—Examiner Car- 


ter: 
31677—Central of Georgia Ry. Co. v. Cin- 
cinnati, New Orleans & Texas Pacific Ry. 


Co. 

February 15—Washington, D.C.—Examiner 
Hanson: 

F.S.A. 16152 et al—Export and Import 
Rates From and To Central Territory. 


ea >! 15—Washington, D.C.—Examiner 
nider: 
I. & = 6315—Automobiles—Calif. to North- 
west. 


WATER 
New Assignments 


February 8—Pittsburgh, Pa.—Fulton Bldg.— 
Examiner McCloud: 
FF-64, Sub. 1—Pittsburgh Stores 


Fast 
Freight Extension Application. 


MOTOR 


Changes in Assignments 


Hearing in MC-114844, Sub. 1, Frank E. 
Owen, Chase City Va., contract carrier appli- 
cation, assigned January 7, at Washington, 
D.C., canceled and reassigned February 3, at 
Washington, D.C., before Examiner Kober- 
nusz. 

Hearing in MC-C-1733, Merchandise—Any 
Quantity, Ia. to Chicago, assigned January 
11, at Chicago, Ill., canceled and reassigned 
February 11, at U.S. Custom MHse., Chicago, 
Ill., before Examiner Riegner. 


Hearing in I. & S. M-6456, Synthetic Yarn 
—From Odenton, Md. to Ga. Points, assigned 
January 12, at Washington, D.C., canceled 
and reassigned February 4, at Washington, 
D.C., before Examiner Dahan. 


Hearings in MC-5294S, Sub. 15, James A. 
Hannah, Inc., Lemont, Ill., contract carrier 
application, and MC-59310, Sub. 38, Sprout 
& Davis, Inc., Whiting, Ind., contract car- 
rier application, assigned January 14, at 
Springfield, Ill., canceled. 


Hearing in MC-103514, Sub. 3, William D. 
Smith Trucking Co., Inc., Mount Wolf, Pa., 
contract carrier application, assigned Jan- 
uary 18, at Harrisburg, Pa., canceled and re- 
assigned February 16, at State Comm., Har- 
risburg, Pa., before Examiner Roberts. 


Hearing in MC-75320, Sub. 61, Campbell 
Sixty-Six Express, Inc., Springfield, Mo., 
common carrier application, assigned Jan- 
uary 18, at Memphis, Tenn., canceled and 
reassigned January 21, at U.S. District Ct. 
Rms., Memphis, Tenn., before Jt. Bd. 4. 


Hearing in MC-29698, Sub. 13, Lester Fel- 
lows Co., Jersey City, N.J., contract carrier 
application, assigned January 18, at Wash- 
ington, D.C., canceled and reassigned March 
9, at Washington, D.C., before Jt. Bd. 283. 


Hearings in MC-52949, Sub. 16, James A. 
Hannah, Inc., Lemont, Ill., contract carrier 
application, and MC-59310, Sub. 39, Sprout 
& Davis, Inc., Whiting, Ind., contract car- 
rier application, assigned January 19, at In- 
dianapolis, Ind., canceled. 

Hearing in MC-89529, Sub. 6, United Parcel 
Service of Pa., Inc., Philadelphia, Pa., con- 
tract carrier application, assigned January 
19, at New York, N.Y., canceled and reas- 
signed February 17, at 346 Broadway, New 
York, N.Y., before Examiner Harrison. 

Hearing in MC-110611 Sub. 1, Van Enke- 
vort Bros., Bark River, Mich., common car- 
rier application, assigned January 27, at 
Olds Hotel, Lansing, Mich., transferred to 
January 27, at 1608 Michigan National 
Tower, Lansing, Mich., before Jt. Bd. 95. 


Hearing in MC-49384, Sub. 5, Oak Harbor 
Freight Lines, Oak Harbor, Wash., assigned 
February 4, at U.S. Ct. Hse., Seattle, Wash., 
transferred to February 4, at Fed. Off. Bldg., 
Seattle, Wash., before Jt. Bd. 80. 


Hearing in MC-114837, Sub. 1, Leischow 
Trucking, Algoma, Wis., common carrier ap- 
plication, assigned January 20, at Madison, 
Wis., canceled. 


Hearing in MC-62537, Sub. 54, Great Lakes 
Forwarding Corp., Buffalo, N.Y., common 
carrier application, assigned January 20, at 
New York, N.Y., canceled. 


Hearing in I. & S. M-6739, Agricultural 
Implements—North to South, assigned Jan- 
uary 24, at Chicago, Ill., canceled. 


TRAFFIC “/Orzp 

Hearing in I. & S. M-3035, Subst tuteg 
Rail Service by Red Ball Transfer C., ag. 
signed December 28, at Washington, Do. 
canceled and reassigned January 
Pickwick Hotel, Kansas City, Mo., 
Examiner Corcoran. 


Hearing in MC-106236, Sub. 11, Blue Ridge 
Transportation Co., Inc., Knoxville, ‘enn, 
common carrier application, assigned Jan. 
uary 10, at Knoxville, Tenn., canceled ang 
reassigned February 4, at Peachtree-Seventh 
Bldg., Atlanta, Ga., before Examiner Yerdley. 


Hearing in MC-50069, Sub. 156, Refiners 
Transport & Terminal Corp., Detroit, Mich, 
common carrier application, assigned Jan. 
uary 12, at Detroit, Mich., canceled. 

Hearings in MC-105733, Subs. 14 and 15, 
H. R. Ritter Trucking Co., Inc., Paramus, 
N.J., common carrier applications, assigned 
January 17, at New York, N.Y., canceled and 
reassigned March 1, at Washington, Dc. 
before Examiner Sutherland. 


Hearing in MC-58936, Sub. 5, Johnson 
Freight Lines, Inc., Seattle, Wash., common 
carrier application, assigned January 19, at 
Seattle, Wash., canceled and _ reassigned 
February 10, at U.S. Ct. Hse., Seattle, Wash. 
before Jt. Bd. 45. 


Hearing in MC-90147, Sub. 1, Hopkins and 
Carlson, Haverhill, -- common carrier 
application, assigned January 20, at Boston, 
Mass., canceled and reassigned January 27, 
at New P.O. & Ct. Hse. Bldg., Boston, Mass., 
before Jt. Bd. 20. 


Hearings in MC-59310, Sub. 40, Sprout & 
Davis, Inc., Whiting, Ind., contract carrier 
application, and MC-52949, Sub. 17, James A. 
Hannah, Inc., Lemont, Ill., contract carrier 
application, assigned January 31, at Lansing, 
Mich., canceled. 

Hearings in MC-52949, Sub. 18, James A. 
Hannah, Inc., Lemont, Ill., contract carrier 
application and MC-59310, Sub. 41, Sprout 
& Davis, Inc., Indianapolis, Ind., contract 
carrier application, assigned February 2, at 
Madison, Wis., canceled. 


Hearing in MC-C-1567, Central States Mo- 
tor Freight Bureau, Inc. v. George F. Alger 
Co., et al., assigned January 11, at Chicago, 
Tll., canceled. 


Hearing in MC-C-1549, Middlewest Motor 
Freight Bureau v. J. L. Querner Truck Line, 
et al., assigned January 17, at Dallas, Tex., 
canceled and reassigned February 14, at 


Baker Hotel, Dallas, Tex., before Examiner 
Van Dyke. 


Hearing in MC-110358, Sub. 2, Duncannon 
Transportation Co., Feasterville, Pa., con- 
tract carrier application, assigned January 
19, at Washington, D.C., canceled and re- 
assigned January 26, at Washington, D.C., 
before Examiner Carr. 


Hearing in MC-C-1664, Central States 
Transit Lines—Revocation of Certificate, as- 
signed January 31, at Hotel Tuller, Detroit, 
Mich., transferred to January 31, at Shera- 
ton Cadillac Hotel, Detroit, Mich., . before 
Examiner McCloud. 


Hearing in MC-C-1751, Bee Line Truck 
Dispatch—Revocation of Permits, assigned 
February 7, at Fed. Off. Bldg., San Francisco, 
Calif., transferred to February 7, at Flood 
Bldg., San Francisco, Calif., before Examiner 
Gray. 

Hearing in MC-75651, Sub. 37, R. C. Motor 
Lines, Inc., Jacksonville, Fla., common car- 
rier application, assigned February 8, at 
Richmond, Va., canceled and reassigned Feb- 
ruary 15, at U.S. Ct. Rms., Richmond, V32.. 
before Jt. Bd. 108. 


Hearing in MC-2234, Sub. 1, Seaver’s Ex- 
press, Inc., Milford, Mass., common carrier 
application, assigned January 18, at Boston, 
Mass., canceled. 


Hearing in MC-50307, Sub. 16, Interstate 
Dress Carriers, Inc., New York, N.Y., com- 
mon carrier application, assigned January 
19, at Harrisburg, Pa., canceled. 


Hearing in MC-112893, Sub. 3, Bulk Trans- 
port Co., Burlington, Wis., common carrier 
application, assigned January 19, at Madison, 
Wis., canceled. 


Hearing in MC-665, Sub. 40, Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier application, assigned Jan- 
uary 20, at Little Rock, Ark., canceled. 
























































































































































New Assignments 


January 21—Madison, Wis.—State Off. Blc* 
—Examiner Angle: 
MC-2510, Sub. 22—Ziffrin Truck Lines, In: ., 
Indianapolis, Ind., common carrier 8; - 
plication. 


January 24—Des Moines, Ia.—Fed. Off. Bic .. 
—Jt. Bd. 92: 
MC-13087, Sub. 10—Stockberger Transfer 
Storage, Mason City, Ia., common carr) 
application. 
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.| 4813, Sub. 1—Conley Transport, Des 
Moines, Ia., common carrier application. 
114940 — John Willcoxson, Bloomfield, 
Ia.. common carrier application. 
.114943 — Dummett Transport Service, 
Sheldon, Ia., common carrier application. 
-114944—Audubon Oil Co., Audubon, Ia., 
common carrier application. 
:14945—Haines Transport, Greenfield, 
Ia.. common carrier application. 
-114948—Van De Krol Transports, Sully, 
Ia.. common carrier application. 

MC-114959—Clarence H. Wilson, Coralville, 
Ia.. common carrier application. 

MC-114967—Bock Transport Co., 
Ia.. common carrier application. 

MC-114977—Curry Transport & Truck Serv- 
ice, Conrad, Ia., common carrier applica- 
tion. 

January 26—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Corcoran: 

I. & S. M-6781, 1st Sup.—Merchandise— 
Chicago-Omaha & Kansas City-Chicago. 

January 26—Las Vegas, Nev.—Fed. Bldg.—Jt. 
Bd. 166: 

MC-113940, Sub. 2—Durston and Fuller, 
Inc., Henderson, Nev., contract carrier 
application. 

January 27—Washington, 
Colfer: 

MC-103880, Sub. 133—Producers Transport, 
Inc., Benton Harbor, Mich., common 
carrier application. 

January 27— Washington, D.C. — Examiner 
Dahan: 

I. & S. M-6752—Merchandise, Etc.—N.J., 
N.Y., Pa., to West. 

January 28—Des Moines, Ia.—Fed. Off. Bidg. 
—Jt. Bd. 54: 

MC-1358, Sub. 22—White Bros. Transfer Co., 
Cumberland, Ia., common carrier ap- 
plication. 

January 28—Des Moines, Ia.—Fed. Off. Bldg. 
Jt. Bd. 136: 

MC-105498, Sub. 5—F. S. Millard, Des 

Moines, Ia., contract carrier application. 
January 28—Washington, D.C.—Examiner 


Myers: 

MC-111777, Sub. 8—Stephen Lahotski, 

Throop, Pa., common carrier application. 
January 31—Des Moines, Ia.—Fed. Off. Bldg. 
—Jt. Bd. 92: 

MC-113362, Sub. 4—Ellsworth Freight Lines, 
Inc., Eagle Grove, Ia., common carrier 
application. 

January 31—Detroit, Mich.—Hotel Tuller— 
Examiner McCloud: 

MC-C-1664—Central States Transit Lines— 

Revocation of Certificate. 
January 31—Washington, D.C.—Examiner 
McCarthy: 

MC-36137, Sub. 2—William K. Heston, Fur- 
long, Bucks County, Pa., common car- 
rier application. ° 

February 1—Des Moines, Ia.—Fed. Off. Bldg. 
Jt. Bd. 146: 

MC-114954—James Steward, Garner, 

common carrier application. 
February 1—Des Moines, Ia.—Fed. Off. Bidg. 
—Jt. Bd. 137: 

MC-114993—George W. Smith, Ashton, Mo., 

common carrier application. 
wemery 3—taning, Mich.—Olds Hotel—Jt. 

MC-67818, Sub. 51—Michigan Express, Inc., 
Grand Rapids, Mich., common carrier 
application (Corrected). 

February 1—Washington, D.C._—Examiner 
Riegner: 
MC-107403, Sub. 186—E. Brooke Matlack, 


Inc., Philadelphia, Pa., common carrier 
application. 


February 2—Montpelier, Vt.—U.S. Ct. Rms. 
~-Examiner Harrison: 

MC-110503, Sub. 1—Niel F. MacKenzie, 

Chester, Vt., common carrier application. 


February 2—Washington, D.C.—Jt. Bd. 245: 

McC-66900, Sub. 14—Houff Transfer, Inc., 
Weyers Cave, Va., common carrier ap- 
plication. 


February 2—Washington, D.C.—Examiner 
Hanback: 

MC-112497, Sub. 32—Hearin Tank Lines, 
ne., Baton Rouge, La., common carrier 
‘pplication. 


February 3—Columbus, O.—New Fed. Bldg. 
-Examiner McCloud: 
MC-C-1695—McCullough Transfer 
Revocation of Certificate. 
Mc-F-5679—A. McCullough, et al.—Con- 
rol; McCullough Transfer Co.—Purchase 
Portion)—Mildred I. Fullerton. 
M°-F-5803—McCullough Transfer Co., 
Youngstown, O.—Investigation of Con- 
TO—aeryared I. Fullerton, Youngstown, 


Garner, 


D.C.—Examiner 


Ta., 


Co.— 


Febuary 3—Concord, N.H.—State Comm.— 
ixaminer Harrison: 
M'-17979, Sub. 4—Martin A. Crowley 


‘rucking, Franklin, N.H., common car- 
ler application. 


Feb uary 3—Washington, 
Messer: 


D.C.—Examiner 


MC-61265, Sub. 45—Southeastern Motor 
Truck Lines, Inc., Nashville, Tenn., 
common carrier application. 

February 4—Washington, D.C.—Examiner 
Carr: 

MC-110683, Sub. 10—Smith’s Transfer Corp. 
of Staunton, Va., Staunton, Va., com- 
mon carrier application. 

February 7—Boston, Mass.—New P.O. & Ct., 
Hse. Bldg.—Examiner Harrison: 

MC-114980—Norwood Outboard Service, 
Inc., Norwood, Mass., common carrier 
application. 

February 7—Columbus, 0.—Old U.S. P.O. 
—Ct. Hse—Jt. Bd. 308: 

MC-107403, Sub. 184—E. Brooke Matlack, 
Inc., Philadelphia, Pa., common carrier 
application. 

February 7—Columbus, 0.—Old U.S. P.O. & 
Ct. Hse.—Jt. Bd. 117: 

MC-114976—Steubenville Bus Co., Steuben- 

ville, O., common carrier application. 
February 7—Hartford, Conn.—P.O. Ct. Hse. 
Fed. Bldg.—Jt. Bd. 22: 

MC-114972—Air Freight Service, Pittsfield, 

Mass., common carrier application. 
February 7—Newark, N.J.—1v60 Broad St.—Jt. 


Bd. 3: 

MC-114646, Sub. 1—Sol’s Lakewood Line, 
Inc., New York, N.Y., common carrier 
application. 

February 7—Pittsburgh, Pa.—New Fed. Bldg. 
—Jt. Bd. 59: 


MC-13026, Sub. 1—Freda’s Trucking Co., 
 - —egenaat Pa., common carrier applica- 
on. 

February 7—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Myers: . 
MC-13026, Sub. 2—Freda’s Trucking Co., 

Braddock, Pa., common carrier applica- 


tion. 
February 7—San Francisco, Calif.—Flood 
Truck Dispatch, 


Bldg.—Examiner Gray: 

MC-FC-57341—Bee Line 
Oakland, Calif., Transferee, and Bee Line 
Dispatch, Oakland, Calif., Transferor. 

February 7—Topeka, Kan.—Kansan Hotel— 
Jt. Bd. 52: 

MC-655, Subs. 41, 42 and 43—Missouri- 
Arkansas Transportation Co., Joplin, Mo., 
common carrier applications. 

February 7 — Washington, D.C. — Examiner 


Tyers: 

MC-35628, Sub. 192—Interstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 

February 8—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Examiner Harrison: 

MC-114987—Sargent Trucking Co., Inc., 
Ellsworth, Me., common carrier applica- 

,. tion. 

February 8—Columbus, 0.—Old U.S. P. O. 
& Ct. Hse.—Jt. Bd. 61: 

MC-112435, Sub. 4—D. & L. E. Transit Co., 
+ aia O., contract carrier applica- 
tion. 

February 8—Lincoln, Neb.—Lincoln City Hall 
—Jt. Bd. 19: 

MC-7408, Sub. 2—Steffy’s Transfer, Dodge, 

Neb., common carrier application. 
February 8—Pittsburgh, Pa.—New Fed. Bldg. 
—Jt. Bd. 206: 

MC-114996—Harry Orner, Salisburg, Pa., 
common carrier application. 

February 8 — Washington, D.C. — Examiner 
Roth: 

MC-F-5165—G. W. and A. A. DeHart—Con- 
trol—DeHart Motor Lines, Inc. 

February 9—Boston, Mass.—New P. O. & Ct. 
Bldg.—Examiner Harrison: 

MC-115042—Charles H. Kendrick, Westboro, 

Mass., contract carrier application. 


February 9—Columbus, 0.—Old U. 5S. P. O. 
& Ct. Hse.—Jt. Bd. 57: 

MC-89706, Sub. 22—Motorway Corp., Co- 

lumbus, O., contract carrier application. 


February 9—Lincoln, Neb.—Lincoln City Hall 
—Jt. Bd. 93: 
MC-54485, Sub. 5—Fairbury-Lincoln Stage 
Line, Lincoln, Neb., common carrier ap- 
Plication. 


February 9—Pittsburgh, Pa.—New Fed. Bldg. 
Examiner Myers: 
MC-42065, Sub. 3—Sanitary Transfer, Pitts- 
burgh, Pa., contract carrier application. 
February 10—Boston, Mass.—New P. O. & Ct. 
Hse. Bldg.—Jt. Bd. 134: 
MC-43251, Sub. 5—H. Maynard Gould Co., 
East Walpole, Mass., contract carrier 
application. 


February 10—Columbus, 0.—Old U.S. P.O. 
& Ct. Hse.—Jt. Bd. 117: 
MC-35628, Sub. 191—JInterstate Motor 
Freight System, Grand Rapids, Mich., 
common carrier application. 


February 10—New York, N.Y.—346 Broad- 
way—Examiner Harrison: 
MC-115027—Herbert I. Steinman, Bronx, 
N.Y., contract carrier application. 


February 10—Omaha, Neb.—Rome Hotel—ZJt. 
Bd. 182: 
MC-35358, Sub. 13—Berger Transfer & Stor- 
age, Inc., Minneapolis, Minn., common 
carrier application. 
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February 10—Pittsburgh, Pa.—New Fed. Bldg. 
—Examiner Myers: 

MC-59120, Sub. 10—Eazor Express, Inc., 
nen Pa., common er applica- 
tion. 

MC-109417, Sub. 1—Kelvington Charter 
Bus Service, East Palestine, O., com- 
mon carrier application. 

February 11—Boston, Mass.—New P.O. & Ct. 
Hse. Bldg.—Jt. Bd. 231: 

MC-75872, Sub. 13—Boston & Maine Trans- 
portation Co., Cambridge, Mass., com- 
mon carrier application. 

February 11—Newark, N.J.—1060 Broad St. 
—Jt. Bd. 119: 

MC-228, Sub. 13—Hudson Transit Lines, 
Inc., Mahwah, N.J., common carrier ap- 
plication. 

February 11—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-60868, Sub. 6—Buffalo’s Trucking Serv- 
ice, Inc., Newark, N.Y., common carrier 
application. 

February 11—Wheeling, W.Va.—New Fed. 
Bldg.—Examiner Myers: 

MC-18416, Sub. 11—Clawges Transfer, Mor- 
oewe. W.Va., common carrier appli- 
cation. 


February 14—Columbus, 0.—Old P.O. Bldg. 
—Examiner Myers: 
MC-112886, Sub. 3—Vermont Transport Co., 
oe Barre, Vt., common carrier applica- 
on. 
February 14—Newark, N.J.—1060 Broad St.— 
Jt. Bd. 67: 

MC-109627, Sub. 3—Jersey Shore Bus Lines, 
Inc., Matawan, N.J., common carrier ap- 
plication. 

February 14—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-105461, Sub. 6—Herr’s Motor Express, 

Quarryville, Pa., common carrier applica- 


tion. 
February 14—Topeka, Kan.—Kansan Hotel— 
Jt. Bd. 36: 


MC-114965—Cyrus Petroleum Truck Line, 

Iola, Kan., common carrier application. 
February 15—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-94620, Sub. 4—Active Vans Moving & 
Storage Co., Inc.. Brooklyn, N.Y., com- 
mon carrier application. 

February 15—Providence, R.I.—Main P.O: 
Bldg.—Jt. Bd. 134: 

MC-115007, Sub. 1—International Detective 
Service, Inc., Providence, R.I., contract 
carrier application. 

February 16—Columbus, O0.—Old P.O. Bldg. 
—Examiner Myers: 

MC-83835, Sub. 34—Wales Trucking Co., 
Dallas, Tex., common carrier application. 
February 16—Lincoln, Neb.—Lincoln City 
Hall—Jt. Bd. 184: 

MC-29991, Sub. 29—Barlow’s Service, Inc., 


Denver, Colo., common carrier applica- 
tion. 


February 16—Lincoln, Neb.—Lincoln City 
Hall—Jt. Bd. 233: 

MC-105964, Sub. 11— Western Nebraska 
Transport Service, Scottsbluff, Neb., 
common carrier application. 

February 16—New York, N.Y.—346 Broadway 
—Examiner Harrison: 

MC-61137, Sub. 3—Richard Burlew, Jr., 
Old Bridge, N.J., common carrier appli- 
cation. 

MC-74846, Sub. 38—Lewis G. Johnson, New- 
ark, N.Y., common carrier application. 

February 17—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 179: 

MC-86928, Sub. 22—C. E. Reynolds, Joplin, 

Mo., contract carrier application. 
February 18—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 180: 

MC-10928, Sub. 23—Southern-Plaza Express, 
Inc., St. Louis, Mo., common carrier ap- 
plication. 

February 21—Columbus, 0.—Old P.O. Bldg. 
—Examtiner Myers: 

MC-39976, Sub. 5—Dan Gibbs and Son, 
New Philadelphia, O., contract carrier 
application. 


February 21—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC-111147, Sub. 5—American Transport, 
Inc., Springfield, Mo., contract carrier 
application. 


February 23—Columbus, 0.—Old P.O. Bldg. 
Examiner Myers: 

MC-111450, Sub. 7—Grant Trucking Co., 

Jackson, O., common carrier application. 


February 23—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 
MC-7341, Sub. 12—Felten Truck Line, Sa- 
lina, Kan., common carrier application. 
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February 24—Columbus, 0.—Old P.O. Bidg. 
—Examiner Myers: 
MC-107295, Subs. 40 and 41—Pre-Fab 
Transit Co., Farmer City, Ill., common 
carrier applications. 


CIVIL AERONAUTICS 
BOARD NEWS 





Northeast Airlines’ Fare 
Increase Proposal Blocked 


The Civil Aeronautics Board, in an 
order it issued January 5 suspending 
proposed increases in fares by North- 
east Airlines, Inc., said that a merger 
or route adjustments should be con- 
sidered rather than increased rates to 
meet the problem of the carrier, which 
the board said, was that of “reaching a 
desirable balance between commercial 
revenues and mail pay.” 

By an order in No. 6967, Increased 
Fares Proposed by Northeast Airlines, 
Inc., the board suspended to March 31 
increases in local first-class fares between 
various points named on _ sixteenth 
revised page 115, seventeenth revised 
page 116, fifteenth revised page 117 and 
sixth revised page 118 of Agent J. B. 
Walker’s C.A.B. No. 18, published on 
behalf of Northeast. 


The board said it appeared that “any 
effective solution of the problem lies 
in the direction of pursuing sound 
merger possibilities or similar route ad- 
justments rather than by raising its 
charges to the traveling public. e 


An appendix to the suspension order, 
which also instituted an investigation 
into the proposals, showed that the fares 
involved were to apply between points 
in Maine, Massachusetts, New Hamp- 
shire, Vermont, Rhode Island, Connecti- 
cut and New York. 


The board said the proceeding would 
be assigned for hearing before an exam- 


iner at a time and place to be desig- 
nated. 





‘Surface’ Mail Rate Fixed 


For 14 Local Air Carriers 


The Civil Aeronautics Board has issued 
an order setting 30 cents a mail ton- 
mile as the rate of pay for 14 local 
service air lines for the transportation 
by plane of ordinary first-class mail, 
newspapers, special handling and special 
delivery parcel post, and other classes of 
mail (other than air mail and air parcel 
yen from January 1, 1955 to January 

, 1956. 


It is this type of transportation by 
plane of “surface” mail on a “space- 
available” basis which is the subject of 
controversy between the Post Office De- 
partment and western railroads. The 
railroads have charged in the federal 
district court for the District of Columbia 
that the action of the Postmaster Gen- 
eral in placing on the planes mail bear- 
ing postage other than the 6-cents-an- 
ounce postage for air mail is unlawful 
(T.W., Nov. 27, 1954, p. 73, Dec. 11, 1954, 
p. 68, and Dec. 18, 1954, p. 70). 

The board said that the 30-cent rate 
should apply only “to the transportation 
by aircraft of the classes of mail de- 


scribed above on a space-available, volun- 
tary, and non-priority basis.” 

The carriers for which the rate was 
established, and their docket numbers, 
were: No. 6451, Allegheny Airlines, Inc.; 
No. 6444. Bonanza Air Lines, Inc.: No. 
6449, Central Airlines, Inc.; Nos. 6443 
and 6929, Frontier Airlines, Inc; No. 6445, 
Lake Central Airlines, Inc.; No. 6448, 
Mohawk Airlines, Inc.; No. 6452, North 
Central Airlines, Inc.; No. 6453, Ozark 
Airlines, Inc.; No. 6454, Piedmont Avia- 
tion, Inc.; No. 6446, Pioneer Air Lines, 
Inc.; No. 6455, Southern Airways, Inc.; 
No. 6447, Southwest Airways; No. 6450, 
Trans-Texas Airways, and No. 6456, West 
Coast Airlines, Inc. 





Feeder Lines ‘Snafu’ C.A.B. 
Chairmanship for H. A. Jones 


Harold A. Jones, an attorney of Pasa- 
dena, Calif., who served on the Civil 
Aeronautics Board from 1948 to 1951, 
left Washington, D.C., January 11, for 
Montreal, Canada, to take up his duties 
as a member of the International Civil 
Aviation Organization, after being asked 
by the White House to take on the chair- 
manship of the C.A.B., and then having 
that offer withdrawn. 


It is reported, on reliable authority, 
that Mr. Jones was first informed that 
he would succeed Robert B. Murray, Jr., 
Under Secretary of Commerce for Trans- 
portation, who leaves that post January 
20. While that intimation remained un- 
changed, it was said, Mr. Jones was told 
by a White House aide that his services 
were needed as the chairman of the 
C.A.B., his acceptance of the job being 
presented as a duty he owed to the coun- 
try and to the Republican party. Mr. 
Jones accepted, it was said, but after op- 
position on the part of the local service 
airlines developed he was told by the 
White House that his appointment as 
C.A.B. chairman was not going through. 


In the meantime the leadership of 
the C.A.B., after a delay of six days, 
passed from Chan Gurney, chairman for 
1954, to Chan Gurney, designated by the 
President to be acting chairman in 1955. 
Mr. Gurney’s term as chairman expired 
December 31, 1954, and he was named 
acting chairman on January 6. Under 
the civil aeronautics act the President 
designates the chairman and the vice- 
chairman of the C.A.B. each year. 


Oswald Ryan, who has served three 
terms as a member of the C.AB., is 
reported to have no word from the White 
House as to his future on the board. 
His third term expired December 31, 
1954. 





Air Carriage of Explosives 


The Civil Aeronautics Board has an- 
nounced the adoption, effective January 
7, of amendments to part 49 of its civil 
air regulations, governing the transpor- 
tation of explosives and other dangerous 
articles, and the adoption by it of certain 
resolutions of the International Air 
Transport Association with respect to 
the certification and labeling of re- 
stricted articles. 

The board observed that implementa- 
tion of the agreements required both ap- 
proval by the board of the basic I.A.T.A. 
resolutions on which the agreements had 
been reached, and an amendment to part 
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49 of the board’s civil air regulation. re. 
lating to the transportation of explosives 
and other dangerous articles. 









FEDERAL MARITIME 
BOARD NEWS 








F.M.B. Approves Forwarder 
Agreement; New Pacts Filed 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ment pursuant to the provisions of sec- 
tion 15 of the shipping act of 1916, as 
amended: 


No. 7975, between James Loudon & 
Co., Inc. of Los Angeles and Shreve & 
Hays of San Diego, freight forwarders, 
providing (1) that Shreve & Hays will 
act as agents for Loudon in San Diego; 
(2) that Loudon will handle Shreve & 
Hays’ forwarding transactions on ship- 
ments originating in San Diego and ex- 
ported through Los Angeles; (3) how 
earnings (forwarding fees and ocean 
freight brokerage) on those shipments 
which are handled by one party for the 
other shall be apportioned between the 
parties; (4) that Shreve & Hays will not 
represent any foreign freight forwarder 
or employe thereof in connection with 
raw cotton transactions; and (5) that 
Loudon will not open offices in San Diego 
in the foreseeable future, providing the 
agreement operates satisfactorily. 


The following described agreements 
have been filed for the board’s approval: 


No. 2846-6, between the member lines 
of the West Coast of Italy, Sicilian and 
Adriatic Ports/North Atlantic Range 
Conference: (W.I.N.A.C.), modifying the 
basic agreement of that conference (No. 
2846) to provide for the extension of the 
agreement to include within its scope 
Italian ports in the Ionian Sea and Sar- 
dinian ports. Agreement 2846 presently 
covers the trade from west coast of Italy 
ports (between Ventimiglia and Reggio 
Calabria, inclusive, on the mainland and 
Sicilian ports) and ports on the Adriatic 
Sea to North Atlantic ports of the United 
States (Hampton Roads/Portland 
range). 

No. 7981-1, between The West Indian 
Co., Ltd. and Waterman Steamship Corp- 
oration, modifying approved transship- 
ment agreement No. 7981 to record the 
basis for absortion of brokerage payable 
in accordance with the applicable tariff 
of the parties. Agreement No. 7981 covers 
the transportation of cargo under 
through bills of lading between Virgin 
Islands ports and U.S. Gulf ports, with 
transhipment at San Juan, P.R. 


No. 7995 (revised), between Iino Kaiun 
Kaisha, Ltd., and Mitsubishi Kaiun 
Kaisha, Ltd., providing for the establish- 
ment and maintenance of a joint cargo 
service (with limited passenger accom- 
modations) under the trade name 
Kokusai Line in various world wide 
trades. This agreement will superse ie 
and cancel Agreement No. 7816, between 
Iino Kaiun Kaisha, Ltd.,~ Mitsubi il 
Kaiun Kaisha, Ltd. Nissan Kis 
Kaisha, Ltd., Toho Kaiun Kaisha, L' .. 
and Kokusai Kaiun Kaisha, Ltd., cove ’- 
ing the same trading area. ; 

No. 8009 between the Mexican Li *, 
“Th. Brovig”, and Alcoa Steamship C., 
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Inc., covering the transportation of gen- 
eral cargo under through bills of lading 
from ports in Mexico to ports in Puerto 
Rico, with transshipment at New York. 

No. 8012, between Naviera Aznar, S.A., 
Bilboa, and Alcoa Steamship Co., Inc., 
covering the transportation of general 
cargo under through bills of lading from 
Spain and Portugal to Puerto Rico, with 
transshipment at New York, Baltimore or 
Norfolk. 

No. 8013, restricted to transportation of 
cargo on through bills of lading from 
loading ports of Trans-Atlantic carrier 
(American President Lines, Ltd.) in 
France to ports of call of the West Indies 
carrier (Alcoa Steamship Co., Inc.), with 
transshipment at the port of New York. 





‘la Guardia’ Charter Favored 


A Federal Maritime Board examiner 
has recommended that the maritime 
agency approve charter to Hawaiian 
Steamship Co. of the steamship “La 
Guardia” to be used to transport pas- 
sengers and cargo between San Fran- 
cisco, Calif., and Honolulu, T.H. 

In his initial decision in M-62, Hawai- 
ian Steamship Co., Ltd—Application to 
Bareboat Charter the S.S. La Guardia, 
Examiner F. J. Horan, rejecting com- 
putations of opposing steamship lines 
and of public counsel concerning charter 
rates, recommended that the rates of 
charter hire be fixed by negotiation with 
the applicant. 

The examiner also rejected proposals 
of Matson Navigation Co., and Oceanic 
Steamship Co. that the applicant be pro- 
hibited from carrying cargo. The ex- 
aminer found that, on the basis of testi- 
mony of witnesses for those opposing 
steamship lines, the cargo service was not 
adequate to and from Hawaii. He said 
it was agreed that there was no suitable 
privately-owned American-flag vessels 
available for charter, and that it was also 
agreed that the passenger service was 
not adequate. 





F.M.B. Hearing Delayed 


At the request of the parties, Examiner 
A. L. Jordan, of the Federal Maritime 
Board, has issued notice of further post- 
ponement of hearing in No. 701, National 
Button Association v. Continental North 
Atlantic Westbound Freight Conference, 
et al, from January 11 to February 14, 
in Room 705, 48 Broadway, New York, 
N.Y. The proceeding involves a complaint 
that conference rates were unjustly and 
arbitrarily discriminatory as between 
shippers of competitive items. It was 
originally scheduled for hearing on De- 
cember 21, 1954. 





F.M.B. Hearings Set 


The Federal Maritime Board has is- 
sued notices of hearing in two proceed- 
Ings to be held before Examiner A. L. 
Jordan in San Francisco, Calif. The 
boar: said the location of the hearing 
room would be announced later. 


No. 767, Agreement and Practices Re- 
latin: to Brokerage, Pacific Coast Euro- 
pean Conference (Agreement No. 5200), 
Will -¢ heard January 25. 


Nc 746, Willy Bruns, G.M.B.H. Rederei 

mpagine Generale Trans-Atlan- 
et al., and No. 746, Sub. 1, Com- 
Pagr = Generale Trans-Atlantique et al. 
v. V lly Bruns, G.M.B.H. Rederei, will 
be heard February 14. 
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ADMINISTRATION NEWS 





Essential Trade Routes 


Determinations Issued 


Louis S. Rothschild, maritime admin- 
istrator, has announced reaffirmation of 
the essentiality and the U.S. flag service 
requirements of 15 overseas trade routes, 
and has tentatively approved what is 
called a “tri-continent service” linking 
the three coasts of the United States 
with the Far East and U.S. Pacific coast 
ports with ports of the United Kingdom 
and “Atlantic Europe.” 

The 15 trade routes again approved 
by the maritime administrator are num- 
bered 1, 2, 6, 8, 11, 12, 13, 15-A, 15-B, 
18, 19, 21, 22, 24, and 31. 

The administrator announced that de- 
terminations concerning the remaining 
routes and the round-the-world service 
were expected to be completed early 
in the current year. 

He said that determination of the 
essentiality of trade routes, and the 
number of sailings required for each 
route was fundamental to the develop- 
ment and maintenance of an adequate 
and well-balanced American merchant 
marine.” Also, he said, such a deter- 
mination was a prerequisite to consid- 
eration of subsidies to U.S.-flag opera- 
tors. 

According to the announcement, the 
last review of essential U.S. trade routes 
made by the former Maritime Commis- 
sion in 1946, which established the es- 
sentiality of 31 routes and the round- 
the-world service. 





Rothschild Calls Shipping 


Companies to Conference 


American shipping operators in the 
deep-sea domestic trade of the United 
States have been invited to Washington 
to discuss the problems of the domestic 
shipping industry by Louis S. Rothschild, 
chairman of the Federal Maritime Board 
and maritime administrator. 

The conferences, he said, were to be 
in connection with a study of domestic 
shipping now being made jointly by the 
Maritime Administration and the Office 
of the Under Secretary of Commerce 
for Transportation, aimed at exploring 
ways of revitalizing these trades. 

Under the plan announced by Mr. 
Rothschold, there will be two conferences, 
the first to be held on January 25 and 
the second on February 1. 

The first conference will deal with 
problems of coastwise and intercoastal 
transportation by dry cargo ships. 


The second conference will deal with 
the problems of coastwise and inter- 
coastal transportation by tank ships. 


The maritime administrator said there 
was a possibility of additional confer- 
ences in the near future to study special 
problems raised by the first two meetings. 

The letter of invitation to the first 
conference on January 25 was sent to 
42 companies, who, according to 1953 
records, operated one or more ships of 
1,000 gross tons or over in the deep-sea 
domestic trade between ports of the 


15 


United States mainland. Associations 
whose memberships include such com- 
panies would also receive invitations, the 
announcement said. 





Tanker Group Head Named 


James P. Patterson, retired vice presi- 
dent in charge of marine operations of 
the American Oil Company has been ap- 
pointed chairman of the tanker require- 
ments committee of the Maritime Ad- 
ministration, Louis S. Rothschild, mari- 
time administrator, has announced. Mr. 
Patterson succeeeds William Dunning in 
the post. 

The tanker requirements committee is 
composed of representatives of the 
Maritime Administration and private oil 
companies for the purpose of assuring 
adequate tanker tonnage for defense 
purposes. Participating companies make 
available to the Navy such tankers as 
are required for any given period to 
transport petroleum products to military 
installations overseas. 


COURT NEWS 


Koppers Seeks Equal Rates 
On Coal Via Hampton Roads 


Koppers Co., Inc., Pittsburgh, Pa., has 
filed a complaint in the district court for 
the western district of Pennsylvania 
designated as civil action No. 12974, Kop- 
pers Co., Inc. v. United States of Ameri- 
ca, asking the court to require the Com- 
mission to grant reconsideration in No. 
31045, Consolidated Edison Co., of New 
York, Inc. v. Virginian Railway Co., et al., 
embracing No. 31085, Sheridan Trans- 
portation Co. v. Chesapeake & Ohio Rail- 
way Co., et al., and Ex Parte No. 175, In- 
creased Freight Rates, 1951. Hearing and 
determination of the issues before a 
three-judge court was asked. 

Koppers requested the court to adjudge 
that the order of the Commission deny- 
ing reconsideration was predicated on 
errors of law; was beyond the power of 
the Commission; arbitrary, capricious, 
unsupported by substantial evidence; and 
that a decree be entered declaring the 
order to be null, void and of no effect, 
and to enjoin enforcement, operation and 
execution of the order. 


In accordance with the findings of the 
Commission in Ex Parte No. 175, Koppers 
said, the southern carriers—railroads 
participating in the transportation of 
coal from the Pocahontas region to 
Hampton Roads, Va.—published permis- 
sive increases in their proportional rates 
on traffic having a subsequent water 
movement which had the effect of be- 
stowing on receivers of coal located at 
New England ports a 20-cent lower rail 
rate than competing receivers located at 
less distant ports, including those in the 
New York, N.Y., and Philadelphia, Pa., 
area. 

Koppers said that petitions for recon- © 
sideration of those findings were con- 
solidated with a related complaint in No. 
31045 by the Commission. It added that 
the Commission’s report and order in 
the proceedings denied the relief re- 
quested. Koppers said that it had ex- 
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hausted its administrative remedies when 
its petition for reconsideration by the 
full Commission was denied. 

Koppers asked the court to direct the 
Commission to grant the relief sought 
in its petition for reconsideration, and 
take such further steps not inconsistent 
with the court’s opinion as were neces- 
sary to grant Koppers the relief to which 
it was entitled, including a provision 
that the Commission require the south- 
ern carriers to maintain the same rate 
on the transportation of coal from the 
southern mines to Hampton Roads ports 
for subsequent transshipment by water, 
whether the ultimate destination was 
Koppers’ plant at Seaboard, N.J., or its 
competitors’ located at New England 
ports. 





Lumber Rate Concessions 
Bring $90,000 in Fines 


The Commission has announced that 
it has been advised that on December 9, 
1954, in the United States district court 
at Albuquerque, N.M., five lumber com- 
panies were fined a total of $90,000, fol- 
lowing pleas of guilty on September 27, 
1954, to indictments charging them with 
the receipt of unlawful concessions in 
violation of section 1 of the Elkins act 
through the unlawful use of transit rates 
on carload shipments of lumber. 


The companies and the amounts of 
the fines against each, the Commission 
said, were: Transit Remanufacturing 
Corporation, $20,000; Forest Products 
Co., $20,000; Winslow Timber Co., $20,000; 
C. J. Warren Lumber Co., Inc., $15,000; 
and New Mexico Timber Co., $15,000. 

These cases were investigated by the 


Commission’s Bureau of Inquiry and 
Compliance. 





Alleghany Denied Review 


“In Stock Purchase Case 


An attempt by Alleghany Corporation 
to have the Supreme Court of the United 
States review a lower court opinion which 
held that Alleghany could not take de- 
livery of stock of the Western Pacific 
Railroad Co. which it had contracted to 
purchase unless it had the prior specific 
approval of the Commission, has been 
rejected by the court. 

The Supreme Court refused a writ of 
certiorari in No. 430, Alleghany Corpora- 
tion, et al. v. James Foundation of New 
York, Inc. 


In that proceeding, Alleghany sought 
review because the U.S. Court of Appeals 
for the Second Circuit had upheld a 
decision by a lower court which pre- 
vented Alleghany from purchasing the 
stock (T.W., Nov. 20, 1954, p. 69). Alle- 
ghany told the Supreme Court that the 
lower court had held that the holding 
company could not validly contract for 
the purchase of the stock because the 
offer was made without authority. e 
Appeals Court, said Alleghany, upheld 
dismissal of the case by the district 


court, but did so on new: ground not 
passed on by the district court. at 
new ground, it said, was the e t 


that, because there was an -outstan 


order requiring Alleghany to place in a 
voting trust any railroad stock, other 
than that of Chesapeake & Ohio, which 
it purchased. Alleghany said that the 
Appeals Court held that, while Alleghany 
might lawfully contract for purchase of 





Bakers Say Grain Rate Increase Is Invalid 
Because They Had No Notice of Complaint 


Southern Baking Interests Tell Supreme Court That Consignees, Since 
They Bear the Burden of Increased Rates, Have Right to Notice When 
1.C.C. Hears Complaints. Attack Order Raising Grain Rates Into South. 


Southern baking interests have 
asked the Supreme Court of the 
United States to review a decision of 
a federal district court in which the 
lower court held that service of 
notice of rule making on the baking 
interests was not necessary in a case 
in which grain rates were complained 
of, since all railroad respondents in 
the case before the Commission were 
served with notice. 


In those circumstances the court held 
that publication of notice of the pro- 
ceeding in the Federal Register was not 
necessary under the administrative pro- 
cedure act. 

An appeal was filed with the Supreme 
Court from the decision of the federal 
court for the northern district of Georgia 
in No. 508, Southern Bakers Association, 
Inc., and Atlanta Baking Co., Inc., Ap- 
pellants, v. United States of America and 
Interstate Commerce Commission, Ap- 
pellees. 

The proceeding before the Commission 
was No. 29777, State Corporation Com- 
mission of Kansas v. Atchison, Topeka 
& Santa Fe Railway Co., et al., 289 I.C.C. 
553 (1953). The Commission there found 
unlawful preference and prejudice to 
exist and required western railroads to 
increase rates on grain and grain prod- 
ucts from origin points in southern Kan- 
sas, Oklahoma and northern Texas to 
points in the south. 

The southern baking interests sought 
review of that portion of the order re- 
quiring the increases into the south. In 
the district court they alleged that the 
Commission’s decision and order were 
invalid by reason of failure to publish 
notice of the proceeding before it in the 
Federal Register. 


Lower Court Ruling 


The appellants told the Supreme Court 
that the district court had rejected their 
contention. They quoted the court as 
saying: 

“Under the facts in this case, where 
the relief sought by the complaint was 
an order directed against the defendant 
rail carriers who were served and an- 
swered, and against no one else, section 
4(a) of the administrative procedure act 
does not require the publication of notice, 
since this proceeding comes within the 
exception to the provision. Consignees 
and consumers are not directly subject 
to the order, and in its indirect effect 
upon them, their interests were suffi- 
ciently represented by the Commission 
itself, a public agency created by Con- 
gress.” 

The provision of the administrative 
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the stock, it could not take delivery 
without prior approval of the Corimis. 
sion under the outstanding order. Tha 
order was issued when the Commission 
authorized Alleghany to acquire contro} 
of the C. & O., 261 I.C.C. 239. 








procedure act referred to requires notice 
of proposed rule making to be published 
in the Federal Register “unless all per- 
sons subject thereto are named and either 
personally served or otherwise have 
— notice thereof in accordance with 
a 

The southern baking interests said 
that, directly or indirectly, they must 
pay any increased freight rates pre- 
scribed by the Commission. They main- 
tained that “the above ruling of the dis- 
trict court was erroneous.” 


Question Raised by Appeal 

“The real question here,” they said, “is 
whether the action, and practice, of the 
Commission in fixing freight rates, af- 
fecting millions of people without general 
public notice will be condoned.” 

In considering the importance of the 
question involved, they said, it should be 
remembered that the Commission exer- 
cised its power under section 15(1) of 
the interstate commerce act to prescribe, 
after hearings, the rates to be charged 
by carriers in, and pursuant to, their 
tariffs. They added: 

“The Commission here actually pre- 
scribed rates in the form of amended 
carrier tariffs. It made findings as to 
what the supposedly lawful rates should 
be. It ordered the so-called defendant 
carriers to amend their tariffs to put 
into effect the increased rates so pre- 
scribed. The increased rates, the amended 
tariffs, were the end product of the 
Commission’s rule making. Its order to 
the carriers to put such rates into effect 
was merely the implementation of its 
rule-making conclusions. That order 
equally required shippers, consignees and 
consumers to pay the increased rates. 

“Tariffs are binding upon carriers and 
the public (shippers, consignees and con- 
sumers) alike as a matter of law, as 
this court has frequently held. Boston & 
Maine R.R. v. Hooker, 233 U.S. 97 (1913); 
Louisville & N. R.R. Co. v. Maxwell, 
237 US. 94 (1915); Southern Ry. Co. 
v. Prescott, 240 U.S. 632 (1916); Western 
Un. Tel. Co. v. Esteve Bros. & Co., 256 
U.S. 566 (1921); Louisville & N. RR. V. 
Central Iron Co., 265 U.S. 50, 65 (1924); 
Lowden v. Simonds, etc., Grain Co., 396 
US. 516 (1939). 


Effect on Consignees 


“Therefore, to say as did the distr’:t 
court, that the Commission’s prescri")- 
tion of rates and tariffs involved ‘1 
order directed against the defendant 
rail carriers who were served and 4a!- 
swered, and against no one else’ is 9 
ignore completely the substance of tie 
Commission’s action. That would holc, 
in effect, that the persons who mu*t 
bear the cost of freight rate increas*s 
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are no’ ‘subject thereto.’ Appellants sub- 
mit thet is factually, and legally incor- 
rect. ‘ne Commission actually exercised 
its rulc-making powers to prescribe rates 
and tariffs. ‘The Commission’s imple- 


mentation of its rule making, through 
an order directed to the carriers, does 
not change the substance of the action.” 

After saying that_the record showed 
that important consignee-consumer in- 
terests had not been personally served 
and did not have actual notice, the 
southern baking interests asserted that 
the Commission itself could not repre- 
sent such interests, as. the district court 
stated, “even if representation by the 
Commission could be held a substitute 
for the public notice” prescribed by the 
administrative procedure act. It could 
not be so considered in the absence of 
congressional authority, the baking in- 
terests asserted. 

“The Commission necessarily decides 
a rate case, as this case, upon the record 
as made in the hearings before it,” the 
appellants said. “Consumers and consig- 
nees have a right to be heard before the 
Commission, and the Commission is re- 
quired by law to consider the effect of 
its action upon them. And consumer 
and consignee interests could no more 
be represented by the Commission itself 
than could the interests of shippers and 
carriers which the Commission is also 
required by law to consider (49 US.C. 
15(a) (2)). 


‘Possible Miscarriage of Justice’ 


“In many rate cases arising pursuant 
to complaint, the complainant and the 
carriers may be only nominal adverse 
parties. If the general public were denied 
notice of rate-making proceedings aris- 
ing pursuant to complaints, friendly com- 
plaints against ‘defendant’ carriers cotild 
lead to unwarranted and unjustified rate 
increases upon records reflecting only 
evidence essentially favorable to carrier 
interests. A reversal of the district court’s 
action is required to prevent such possible 
miscarriages of justice.” 


The baking interests asserted that the 
question presented had not been ruled 
on, to the best of their knowledge, ex- 
cept by the district court in the in- 
stant case. They added: 

“The question is of vital importance in 
that, if the district court’s ruling should 
stand, those most directly affected by 
the Commission’s rate-making powers, 
the persons who pay the freight, would 
be denied general public notice of rate- 
making proceedings before the Commis- 
sion. Appellants respectfully submit that 
this court’s intercession is necessary to 
insure the notice which Congress intend- 
ed and is a matter of substantial import- 
ance to the public.” 

The appellants also contended that, al- 
though the case was reopened by the 
Commission pursuant to an order of the 
federal court for the district of Kansas. 
in an unreported decision (State Corpo- 
ration Commission of Kansas v. US.. 
civil action A-854, decided July 29, 1954). 
the matter was not moot. They argued 
that a notice of further hearing by the 
Commission indicated that it would 
consider the prior record in the case. 
The banking interests said that, while 
they were now parties to the case, they 
hac not participated in the prior hear- 
ings, and another decision by the Com- 
Mission would still be open to attack. 
Th record in the prior hearings could 
hot properly be used by the Commission 
a8 4 basis for its further determination 
unless the appealing interests were af- 


forded full opportunity for cross-exami- 
nation and rebuttal presentation in the 
reopened proceedings or unless the prior 
hearings were lawfully conducted, in 
= of failure to publish notice, they 
said. 

They asserted that they had demanded 
in the further hearings that all previous 
witnesses be made available for eross- 
examination, but that no party to the 
proceeding would agree to make the wit- 
nesses available. Only the high court 
could determine whether the record in 
the previous proceeding was lawfully 
made, in veiw of the Commission’s failure 
to publish notice in the Federal Register. 
the appellants asserted. 

They further observed that the action 
complained of could recur, adding ‘that 
it had recurred in the instant case, since 
the Commission had not published notice 
of reopening in the Federal Register. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of-the 

interstate commerce act or of Commission 

= and regulations thereunder, appear 
ow. 





Missouri western district, southwestern: 


division, at Joplin. Tri-State Warehous- 
ing and Distributing Co., Joplin, was 
fined $265 December 18, following its 
plea of nolo contendere to an informa- 
tion charging it with permitting and re- 
quiring its drivers to remain on duty for 
excessive hours and with failing to re- 
quire its drivers to make and keep driv- 
ers’ daily logs in the form and manner 
prescribed by the Commission. The fine 
and costs were required to be paid. 
r * + 


Montana district, Billings division, at 
Billings. Joseph Cerovski, of Billings, was 
fined $75 December 17 following his plea 
of guilty to an information containing 
three counts charging him with en- 
gaging in the business of a contract car- 
rier without there having been issued to 
him by the Commission a permit au- 
ne such operations. The fine was 
paid. 


TRANSPORTATION 
LEGISLATION 





Members of Senate 


Committees Named 


Membership lists for standing com- 
mittees of the Senate were offered and 
adopted in the Senate on January 11 
by the majority and minority leaders. 


Following is the membership of the 
committee on interstate and foreign 
commerce: 


Senator Magnuson, of Washington, 
chairman, and Senators Pastore, of 
Rhode Island; Monroney, of Oklahoma; 
Smathers, of Florida; Daniel, of Texas; 
Ervin, of North Carolina; Bible, of Ne- 
vada; Thurmond, of South Carolina; 
Bricker, of Ohio; Schoeppel, of Kansas; 
Butler, of Maryland; Potter, of Michi- 
gan; Duff, of Pennsylvania; Purtell, of 
Connecticut, and Payne, of Maine. 

Senator Hill, of Alabama, was named 
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chairman of the labor and public wel- 
fare committee. The members named 
were Senators Murray, of Montana; 
Neely, of West Virginia; Douglas, of Tli- 
nois; Lehman, of New York; Kennedy, 
of Massachusetts; McNamara, of Michi- 
gan; H. Alexander Smith, of New Jer- 
sey; Ives, of New York; Purtell, of Con- 
necticut; Goldwater, of Arizona; Bender, 
of Ohio, and Allott, of Colorado. 

Senator Chavez, of New Mexico, took 
the chairmanship of the Senate com- 
mittee on public works. The members 
named were Senators Kerr, of Okla- 
homa; Gore, of Tennessee; Symington, 
of Missouri; Thurmond, of South Car- 
olina; McNamara, of Michigan; Neu- 
berger, of Oregon; Martin, of Pennsyl- 
vania; Case, of South Dakota; Bush, 
of Connecticut; Kuchel, of California; 
Cotton, of New Hampshire, and Hruska, 
of Nebraska. 





President Asks Postal Rate 
Boosts to Meet P.O. Costs 


President Eisenhower, in a message to 
Congress on January 12, asked an in- 
crease of 5 per cent in basic salaries for 
employes of the Post Office Department, 
and increases in postal rates to make the 
department “essentially self-supporting.” 
He also recommended creation of a per- 
manent rate commission to prescribe 
postal rate adjustments under the policy 
guidance of Congress. 

The President recalled that he had 
vetoed H.R. 7774 last August. That bill 
proposed increases in the salaries of 
postal employes, and the President, in 
disapproving it, said that there was 
necessity for increased postage rates to 
offset the continuing deficits of the Post 
Office Department. 


In his message of January 12 the Presi- 
dent reviewed the operating deficits of 
the Post Office Department. He said that 
increases in wages required by Congress 
had resulted in an increase in total salary 
costs of the department from $858 mil- 
lion in 1945 to $2.002 million “in the last 
fiscal year.” The President said that the 
Postmaster General would submit later a 
detailed plan for pay adjustments which 
he said would cost $129,000,000 a year. 


Program Recommended 


The President recommended to Con- 
gress the following five-point program: 

“1. Approval of the new salary plan 
and a 5 per cent increase in basic salary 
rates. 

“2. Adoption by Congress of the policy 
that henceforth the Post Office Depart- 
ment shall be self-supporting. 

“3. Separation of those postal costs to 
be paid by the patron from those costs 
which should be paid by general taxation. 

4. Establishment by Congress of a per- 
manent commission authorized to pre- 
scribe postal rate adjustments under 
policy guidance of Oongress. 

“5. Enactment by Congress of an in- 
terim rate bill which will, pending ac- 
tivation of the rate commission, provide 
immediate revenue to meet proposed pay 
increases and reduce the postal deficit.” 





Nominations Sent to Senate 


The President sent to the Senate Jan- 
uary 10 nominations of the following 
who have been serving under recess 
appointments: 

‘George C. McConnaughey, of Ohio, to 
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be a member of the Federal Communi- 
cations Commission for the unexpired 
term of seven years from July 1, 1950; 
John A. Hall, of California, to be I.C.C. 
director of locomotive inspection; Ben 
H. Guill, of Texas, and G. Joseph Minetti, 
of New York, to be members of the Fed- 
eral Maritime Board, the former for the 
remainder of the term expiring June 30, 
1957, and the latter for the remainder 
of the term expiring June 30, 1958. 


LABOR NEWS 


Emergency Board to Start 


Airline Sessions Jan. 18 


The National Mediation Board has 
announced that an emergency board 
will begin hearings January 18 on issues 
involved in a request of the Inter- 
national Association of Machinists for 
wage increases and rules changes, and 
on counter-proposals made by the air- 
lines. 

The airlines involved are Eastern, 
National, Capitol, Trans World, United 
and Northwest. 

The emergency board members are: 
Judge Adolph Wenky, of Lincoln, Neb., 
chairman; James P. Carey, Jr., of Chi- 
cago, Ill.; and Francis J. Robertson, of 
Washington, D.C. 





Railroads Say They Can’‘t 
Grant B.L.F.E. Demands 


Representatives of the Brotherhood of 
Locomotive Firemen and Enginemen 
presented wage demands to the nation’s 
railroads in Chicago, on January 10, and 
were told by Daniel P. Loomis, chair- 
man of the Association of Western Rail- 
ways that the railroads were “in no fi- 
nancial position to assume any increase 
in operating costs.” 

The B.L.F.E. requested an increase of 
28 cents an hour for the rail employes 
it represented whose wages were based 
on the five-day, 40-hour week, and asked 
minimum daily earnings of $18 for fire- 
men in road service and $20 for road 
engineers (T.W., Jan. 1, p. 13). 

Mr. Loomis said preliminary figures 
for 1954 showed that the railroads had 
experienced a 12% per cent decline in 
traffic and a 36 per cent drop in net 
income, as compared with 1953. He said 
that the rate of return on railroad in- 
vestment would be 3.1 per cent in 1954, 
as compared to 4.19 per cent in 1953. 

“These alarmingly low traffic and reve- 
nue results for 1954,” he continued, “are 
a matter of grave concern to railroad 
management, and should be to the 
unions as well, because the job security 
of all railroad employes depends upon 
the financial health of the carriers. The 
unions should be bending every effort, 
along with railroad management, to keep 
operating costs down rather than propos- 
ing ways to increase them.” 


Elsewhere in Chicago, a presidential 
emergency board and an arbitration 
board were conducting hearings on labor 
disputes between unions and the rail- 
roads. 


Hearings in the dispute involving the 





Order of Railway Conductors and Brake- 
men and the railroads were resumed by 
the emergency board on January 10, 
after the Christmas and New Year holi- 
day recess (T.W. Dec. 25, p. 64). The 
O.R.C.B. is seeking a graduated basis 
of pay for conductors based on the 
weight of the locomotive, with the pres- 
ent pay rates serving as minimums. The 
union was expected to complete its testi- 
mony in the week of January 10. 

Hearings by the arbitration board on 
a dispute involving the Switchmen’s 
Union of North America and the rail- 
roads, begun on January 4, continued the 
week of January 10. The S.U.N.A. is 
seeking an increase in the differential 
pay for engine foremen to $1.80 a day, 
as against the 85-cent differential now 
existing (T.W. Dec. 11, p. 70; Dec. 18, p. 
76). 


TRANSPORTATION 
STATISTICS 







Canadian Loadings for Week 
Ended Dec. 21 Show Decline 


Loadings of revenue freight by the 
principal Canadian railways totaled 68,- 
513 cars in the seven-day period ended 
December 21, 1954, a decrease of 0.4 per 
cent from the 68,765 cars reported in the 
same period a year ago, according to 
the Dominion Bureau of Statistics, Otta- 
wa, Canada. Cars received from connec- 
tions, however, increased 15.5 per cent 
from 25,875 to 29,880. 

Among commodities carried in reduced 
volume, the bureau said, were: Grain, 
8,752 cars as against 9,322 cars a year 
ago; coal, 5,664 cars versus 6,359 cars in 
1953, and merchandise, L.C.L., 13,321 cars 
as compared with 13,955 cars a year ear- 
lier. Carried in increased volume were 
lumber, timber and plywood, 3,684 cars 
against 3,151 cars, and pulpwood, 3,127 
cars versus 2,472 cars. 


The bureau reported that loadings in 
the eastern district (points east of Arm- 
strong, Ont.) declined 0.6 per cent from 
42,205 cars to 41,964 cars, whereas re- 
ceipts from connections increased 16.1 
per cent from 23,421 cars to 27,196 cars. 
In the western district, the bureau said, 
carloadings remained practically un- 
changed at 26,549 as against 26,560 a year 
ago. Receipts from connections increased 
9.4 per cent from 2,454 cars to 2,684 cars. 


From January 1 to December 21, 1954, 
according to the bureau, 3,607,172 cars 
were loaded in Canada, down 17.7 per cent 
from 3,908,998 cars for the same period of 
1954. Cars received from connections, it 
said, dropped 12.2 per cent from 1,580,963 
to 1,387,509. 





Freight Car Supply Report 


US. railroads’ reported an average 
daily surplus of 67,404 freight cars and 
an average daily shortage of 138 freight 
cars in the week ended January 1, 1955, 
as against a surplus of 53,781 cars and a 
shortage of 153 cars, on an average daily 
basis, in the week ended December 25, 
1954, according to the car service divi- 
sion of the Association of American 
Railroads. 


The shortage for the week ended Jan- 
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uary 1 consisted of 133 plain box cars ang 
5 auto box cars. The surplus for ‘hat 
period was made up of 7,662 plain box 
cars, 20 auto box, 17,591 gondola, 3(,625 
hopper (includes 1.519 covered), 2,022 
stock, 2,428 flat, 5,659 refrigerator, and 
1,397 miscellaneous cars. 





Decline in Lake Carriers’ 
Traffic in ‘54 Reported 


The Great Lakes fleet “felt the pinch 
of retarded steel activities” in 1954, and 
the total of the four principal commodi- 
ties moved fell to 151,297,789 net tons 
from the record 199,696,932 tons hauled 
the previous year, according to the Lake 
Carriers’ Association, of Cleveland, O. 

Vice Admiral Lyndon Spencer, presi- 
dent of the association, reported that 
cargoes of iron ore aggregating 60,793,697 
gross tons in 1954 were down 36 per 
cent from the record 95,844,449 tons 
moved in 1953. 

“This decline,” he said “resulted from. 
(1) the large carry-over of ore from 


the preceding season; (2) reduced steel-’ 


making operations during almost all 
of the navigation season, and (3) the 
importation of foreign ores, including 
the first shipment into the lakes from 
the newly-developed fields in the Labra- 
dor-Quebec area. 

“Shipments of limestone held up well, 
totaling 24,975,440 net tons, or only 7 
per cent less than the record 26,999,207 
carried in 1953. Strength in this trade, 
also largely dependent on steel activities, 
was due to the substantial amount of 
stone delivered in the year to the con- 
struction and chemical industries. 

“Grain cargoes, which amounted to 
11,866,241 net tons, did not fall off as 
much as had been expected, thanks to 
cent from the record 95,844,449 tons 
heavy late season shipments resulting 
from renewed export demand. The 1953 
haul was 14,317,229 tons. 


“Coal shipments showed an over-all 
reduction of about 12 per cent, which 
was in line with pre-season expecta- 
tions. Bituminous cargoes fell to 46,- 
081,293 net tons from 50,753,100 net tons 
the previous year, but the anthracite 
trade managed to show an increase— 
to 285,874 net tons from 281,613 tons 
moved in 1953. 


“Figures on the petroleum traffic will 
not be available until next month. 


“The number of new vessels under 
construction in shipyards on the Great 
Lakes was greatly reduced from the 
preceding several years. The largest 
steamer on the lakes, the 24,000-ton- 
capacity ‘George M. Humphrey,’ was 
the only new US. freighter to be placed 
in service during 1954. The self-unloader 
‘Detroit Edison,’ another U.S. ship 
which was launched last year, will not 
be commissioned until April.” 





Rail Employment 


Employes of Class I steam railway: 
excluding switching and terminal com 
panies, totaled 1,027,267 at the middle 
of December, 1954, a decrease of 11.07 
per cent under December, 1953, and 
decrease of .78 per cent under Novem- 
ber, 1954, according to a compilatio: 
prepared by the Commission’s Bureau 0 
Transport Economics and Statistics. Th: 
December, 1954, employment was re 


ported as follows: 
Executives, officials and staff assist- 
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",...eimpressed with the efficient 
handling of every 'Piggy-Back' ship- 


ment routed over your lines...." 







R. L. KUEHNLE 
Supt. of Shipping & Traffic 


SIGNODE STEEL STRAPPING CO. 
Chicago 













Thank you, Mr. Kuehnle, for putting into 


words the very purpose of North West- --and here's what others day: 


ern’s “Piggy-Back” service—to provide a 
more efficient method of moving freight. KIMBERLY-CLARK CORP.—“. . . have found your 


Traffic Men! Here is a flexible service ‘Piggy-Back’ service entirely satisfactory both 
for the shipping of your freight, be it from the standpoint of the Mill and that of 









hard goods or soft—canned goods or per- OUF CUSSOMETS . - 

ishables. Piggy-Back Service requires LYONS & CARNAHAN—“. . . your ‘Piggy-Back’ 
the very minimum of handling for both service has been consistently on time and as 
LCL and full Trailer-Load shipments advertised...” 





and provides dependable on-time, all- 
weather service—always! 





MORLEY-MURPHY CO.—*“. . . the consolidation of 
your rail and truck service is an economical 







Write today for full information on and expeditious step forward in faster L.C.L. 
the new low rates for quantity shipments, service...” 
types of commodities handled, schedules, NORTH AMERICAN PAPER 'CO.—“Your ‘Piggy- 





and the territory served by North Back’ service has maintained a consistent on- 


Western's Piggy-Back Freight Service. time performance with no damage to goods...” . 
Address: ai t 
F. C. RIEND FLEETWOOD PAPER CO.—". . . we have insisted 


General Merchandise Agent that all our shipments from Wisconsin to Chi- 


Chicago and North Western Railway System cago be brought in via North Western ‘Piggy- 
400 W. Madison St. Back’ service . 
Chicago 6, III. 










ants, 15,864; professional, clerical and 
general, 195,433; maintenance of’ Way 
and structures, 182,249; maintenance of 
equipment and stores, 262,362; transpor- 
tation (other than train, engine, and 
yard), 128,243: transportation (yard- 
masters, switch-tenders and hostlers), 
14,086; transportation (train and engine 
service), 229,030. 





Los Angeles-Long Beach 
Harbors Busy in 1954 


The Los Angeles Chamber of Com- 
merce reported that a total of 5,445 
commercial ships called at Los Angeles 
and Long Beach harbors in 1954. The 
volume of freight moved through the 
port in 1954, totaling 23,122,346 net tons, 
according to Charles Detoy, president of 
the chamber’s Marine Exchange, was the 
second highest of any post-war year, 
comparing with 25,027,882 net tons in 
1953, when 5,907 ships called at the port, 
thus representing a decrease of 7.8 per 
cent in number of ships and 7.6 per cent 
in net registered tonnage. 

“The principal decrease is in pas- 
senger-cargo type vessels in Overseas 
trading, and the American flag,” the 
chamber said. “The smaller number of 
ships is closely related to the drop in 
vessels calling for fuel (bunker) only. 
There were 1,424 such callers in 1953 and 
1,015 in 1954, which appears further re- 
lated to reduced Korean activity, as 1953 
showed 699 bunker jobs trans-Pacific 
and 1954 only 371. 

“The flags of countries whose ships 
called showed the United States flag 
dropping to 3,231 from 3,750, or 13.8 per 
cent. The most active foreign country 
was Japan with 448 callers, up 22.7 per 
cent. Norway placed second, 410 ships 
for an increase of 8 per cent. Great 
Britain with 309 for the year dropped 76 
ships, almost 20 per cent from 1953. In 
numbers, Panama with 208. Liberia 133, 
Sweden 117 and Greece 101 ranked in 
that order, and all other countries were 
under 100 visits each.” 





Water Carrier Data, 1951 


The Commission has issued a compila- 
tion of selected financial and operating 
statistics from annual reports of car- 
riers by inland and coastal waterways 
and maritime carriers for the year ended 
December 31, 1951. The statement, No. 
5439, was compiled by the Commission’s 


Bureau of Transport Economics and 
Statistics. 





N.Y. Barge Canal Traffic 


Eighteen types of freight were carried 
in larger quantities on the New York 
State Barge Canal system in 1954 than 
were carried in 1953, although total com- 
merce in 1954 was 14 per cent less than 
in 1953, according to the American 
Waterways Operators. 

The A.W.O. said that the only com- 
modity carried in less quantity in 1954 
than in 1953 was petroleum products. 
It said that a pipeline cut into barge 
traffic. Comparative figures were 3,438,- 
187 tons of petroleum products in 1953 
and 2,728,409 tons in 1954. 

The A.W.O. added that “normal in- 
crease in the consumption of these (pe- 
troleum) products in the area is expected 


to help the barge lines recover in two 
or three years the tonnage lost last year 
to the new pipeline. 

The total tonnage moved through the 
system in 1954 was 3,859,335. 

Commodities moved in greater quan- 
tity than before included wheat, oats, 
barley, flaxseed, salt, clay, sulphur, pig 
iron, iron billets, iron products, steel 
products, molasses, paper, paper prod- 
ucts, chemicals, drugs, coal, and bitumi- 
_nous products. 


TRANSPORTATION - 


EDUCATION 





Consolidated Freightways 
Offers 10 Scholarships 


Consolidated Freightways, of Portland, 
Oreg., has announced that high school 
seniors in eleven states are eligible to 
compete for 10 $500 college scholarships 
under the motor freight carrier’s schol- 
arship and grant-in-aid program. 

Students of secondary schools located 
in approximately 900 communities Con- 
solidated is authorized to serve are eli- 
gible. At least one scholarship per state 
will be awarded to California, Oregon, 
Washington, Idaho, Montana, North Da- 
kota, Minnesota, Wisconsin and Illinois. 
Students in Utah and Nevada will com- 
pete for a single scholarship. Announce- 
ments have been sent to all eligible 
schools. 

The announcement said that winners 
may attend any accredited college located 
in one of the above states and if the in- 
stitution chosen by a winner was not tax 
supported, Consolidated would also give 
a $250 grant-in-aid to the school. If 
funds reserved for these grants are rot 
expended, additional scholarship win- 
ners will be named from among the can- 
didates at large. On this basis, 14 schol- 
arships were awarded in 1954, the firm 
said. 

Selection is based on scholastic ability 
and achievement, activity record and 
character, with a scholarship board com- 
posed of leaders of business, industry 
and education making the awards. 





N.P. Completes Traffic 


Course, Offers Another 


Nearly 1,600 Northern Pacific Railway 
employes will receive certificates for hav- 
ing successfully completed the company’s 
freight traffic correspondence course, 
Robert S. Macfarlane, the railroad’s 
president has announced. 


The course, which consisted of a series 
of 40 lessons given over 18 months, was 
completed December 31. Course directors 
were C. W. Mottram, assistant general 
freight agent, and D. J. Wigstrom, spe- 
cial accountant. 

Northern Pacific employes from all 
over the United States and four Cana- 
dian provinces signed up for the lessons 
which were offered without cost to com- 
pany workers. 


Requests for lesson materials also 
came from a number of universities, 
about 300 industrial traffic managers, 
and from railroaders in France, Peru 
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and Japan, Mr. Macfarlane said, ad jing: 

“The N.P. has started a new course op 
transportation. Under the super’ isiop 
of E. S. Ulyatt, general superintendent 
of transportation, a series of eight les. 
sons is being sent to about 2,900 enrollees 
during the next four months.” 
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New Courses at Bridgeport 


The University of Bridgeport has in- 
troduced three new transportation 
courses for the current year. They are: 
Freight claims and transportation lay; 
advanced export-import traffic manage- 
ment; and interstate commerce practice 
procedure. The courses will be taught 
by Murray H. Weiss. 


A graduate of Long Island University, 
St. Lawrence University and New York 
University, Mr. Weiss is an I.C.C. prac- 
titioner and a member of the bars of 
New York State; the U. S. Customs 
Court and the Federal Maritime Board. 
He is a past president of the Fairfield 
County Chapter of the Delta Nu Alpha 
Transportation Fraternity. 
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Baltimore & Ohio Orders 


86 Diesel-Electric Units 


The Baltimore & Ohio Railroad has 
announced the placement of orders for 86 
diesel-electric units, with delivery sched- 
uled from April to June. 


President Howard E. Simpson said that 
the new units would consist of 29 900- 
horsepower yard switchers, 28 1750- 
horsepower four-motor road switchers, 
four 2400-horsepower road passenger 
units, two 1750-horsepower six-motor 
road switchers, 11 1000-horsepower yard 
swiwhers, and 12 1600 horsepower four- 
motor road switchers. 

Mr. Simpson said that that the new 
purchases would give the railroad 948 
diesel units, and would make 82 per cent 
of freight service diesel-powered, with 
86 per cent of passenger train miles and 
80 per cent of yard switching handled 
with diesel equipment. 

He also announced that material has 
been ordered for 100 flat cars to be built 
at the DuBois (Pa.) freight car shop of 
the railroad. They will be 53 feet, 6 
inches long, and of 70-ton capacity. 


































































New Terminals 


The St. Johnsbury Trucking Co., Inc., 
of St. Johnsbury, Vt., has announced 
opening of a new truck terminal, at Gar- 
diner, Me. The company said that the 
single-story, flat-roof building, on a 1.1£- 
acre tract, incorporated “the latest fea- 
tures of modern freight handling in 3 
terminal of comparatively small size.” 
and that it housed offices as well 45 
freight handling facilities. According to 
the announcement, the arrangement < 
the pit-platform operation “permits in 
door, overnight storage of three pick-up 
and four complete tractor-trailer com 
bines, spotted at the platform (1,30) 
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how do we build Friendship 
| with small shipments? 





1a8 
86 
d- 
| 
iat 
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0- 
Ts, aoe 
yer <5 
por : see 
rd It's easy, he'll tell you. Friendship, North Carolina ‘: 
r- depends greatly upon daily small shipments for the things you . sees 
make—and the things they sell—as do thousands of other StH 
“ communities in the Southeast. We're proud to be a party *eees i I| - 
nt to the growth and prosperity of Friendship. sts UR 
th ‘e 
nd If small shipments are wreaking havoc with your operating . 
ed : : . . 
efficiency, customer relations and (unless you're the exception) \ 
as transportation budget, it’s time you talked with the Man 
ilt from Central. He is especially trained in the fine art of small 
of shipments. He will be happy to prepare a shipping proposal that is 
6 certain to bring you faster, more dependable service. 
Ask the Man from Central. He'll help you 
build Friendship, too. 
‘d Specialists in fast, daily small-shipment service 
2 
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General Offices: Charlotte 1, North Carolina 


*Asheboro, N. C. Columbia, S. C. *High Point, N.C. Raleigh, N. C. 
Asheville, N.C. *Concord, N. C. *Kannapolis, N. C. “Rock Hill, S. C. 
Augusta, Ga. Durham, N. C. "Lexington, N. C. *Salisbury, N. C. 


*Belmont, N. C. 
*Burlington, N.C. 


*Gastonia, N. C. *Lincointon, N. C. Shelby, N. C. 


Greensboro, N. C. *Marion, N.C. Spartanburg, S. C. 


Charlotte, N. C. Greenville, S. C. *Newton, N.C. *Statesville, N.C. 
y) Chicago, III. *Hendersonville, N. C. New York, N. Y. Winston-Salem, N.C. 
Clifton, N. J. Hickory, N. C. Philadelphia, Pa. *Call Stations 
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square feet in area) with an additional 
1,800 square feet of storage-shop space.” 
+ ” 

W. Robert Smith, vice-president of the 
Shirks Motor Express Corporation, of 
Lancaster, Pa., announced the opening, 
on December 13, of the company’s seven- 
teenth terminal, in Utica, N.Y. The com- 
pany has terminals in three other cities 
in the state of New York—Buffalo, 
Rochester and Syracuse. The new termi- 
nal is managed by John Urstadt, for- 
merly a salesman in Syracuse for Boyce 
Motor Lines. 


~ 7 ” 


The Ward Trucking Corporation, Al- 
toona, Pa., has announced ‘the opening 
of a new freight terminal near DuBois, 
Pa. The terminal has berths for 19 
trucks, all under cover. The trucking 
company said that the new terminal 
would be in charge of James A. Burley. 

* ~ om 


Gateway Transportation Co, La 
Crosse, Wis., announces that construction 
has begun on a new terminal at West 
Allis, Wis., to serve the Milwaukee area. 
W. Leo Murphy, president of the Com- 
pany, said it was expected that the 
building would be completed by May 1. 
A storage wharehouse unit, 90 feet by 253 
feet, an enclosed truck loading dock, 60 
feet by 241 feet; an office building 63 
feet by 95 feet, and a service garage 60 
feet by 130 feet will make up the facility. 
One feature of the building will be a 
“truck tow underfloor conveyer system” 
by which small hand carts may be loaded 





or unloaded within the trailers and 
hauled to the underfloor chain by which 
the carts will move to the wharehouse 
or to an outgoing truck. 


* * * 


E. S. Kramer, president of Kramer 
Bros. Freight Lines, Inc., Detroit, Mich., 
has announced that full scale operations 
have been started at the company’s new 
terminal at Pittsburgh, Pa. Mr. Kramer 
said that the terminal’s dock installa- 
tion featured an _ electrically-operated 
dragline installed in the dock floor. 
The dock had 52 loading bays and was 
equipped with a new-type scale which 
weighed all trucks and trailers before 
they were moved from the dock, he said, 
adding that the weight of each load was 
registered in the dispatch office. 


New Air Freight Booklet 


A new 20-page booklet just published 
by the United Air Lines bears the title— 
“Industry’s Flying Partner” and con- 
tains air freight information for ship- 
pers. Copies of the pamphlet may be 
obtained at United’s sales and air cargo 
offices. 


The booklet discusses such questions 
as: Where Can I Ship? What Can Be 
Shipped? How Much Does It Cost? A 
detailed explanation of how to ship by 
air freight is included, along with brief 
descriptions of air express, air mail and 
air mail parcel post. 


—_—_ 


87-Car Train, Called ‘Corniest Ever,’ 
Brings ‘Chicken Feed’ 


SOUTHERN PACIFIC 
- VUAILT HRD 


The Southern Pacific has reported de- 
livery to a grain broker in Los Angeles of 
“the ‘corniest’ train of this or any other 
year”—a shipment of 9,744,000 pounds 
of U.S. No. 2 yellow shelled corn, con- 
stituting an 87-car “trainload.” The 
Southern Pacific said it believed that this 
was “the first cross-country move of an 
entire trainload of this commodity.” 


“Eased on on time after a fast run 
behind a four-unit S.P. diesel from Tu- 
cumcari, N.M.,” the railroad said, “the 
mountainous shipment made a train 
stretching almost a mile. The 87-car 
corn shipment was assembled by Viault 
Bros., members of the Los Angeles Grain 


STI) ue COR 
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to Los Angeles 


TO GLAU CALIFORNIA'S 
ROWING FELD INDUSTRY 





Exchange, from six broker sources in 
Iowa, Nebraska and Minnesota. 

“Most of the 174,000 bushels, sold prior 
to arrival in Los Angeles, were expected 
to be quickly consumed in Los Angeles 
County as poultry and animal feed after 
processing by various millers.” 

The train pulled into Los Angeles Jan- 
uary 3, the €outhern Pacific said. 


Officers of the Southern Pacific and 
Viault Bros. cooperated to display a 49- 
foot banner proclaiming the nature of 
the shipment, as shown in the photo- 
graph. In the picture, left to right, are: 
R. E. Potter, city freight agent of the 
S.P. at Los Angeles; Clarence Viault; 
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Harold Book, Viault Bros. controllcr; w. 
D. Keller, assistant general freight agent 
of the S.P., and Harold Viault. 


ADDITIONAL 
TRANSPORT ITEMS 


Kansas City Trucking Group 
Gives $3,000 to Hospital 


The Children’s Mercy Hospital of 
Kansas City was the recipient of a 
Christmas gift of $3,000 from the High- 
way Carriers Association of Kansas City, 
The presentation was made by A. G 
Orscheln, president of the association, 
and D. A. Nunnelley, chairman of its 
Christmas and welfare fund. The first 
Christmas contribution to Children’s 
Mercy Hospital by the Highway Carriers 
Association of Kansas City was made in 
1953, when the association gave $2,750 to 
the hospital. 


Swissair Completes 2,000 


Atlantic Plane Crossings 


Swissair has announced the comple- 
tion of 2,000 Atlantic airplane crossings, 
the total having been rounded out with 
eastbound and westbound crossings on 
December 30. 

The airline said that the first flights 
were made in May, 1947, and that seven 
flights were made between New York 
and Switzerland in that year. Fourteen 
weekly flights are now made in the sum- 
mer and 10 in the winter. The airline 
made this comment on the 2,000 cross- 
ings: 

“As the distance between Switzerland 
and New York is roughly 4,100 miles, the 
2,000 crossings total approximately 8,- 
200,000 miles, which is equal to 325 
times the circumference of the earth at 
the equator, or 34 times the distance be- 
tween the earth and the moon. At an 
average sped of 250 miles*per hour this 
equals 32,500 flying hours, or the equiva- 
lent of three years and 259 days.” 





Cement Truck Driver Gets 
Medal for Action at Fire 


James E. Backman, driver of a ce- 
ment-mixing truck for the Utah Sand 
and Gravel Products Corporation, has 
been presented a “promeritis medal” for 
quick thinking and fast action at the 
scene of a head-on highway crash and 
fire, according to an announcement by 
the American Trucking Associations, 
Inc. 


“Backman’s heroism resulted in the 
saving of four persons trapped in the 
burning wreckage, after two others hid 
been killed in the crash,” said the A.T.\. 

“The medal, one of the highest pe’- 
sonal awards offered by the Americ:n 
Trucking Associations, Inc., was pr - 
sented by Neil J. Curry, president 
A.T.A., at a luncheon sponsored joint 
by the Kiwanis Club, Salt Lake Chan 
ber of Commerce and the Utah Mot 
Transport Association. 


“Governor J. Brecken Lee of Uta’ 
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Electronic Yards Move Freight Faster! 


LLUNOIS CENTRAL 


@ Classifying freight quickly and accu- 
rately helps get it to consignees fast and 
on time. It's an important fact for shippers 
to consider. That is why millions of dollars 
have been spent in recent years equipping 
important Illinois Central yards with elec- 


MAIN 


tronic switching facilities. For full informa- 
tion about this and other phases of Illinois 
Central service, see your Illinois Central 
Traffic Representative or write Oscar L. 
Grisamore, General Traffic Manager, 135 
East Eleventh Place, Chicago 5, Illinois. 


LINE OF MID-AMERICA 




























































BALTIMORE & OHIO 
RAILROAD 


Constantly doing things—better 
































the secretary of state of Utah, mem- 
bers of the state legislature, members 
of the Utah Motor Transport Associa- 
tion and other civic leaders made up an 
audience of 500 persons witnessing the 
presentation.” 


The accident which brought Back- 
man the medal occurred in Magna, 
Utah, August 20, 1954, the A.T.A. said. 





Northwest Orient Airlines 


Reports Subsidy Decrease 


Northwest Orient Airlines has reported 
that it is “moving faster than any other 
United States international air carrier 
to do away with dependence on govern- 
ment subsidy.” 

The airline said that its subsidy pay- 
ment declined from $403,000 in November, 
1953, to $208,000 in November, 1954. It 
attributed the decline to an increase in 
the volume of mail carried by the com- 
pany. 

The subsidy payments it received for 
December, 1953, and December, 1954, 
were $381,000 and $92,434, respectively, 
the company added. 

The company said it had carried 


At first glance, on inspecting the first 
half of this loading, Carl Bryant, the 
traffic manager of Stark, Wetzel & Co., 
Indianapolis, Ind., meat packers, thought 
@ good job of loading had been done. 
Then he saw his mistake and ordered 
a change. 


Why? 

Mr. Bryant suggests that you study 
the picture and make a guess. In the 
interest of proper loading to prevent 
damage in transit, he offers. these clues: 


“The product is frozen Grand Duchess 
steaks requiring zero refrigeration. The 
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Can You Detect an Error in This Picture? 
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332,750 pounds of mail in Dece nber, 
1954, and 144,787 pounds in Dece:nber 
1953. 

Donald W. Nyrop, president of th» air. 
line, said that “this trend toward ‘ower 
subsidy payments will be greatly ac. 
celerated by the Defense Departnient’s 
decision to divert more than $18,000,009 
worth of air mail annually from military 
planes to the airlines.” 

Mr. Nyrop added that Northwest 
Orient Airlines was expected to be “one 
of three U. S. international airlines to 
which the bulk of Army Post Office and 
Fleet Post Office mail loads will be as- 
signed.” A fair share of that haul, he 
said, “would completely wipe out” the 
company’s need for subsidy. 





Spector Christmas Gifts 


Spector Motor Service, of Chicago, an- 
nounced that, as part of its Christmas 
gift policy, it again presented contribu- 
tions to three charities in the names of 
its customers. The gifts were presented 
to the Fellowship Center, a Protestant 
welfare agency in St. Louis; to the Cath- 
olic Home for Destitute Children, in 
Philadelphia; and to the Federation of 
Jewish Philanthropies, of New York City 
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car is Fruit Growers Express, mechani- 
cally refrigerated.” 

The shipment, contained 86,940 re- 
tail packages consigned to the Cali- 
fornia market. 

If you have not yet guessed the an- 
swer or if you want to check on you: 
skill as a “photo detective,” you won 
have to wait until next week, or loo’ 
for the answer on another page. You ge 
the answer here and now: The 
was that the boxes were loaded too clos 
to the roof. Stenciled on the side of th 
car, below the top level of the stacke 
boxes, are the words, “Do not loa: 
above this level.” 
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& 10 reasons why 
~~ business men who want 
to be sure | 














9. DRIVER-SAFETY PROGRAM 


10. EQUIPMENT MAINTENANCE 








9. DRIVER-SAFETY PROGRAM 


7. PERSONALIZED SERVICE 
8. INSURANCE COVERAGE 
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Akers drivers average driving the equivalent 
of 2% times around the world between acci- 
dents. Many drivers have individual records 
of ten, twelve, fifteen and more years af acci- 
dent-free driving. These and other remarkable 
facts are made possible through Akers’ inten- 
sive program of driver safety. Through careful 
selection of personnel, thorough training, and 
close supervision, the drivers at Akers are 
among the most skilled operators in the nation. 

For the motorist, that means safe ‘streets 
and highways — for the shipper it means 
prompt and trouble-free delivery of freight. 
It's another good reason why you can be con- 
fident of top-quality service when you call 
Akers for your next shipment. 
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NOW... 
Santa Fe 


Trailer-on-Flat Car 
Service 








between Chicago—Kansas City 


between Los Angeles—San Diego 





With this regularly scheduled Trail- operates similar service between Los 
er-on-Flat Car service, Santa Fe Angeles and San Diego. 

provides daily pick-up service for For the present, Santa Fe’s rail-trail- 
truckload shipments in Chicago and _ er service will be limited to approxi- 
Kansas City, with delivery at destina- mately 100 commodities, but will be 
tion the next morning. Santa Fe also _ broadened as conditions warrant. 
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SCHEDULES and 

are 

. Chicago 6:00 p.m. daily ... Ar. Kansas City following 7:30 a.m. whi 
. Kansas City 5:30 p.m. daily... Ar. Chicago following 7:00 a.m this 
_ cral 

. Los Angeles 9:05 p.m...... Ar. San Diego following 2:15 a.m. T 
(Daily except Saturday) mal 

Lv. San Diego 3:15 a.m...... Ar. Los Angeles following 8:00 a.m. the 
(Daily except Sunday) Air 

Th 

lary 

For complete information, just get in touch with sla 
F. H. ROCKWELL, General Freight Traffic Manager ou 


80 East Jackson Bivd., Chicago 4 
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The Shipping Room 
Is an Airfield 


At Lockheed, in Burbank, the product isn’t packed 
for shipping and loaded on a rail car or a truck-trailer. 


Instead, it is flown to its destination under its own 


power. Shipping is, thus, a relatively simple matter; 
but the traffic department of this huge plant carries the 
responsibility for diverse functions and has 343 


on its payroll. 


Leonard Joseph Rowley 


Le boty 


RITING about the transportation 
phase of the aircraft manufactur- 
ing industry and about the men: en- 
trusted with its 
IDCLKHE guidance presents 
special difficulties. 
In the first place, 
the finished prod- 
uct furnishes its 
own transportation—it is flown from the 
factory to the customer under its own 
power. Then, too, so large a proportion 
of the units constructed in the American 
aircraft factories of today are for mili- 
tary use. Information about these, per- 
missible for dissemination, is so scanty, 
that one must, perforce, write without 
= divulging the number of units pro- 
uced. 


On both counts, however, the making 
and the transportation involved, there 
are matters of unique interest about 
which we may write in introducing in 
this series a representative of the air- 
craft industry’s traffic men. 


The man is Leonard Joseph Rowley, 
Manager of traffic and transportation for 
the California division of the Lockheed 
Aircraft Corporation, at Burbank, Calif. 
The Lockheed corporation is one of the 
largest of the country’s producers of 
military and commercial aircraft. ‘Its 
Plaris occupy more than 11,000,000 
Squeve feet of floor space at locations in 
Cal. ‘ornia and New York. The largest 
ins'>llations are in the Los Angeles area, 
anc the bulk of its production takes 
Pla‘: there. It is over the transportation 
to, ‘rom and at the plants at Burbank, 
Bal -rsfield and Palmdale, collectively 
Known as the California division, that 
Lei. Rowley presides. 


Total sales of the California division 


By ROBERT J. BAYER 


in 1953 were about $592 million. For 
the first nine months of 1954 they 
were over $394 million. The division em- 
ploys 26,400 workers. Various types of 
Constellation and Super-Constellation 
transport planes, both for military and 
civilian use, and a variety of Lockheed- 
made Air Force and Navy aircraft are 
assembled at Burbank, in two huge 
plants, located about a mile apart. Over 
a hundred miles away, at Bakersfield, 
sub-assemblies are fabricated for move- 
ment to Burbank via Lockheed-owned 
motor vehicles. At Palmdale, 56 miles 
away, over the mountains, flight tests are 
made of jet planes and other experimen- 
tal models, and jet planes get their final 
assembly. The units for assembly (and 
sometimes, under special highway per- 
mits, the assembled planes) are trans- 
ported over the road to Palmdale, also in 
Lockheed vehicles. 


Although over 90 per cent of Lockheed 
Aircraft Corporation’s sales in 1953 were 
military, that still left well over $65 mil- 


INTIMATE SKETCHES OF LEADERS IN i 
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lion in commercial sales. This included 
not only the 28 commercial Super-Con- 
stellations delivered in the year but a 
considerable quantity of spare parts, 
which constitute an appreciable part of 
the corporation’s total sales. At the be- 
ginning of 1954, Lockheed had 47 Super- 
Constellations on order, and its annual 
report for 1953 predicted that, by 1955, 
“the Constellation in its varied military 
and commercial models will represent 
some two-thirds of the California divi- 
sion’s work load.” 


Varied Production 


The Burbank plants, however, are 
busy with a lot of other things. For the 
military forces they turn out jet trainers 
and jet bombers, anti-submarine patrol 
planes, “early warning” radar planes and 
transports—a dozen different types of 
airplanes all told. The company’s sub- 
sidiary, Lockheed Air Terminal, Inc., op- 
erates the airport at Burbank where 
736,000 passengers took off or landed last 
year—the largest privately owned com- 
mercial airport in the country. Lock- 
heed Aircraft Service, Inc., at Burbank, 
performs maintenance, overhaul and 
modification services on military and 
civilian airplanes of all makes, and did 
$23 million in business in 1953. A sub- 
sidiary, Lockheed Air Service Interna- 
tional, did over $7 million of the same 
kind of work at New York. 

The corporation’s division at Marietta, 
Ga., where Elmer W. Dunn is traffic 
manager, produced several jet bombers 
and sold over $197 million worth of 
them (including parts and services) in 
1953. Its missile systems division, at 
Van Nuys, Calif., is still engaged chiefly 
in research and experimental work. 


In terms of transportation quantity, 








Main Administration and Factory Area, Lockheed Aircraft Corporation, Burbank, Calif. 


as usually understood in the world of 
industrial traffic management, $592 mil- 
lion in annual sales, by the California 
division of Lockheed, seem disproportion- 
ately large compared with a rail carload 
inbound and outbound movement in 1953 
or only 936 cars. Nor does a total freight 
bill for the year, of $845,000 rate among 
the top in industry. There are, of course, 
modifying factors. For instance the fig- 
ure just cited covers some 43 million 
pounds of commercial freight, as com- 
pared with well over 64 million pounds 
of inbound and outbound shipments of 
collect and government freight for which 
no statistics as to freight charges are 
available. The total, however, if it could 
be calculated, would not place Lockheed 
high on the list of heavy shippers of 
freight by rail. 

Indeed, it is interesting to note that the 
five people who work in Lockheed’s traffic 
department, at Burbank and at New York, 
on passenger tickets purchased for Lock- 
heed’s account, on the moving of em- 
ployes’ household goods and personal 
effects, on air, rail and hotel reservations, 
and on licenses, passports and visas, spent 
a good deal more in the year—almost $1% 
million. 


A Unique Traffic Pattern 


The whole point about the traffic job 
at Lockheed is that it follows a pattern 
of its own. If the rail freight bill is 
relatively modest, the statement that the 
manager of traffic and transportation 
has working under him a force of 343 
employes indicates that he is responsible 
for other and far-flung operations. 

There are, of course, at Lockheed 
the normal and traditional traffic func- 
tions. Under Robert H. Cooke, traffic 
manager, for instance, the job of check- 
ing nearly 36,000 freight bills was so well 
done last year that a follow-up by a re- 
sponsible firm of freight bill auditors 
turned up only $26 that had been over- 
looked. 

Mr. Cooke’s force must check classi- 
fications and rates and must prescribe 
routings on such things as engines and 
power assemblies from New York, In- 
diana and Connecticut; on aluminum 
and other metal plates, sheets and ex- 
trusions, from Illinois, Tennessee, Iowa, 
Alabama and Washington; on chemicals 
from New York and Michigan; on ply- 
wood from Oregon; on paper from Ap- 
pleton, Wis.; on radio assemblies from 
New York, and on gun turrets, from 
Baltimore, Md. The department, more- 


over, files and processes all claims, places 
car orders and maintains demurrage 
records, and arranges cargo space when 
coastal and intercoastal water move- 
ments are involved. The passenger trans- 
portation and reservations group also 
comes under Mr. Cooke’s jurisdiction. 
Policy matters come to him through Mr. 
Rowley when they involve rate matters; 
but the pursual of rate proposals before 
committees and commissions is also un- 
der his jurisdiction. 

Plant Transport and Materials Handling 


The largest group of those who work 
under Mr. Rowley, however, are under 
the supervision of H. A. Marriott, whose 
title is factory transportation manager. 
This department has charge of all such 
plant transportation and materials han- 
dling as is performed by bridge and 
gantry cranes; by fork lift and towing 
tractor trucks, and even by bicycle. The 
Burbank plants own and operate over 
4,800 four-wheel trailers, operated singly 
or in trains behind powered tow-trucks. 
The sum total of those engaged in op- 
erating these vehicles (and they include 
the die handlers who work with the 
crane operator in the vast out-door die 
storage yards) is 208. — 

Does this imply close supervision? Well, 
as an example: Shifting from gasoline 
to propane gas in the motors of the small 
tow and lift trucks (a move made only 
a short while ago) will result in savings 
of between $35,000 and $40,000 a year. 

“They even tried to classify roller 
skates as plant transportation one time,” 
remarks Len Rowley. “Over in engineer- 
ing, messengers scoot around on them.” 


The fork and towing trucks, the small 
trailers, and the bicycles are all included 
in the inventory of vehicles operated and 
maintained by Len Rowley’s department. 
The inventory is over $1% million. The 
motor vehicles are directly under the 
supervision of R. A. Rice, highway trans- 
portation manager. They operate among 
the California plants. In the moving of 
much material, the small four-wheeled 
tow-trucks are loaded bodily on the high- 
way truck for such movements. Many 
of the interplant highway vehicles are 
of special design, built with A-frames 
to handle processed metal sheets or other 
structures, with metal jigs to hold power 
assemblies, and the like. Others are of 
more conventional design for general 
haulage, and the fleet of 530 vehicles of 
58 types even includes a couple of fire- 
engines. 


Mr. Rice’s group also directs the super- 
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vision of the company’s passenge™ ye. 
hicles, including employe buses, and th 
maintenance of all motor vehicles, 1 
operates a “branch” so to speak, at the 
corporation’s Palmdale plant. The tot, 
number of those working under Mr. Rice 
is 104. Something of the magnitude of 
the job they do is indicated by the fig- 
ures which show the 530 vehicles to have 
operated a total of nearly 1.3 million 
miles in 1953. 

All this will indicate that the Lock. 
heed traffic and transportation job dif. 
fers a great deal from the conventiong} 
position of its kind in industry. There 
is still, however, another phase that 
comes a little closer to the accepted norm, 

That arises from the fact that Lock- 
heed, huge as its job is, still produces 
only about half of the fabricated parts 
going into its airplanes. Subcontractors 
at Dallas, Tex.; Wichita, Kan.; San 
Leandro, Downey, San Diego and Chula 
Vista, Calif.. and at some other places, 
produce fuselage sections, wings, rudders, 
fins, ailerons and other structural parts 
of the planes, tanks, seats, radar units 
and other accessories. In most cases 
these move to Burbank via contract 
motor carrier, many of the vehicles fitted 
with special appliances for safe carriage 
of the structures and appliances. In 
some cases, from the nearer: suppliers, 
the parts are transported to Burbank in 
the manufacturers’ own vehicles. 

Len Rowley explains the use of trucks 
in these movements as due, in part, to 
the relatively high expense of furnishing 
racks and, sometimes, elevating the roofs 
on freight cars for the special structures 
carried, and partly on the more rapid 
“turn-around time” between the two 
points involved. He notes that, between 
Wichita and Dallas, on the one hand, 
and Burbank and Van Nuys, on the other, 
round trips can be and are regularly 
made by trucks in a week as compared 
with 12 days by rail. The regularity of 
the movement is also stressed. As has 
been noted, the corporation looks on 
the highway between its Burbank and 
Palmdale plants as part of its assembly 
line. In almost the same sense, the sched- 
ule for movement from suppliers of parts 
and structures to the plants is woven into 
the production program. “Our expe- 
rience,” says Len, “very definitely shows 
that the 7-day turn-around service of 
the motor carrier is maintained with 
highly consistent regularity.” 

Safety of movement is illustrated by 
the fact that only one load was damaged 
in 1953, and that by avoiding collision 
with another vehicle. Reworking the 
damaged parts cost $228. 

Spare parts for Air Force planes, on 
the other hand, move from the Lockheed 
plants to military destinations in this 
country by rail, in carloads, and on gov- 
ernment bills of lading. Spare parts for 


Navy planes are moved in the same man- 
ner. 


A Transplanted New Yorker 


Leonard Joseph Rowley, boss of 34/- 
odd workers, who shoulders the Lock- 
heeti transportation responsibility, is 
young-looking 48-year-old man. He w% 
born in Manhattan, and lived there a: 
in New Jersey with his family until ! 
was fourteen, when failure of his fathe) 
health caused the move to Californ’ 
Arthur J. Rowley, Scotsman from Gla: 
gow, his father, was manager of th 
Manhattan store of the Internation: 
Silver Co. He kept his family which con- 
sisted of his wife, Lizetta Dohrman» 
Rowley, of German-American extrac 
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New 437-mile Thruway System now part of 
fully integrated transportation network 


Just look what New York State offers companies seeking new 
plant locations. A modern system of 41 railroads . . . 28 major 
commercial airlines serving 21 fully equipped airports... over 
808 miles of navigable rivers and state-maintained canals... 
69,000 miles of improved highways, all connecting with the 
Thruway. ..and the vast service and overseas-shipping facili- 
ties of the Port of New York. 


All these unmatched New York State transportation services 
save businessmen millions of dollars annually in shipping costs. 


And now—the New York State Thruway will expedite the 
shipment of finished goods to your customers and put sub- 
contractors and suppliers of raw materials practically on your 
doorstep . . .no matter where you're located in the state! 


What other factors make New York State ideal for new 
plant locations? This state is the nation’s richest market. What- 
ever your product, there’s a huge concentration of farms, fac- 
tories, and families who are ready and able to buy. And New 
York State is unequaled in number of manufacturing plants, 
quantity and quality of labor, diversity of skills and services, 
population and purchasing power. 


FREE MAP of New York State and adjacent areas. Shows highways, 
railroad and water transportation facilities ...and connecting routes 
to other states. To get your free copy, a map of the Thruway route, 
and detailed information on New York State industrial sites — write 
to The New York State Department of Commerce, Room 887, 
112 State Street, Albany 7, New York. 


It pays to do business in 


New York State 
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tion. and four children, in comfort bor. 
dering on affluence, until the breakdowp 
in his health which brought about the 
hegira to the West. 

Leonard, next to the youngest of the 
children, had finished his first year of 
high school when the move was made. 
He has vivid memories of the transconti- 
nental trip. For one thing, he confesses 
that much of his childhood interest in 
baseball was due to the fact that the 
Erie tracks ran alongside the ball park 
at Ridgewood, N.J., where the family 
lived. The Erie Limited usually ran past 
there about the seventh inning, and it 


There may have been something prophetic in 
this early photograph of Len Rowley with his 
foot-power automobile, 1906 model. 


was then that Leonard lost interest in 
the game. When the family embarked 
for the West aboard that very train, it 
was almost more than young Leonard 
could stand. Len’s older brother even- 
tually became inspector of demurrage for 
that railroad. 


The Influence of a Train 


To the romance of the Erie and its 
crack train must go the credit for the 
early direction of young Leonard’s am- 
bitions—the urge that drove him, not s0 
many years later, quite naturally to seek 
railroad employment when he decided 
it was time for a full-time job. 

Before that there had been other, and 
to him, less congenial work. He sometimes 
regretted the fact that his father had 
what is called a “green thumb.” The new 
home of the family, at Ridgewood, had 
wide lawns and many shrubs and flowe 
These were the pride of the elder Row! 
but the bane of young Len who used 
contemplate the vast reaches of law: 
be mown with particular distaste. So! 
other duties that fell to him he liked; 
among them the two-mile walk in 
very early morning hours to fetch 
day’s supply of milk. 

There was also plenty of time for 
dulging in his favorite pastimes. B:°y- 
cling was one of them, and he and 1s 
companions sometimes took long t'ips 
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PITTSBURGH, PA. 
EXpress 1-4300 


CHICAGO, ILLINOIS 
KEnwood 8-6400 


WEEHAWKEN, N.J. 
UNion 4-5566 


JAMESTOWN, N.Y. 
Jamestown 9-3030 


CALL EAZOR! YOU'LL 
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NEW YORK CITY 
PEnna 6-3544 


ROCHESTER, N.Y. 
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astic member of the Boy Scouts of A:ner. 
ica, and his troop, on overnight hikes 
sometimes penetrated unexplored rezions 
of the Sierra Madres. Scouting remained 
a passion with him over many years, 
He was later a scoutmaster, and served 
for a mumber of years as deputy scout 
commissioner. 


One day, in July 1924, the young high- 
school graduate walked into the offices 
of the Santa Fe Railway, Los Angeles, 
and asked for a job. Business generally, 
and transportation, too, was booming in 
those days, and a good railroad always 
could use a good young man. He caught 
on as a clerk in the auditor’s office. For 
the next eighteen years he held various 
jobs in that department at Los Angeles, 
always, however, with an eye to working 
in the traffic department. 


When the opportunity came, it was 
offered with diffidence, for it called for 
moving from Los Angeles to San Fran- 
cisco, without an advance in pay. Len’s 
boss was a little surprised when he ac- 
cepted the rate clerk’s job, with alacrity, 
As it turned out, the San Francisco stay 
wasn’t long—about 18 months, in fact, 
the last few of which were spent as head 
commerce clerk. The young man’s ambi- 
tions meanwhile had turned toward in- 
dustrial traffic. In the fall of 1943, when 
American military aircraft production 
was moving toward its wartime peak, he 
was offered a job as rate clerk at the 
Santa Monica plant of the Douglas Air- 
craft Co., under S. E. Eades, who still 
guides that company’s traffic activities. 


Six months later Rowley was trans- 
ferred to the general traffic manager’s 
staff for the purpose of compiling a 
complete routing guide for all of the 
company’s installations. In 1946 he was 
made assistant to the general traffic 
manager. 


A year later still another challenge 



























































Corporation, an aviation supply and 
maintenance company, at Burbank, de- 
cided that it needed a modern traffic 
department. Len Rowley was employed 
to create it. The job took about two 
years. Then he was offered the traffic 
managership at Lockheed. He was rec- 
ommended for the position by the man 
he succeeded, Charles Baxter, since en- 
trusted with the highly important job 
of tariff simplification, as chairman of 
the Railroads’ Tariff Research Group. 

Transportation duties and functions 
got a thorough scrutiny at Lockheed in 
the year or two after Rowley took over. 
The result was the definition of those 
duties and functions as outlined herein, 
and the elevation of traffic and transpor- 
tation to a general department over 
which Len Rowley now presides as 
manager. 

Leonard Rowley married Fern V. Terry 
in 1931. The couple have twin children, 
a boy and a girl, 21 years of age, both 
of whom were married recently. The 
daughter, Joyce, is employed in Lock- 
heed’s engineering department, and the 
son, Kenneth, enlisted in the United 
States Air Force in 1950. He is at present 
a staff sergeant, stationed at the Olm- 
stead Air Force Base, Middletown, P3. 

The hobbies of the Rowleys make fr 
quiet home evenings in their apartme':t 
in West Los Angeles. Mrs. Rowley kee:'s 
busy at knitting and needlework, } 
Rowley pursues his hobby of research | 
American history, especially in the hi - 
tory of California. He collects books ar i 
pamphlets on that subject. And he wi! 
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“Faster deliveries? Of course! 
But Clipper Cargo 
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Your mail, samples 
and parcels—under 
5 lbs. —often earn a 
lower rate as Air Mail or 
Air Parcel Post than as 
cargo. Call your 
Postmaster for details. 


Scheduled DC-6A all-cargo services to Eu- 
rope ... Shannon, London, Glasgow, Am- 
sterdam, Brussels, Frankfurt, Nuremberg 
and Stuttgart direct. 


Other scheduled all-cargo—Clippers to 
Latin America and Alaska. In addition, 40 
regular Clipper* flights daily provide extra 
tons of cargo lift to 84 countries around the 
world. Cargo and mail space is available on 
every Pan American Clipper. 


Lower costs—achieved by lighter packing, 
lower insurance rates, less handling, less 
trans-shipment and less chance of pilferage. 


Swift deliveries—for better customer serv- 
ice, less money in inventory, less stock in 
warehouses. 


Leader in overseas air cargo— 





Space may be reserved—for your cargo 
onall PAA flights—and directly from within 
the U. S. A., too, on major U. S. air carriers. 


More capacity—all-cargo Clippers carry 
up to 11 tons ... items as bulky as a bull- 
dozer or lively as race horses. 


More experience—Pan American carries 
more overseas cargo than any other airline 
in the world! 


411 helpful offices around the world. 


A Free Cost Analysis of your specific ship- 
ping requirements—to show how Clipper 
Cargo Can save you money. 


Call your Shipping Agent or Pan American 
In New York : STillwell 6-0600, 80 E. 42 Street 


Pan AMERICAN 


World’s Most Experienced Airline 


*Trade-Mark, Reg. U.S. Pat. Off. 
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give you a little lecture, too, if you pre- 
sent the opportunity, on reasons why 
people should travel in areas surround- 
ing the places where they live, as op- 
posed to foreign travel. First, he insists, 
one ought to know about one’s own en- 
vironment. 


Len is active in transportation organ- 
izations. He is a member of the board of 
directors and of the executive commit- 
tee of the National Industrial Traffic 
League and vice-chairman of its aero- 
nautics committee. In addition, he serves 
on the western regional traffic commit- 
tee of the Aircraft Industries Associa- 
tion; the transportation and communi- 
cations committee of the Chamber of 
Commerce of the United States; the ex- 
ecutive committee of the Pacific Coast 
Transportation Advisory Board; the 
freight traffic committee of the Cali- 
fornia Manufacturers Association; the 
rail and highway traffic committee of 
the Los Angeles Chamber of Commerce, 
and as chairman of the transportation 
committee of the Burbank Chamber of 
Commerce. 


He is also active as a founder member 
of the American Society of Traffic and 
Transportation; a member of the Na- 
tional Defense Transportation Associa- 
tion; of the Association of Interstate 
Commerce Practitioners, and of the 
Traffic Managers Conference of Southern 
California. 

Rowley believes deeply in specialized 
education as necessary to career prog- 
ress in transportation. 

“I became interested in industrial 
traffic management and the possibilities 
for success it offered while I was at work 
for the Santa Fe in San Francisco,” says 
he. “So convinced was I of this, that I 
enrolled in and completed a full two- 
semester course in traffic management 
and transportation law, sponsored by the 
Pacific Traffic Association at the San 
Francisco Evening High School. This 
meant attending classes three evenings 
a week. In addition, for one semester, 
I took evening classes in transportation 
economics sponsored by Stanford Uni- 
versity under the instruction of Howard 
G. Freas, now a member of the Interstate 
Commerce Commission. His encourage- 
ment had not a little to do with my 
abandoning some nineteen years of rail- 
road seniority and stepping out into 
industrial traffic. 

“After my return to the southern part 
of California, I enrolled at the Univer- 
sity of Southern California for courses 
in transportation rates and routing pre- 
paratory to taking examinations for 
Commission practitionership. 

“Juniors in the traffic and transporta- 
tion department at Lockheed are encour- 
aged to study whatéver phase of trans- 
portation interests them, whether it be 
rates and routes, transportation law, 
packaging and handling, or whatever 
appeals to them among our many func- 
tions.” 


Wilmington Traffic Increases 


The amount of tonnage handled at the 
state docks at Wilmington, N.C., in the 
last six months of 1954 increased by 300 
per cent over the tonnage handled in the 
first six months of 1954, according to 
Richard S. Marr, executive director of the 
North Carolina State Ports Authority. 
Mr. Marr said that the number of ships 
docking at the state docks in the last 
half of 1954 increased by 50 per cent over 





the number docking in the first six 
months of 1954. 

Mr. Marr said that about 81,000 tons 
of cargo were handled and 39 ships 
called at the port in the first six months 


PERSONAL 


Austin J. Tobin, executive director of 
the Port of New York Authority, has an- 
nounced the appointment of George 
Gundersen as man- 
ager of the newly- 
established eastern 
trade promotion of- 
fice of the agency 
in New York City. 
Mr. Gundersen has 
had 14 years of ex- 


management. For- 
merly with the 
Southern Railway, 
he Joined the Port 
Authority in 1945 as 
assistant traffic 
manager in the port 
development department, and since 1953 
he has served as trade promotion super- 
visor in the trade promotion and pro- 
tection division. He is a’member of the 
National Export Traffic League, the Na- 
tional Defense Transportation Associa- 
tion, and the Association of Interstate 
Commerce Practitioners, and a past 
president of the New Jersey Industrial 
Traffic League. He is a graduate of the 
Academy of Advanced Traffic. in New 
York, where he did post-graduate work 
in interstate commerce law and pro- 
cedure. 


George Gundersen 


* * 


The Indianapolis Forwarding Co., of 
Chicago, Ill., has announced the appoint- 
ment of Peter J. Klein as vice-president 
in charge of sales. Ralph A. Holter has 
been named vice-president in charge of 
operations, and Herbert J. Johnson as 
vice-president in charge of traffic. Mr. 
Johnson has been engaged in traffic 
work with the company for 12 years, and 
has been traffic manager for five years. 

ce * a 

J. G. Ihnet, manager of the Transpor- 
tation Bureau of Great Falls, Mont., and 
rate advisor to the Montana Citizens 
Freight Rate Association, has been 
named full-time executive manager for 
the rate association. 

cd a ok 

Kenneth W. Wyckoff has been ap- 
pointed city passenger agent at Minneap- 
olis, Minn., effective December 16, by 
the Chicago & North Western Railway. 

* * ea 


R. M. Shilling has been appointed gen- 
eral agent at Baltimore, Md., by the 
Western Maryland, Railway, effective 
January 1. 

* * 

The Arkansas & Louisiana Missouri 

Railway has announced the appointment 


Communications for this department 
should be mailed to Editorial Department, 


Traffic World, 815 Washington Building, 
Washington 5, D. C. 
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of 1954. He added that in comparisy; 
with the similar period of 1953, this y; 
an increase of over 100 per cent in th 
number of ships and a 300 per cent jp. 
crease in tonnage. 


of Travis Davis as assistant genera 

freight agent, rates and divisions q 

Shreveport, La., effective January 1, 
>» * ~ 


J. V. Vernon, president of the Niagar; 
Chemical Division of the Food Machin 
ery and Chemical Corporation, of Middle 
port, N-Y., has announced the promotioy 
of J. J. Lynch, traffic manager, to direc 
tor of traffic, and G. W. Bennett, assist 
ant traffic manager, to traffic manager 
effective January 1. The announcemen| 
said that Mr. Lynch would have wide 
responsibility with the traffic problem 













G. W. Bennett J. J. Lynch 


of all branch plants. For two years 
he has been chairman of the trafii 
committee of the National Agricultural 
Chemical Association. He is active in 
the National Industrial Traffic League. 
Mr. Bennett, will have charge of traffic 
matters pertaining to the Middleport 
plant. Before going with Niagara seven 
years ago, he was a passenger agent with 
the Southern Pacific Railroad. 
oa 


* * 


Bernard S. Sines, vice-president of the 
Texas & New Orleans Railroad, has beet 
elected executive vice-president, suc: 
ceeding E. A. Craft, who died Decem- 
ber 20. It was announced that the of: 
fice of vice-president would not b 
filled at the present time. B. F. Biagginl 
and E. W. Torian are assistants to the 
executive vice-president. Mr. Sines i 
the son of the late Guerdon H. Sines 
assistant to the executive vice-president! 
of the Union Pacific Railroad. He worket 
as an instrument man in the engineer 
ing department of the Illinois Central a! 
Chicago, following his graduation from 
Cornell in 1922, and in 1925 joined the 
Southern Pacific as an assistant el: 
gineer. After serving in various capaci: 
ties he was promoted to vice-presiden! 
of the Southern Pacific’s lines in Mexic 
in 1948, and later in that year wa 
made president, serving in that capac: 
ity until the lines were sold to tht 
Mexican government in 1951. Subse 
quently, he has served as presiden' 0 
the corporation directing Southern’s in- 
terests in Mexico. Mr. Sines has als 
been elected to succeed Mr. Craft a 
president of four subsidiary organ:7a 
tions, the Rio Bravo Oil Co., the South- 
ern Pacific Building Co., the Souther? 
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Executive positions in industrial traffic 
management and transportation de- 
mand an expertness in the technical 
aspects of the profession and a com- 
prehensive understanding of the in- 
fluence of economic conditions on 
transportation. The requirements are 
great .. . the opportunities rewarding. 










A practical program of training. keyed 
to the exacting requirements of indus- 
try, will enhance your qualifications for 
new and greater responsibilities.. The 
Academy of Advanced Traffic and the 
College of Advanced Traffic offer both 
basic and advanced training. You can 
arrange a program of study to fit your 
own situation . . . either a full time 
day course, evening class study or 
home study by correspondence. 
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Pacific Terminal Co., and the Texas 
Town Lot Co., all of Houston. He also 
serves as president of the Southern 
Pacific Transport Co. and the Southern 
Pacific Transport Co. of Louisiana. 

a * + 


John P. Derham, Jr., has been elected 
vice-president in charge of freight traf- 


fic of the Seaboard Air Line Railroad ° 


with headquarters 
in Norfolk, Va., to 
succeed George B. 
Rice, who will re- 
tire January 31, ac- 
cording to* an an- 
nouncement by 
John W. Smith, 
president. Mr. Rice 
is vice-president of 
the National Asso- 
ciation of Freight 
Traffic Officers and 
a director of _ 
Associated Traffic 

Pay ee ae Clubs of America. 
He first joined the Seaboard in 1904, but 
left the company in 1906, to serve with 
other railroads, and returned in 1911. 
In 1926, he became assistant freight 
traffic manager, was named freight traf- 
fic manager three years later, and became 
chief freight traffic officer in 1936. He 
was elected vice-president in 1946. Mr. 
Derham has been serving since 1951 as 
assistant vice-president in charge of 
freight traffic solicitation and service. 
He joined the Seaboard as development 
agent in the company’s agricultural de- 
partment in 1920, transferring to the 
traffic department two years later. He 
became assistant freight traffic manager 
at Jacksonville in 1936, and was trans- 
ferred to Norfolk, Va., in 1940, with sys- 
tem-wide jurisdiction, and was made 
freight traffic manager in 1947. He was 
named assistant vice-president in 1951. 

* * . 


The Hess Cartage Co. of Melvindale, 
Mich., has announced the appointment 
of M. L. Owens as vice-president-trafiic. 
Mr. Owens has 
been with the Geo. 
F. Alger Co. for the 
last eight years, and 
previously was with 
the U.S. Truck Co. 
of Detroit. He has 
served as a director 
of the Motor Car- 
riers Central 
Freight Association, 
Detroit; Central 
States Motor 
Freight Bureau, 
Chicago; Michigan as 
Intrastate Motor 
Tariff Bureau, Lansing, and is a director 
of the Association of Highway Steel 
Transportation, Cleveland, and the Na- 
tional Traffic Committee of the Ameri- 
can Trucking Association, Inc. 

. a + 





The New York Central System has 
announced the retirement effective De- 
cember 31 of R. W. Hart, general freight 
agent at Cleveland, O., after 49 years 
of service; of Elbert R. Ferree, general 
freight agent at St. Louis, Mo., after 
45 years of service; and of R. H. Doutt, 
assistant general freight agent at Cleve- 
land, O., after 49 years’ service. Paul 
J. Schweibinz has been appointed gen- 
eral freight agent at Cleveland. Ernest 
M. Johns has been named assistant 
general freight agent, sales and service, 
at Cleveland. Douglass Campbell has 
succeeded Mr. Johns as manager of in- 
dustrial development. Carl J. Hucabee 
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has been appointed general freight agent 
at St. Louis, succeeding Mr. Ferree. 
Johh Ioan, general agent at Toledo, O., 
has been named general agent at ‘Cleve- 
jand, succeeding R. W. Lemon, trans- 
ferred, and Earl W. Beck has succeeded 
Mr. Dan as general agent at Toledo. 
ae a * 


The American Railway Car Institute 
has announced the election of Lester N. 
Selig, of Chicago, as president, effective 
January 1. Mr. Selig, who will serve with- 
out compensation, succeeds Gustav 
Metzman, who has retired after serving 
two years as full-time head of the Insti- 
tute. Mr. Selig has spent his entire busi- 
ness life with the General American 
Transportation Corporation. He began as 
a workman in the shops and is now 
chairman of the board. Walter A. Renz, 
general attorney for the Lehigh Valley 
Railroad, has been elected secretary and 
operating head of the Institute. 

ok co * 

George G. McClintock, Jr., has been 
appointed assistant general manger of 
Motor Freight Express, Inc., of York, 
Pa. Since 1947, he has served with the 
company as a sales representative and 
as district manager at Harrisburg, Pa. 

+ * oa 

The Baltimore Transfer Co. Motor 
Freight Express, Inc. System, of Balti- 
more, Md., has announced the appoint- 
ment of William J. Burns to the newly- 
created position of district sales mana- 
ger for the New York-New Jersey area. 
In his 15 years of motor freight expe- 
rience, he has been president and sales 
manager of Towers Transportation, Inc., 
of Newark, and sales manager in the 
north Jersey area and eastern division 
sales manager for W. T. Cowan. 

* + 

R. G. Chestnut has been appointed 
special assistant in the operations de- 
partment of the Canadian National Rail- 
ways at Montreal. 

* * a 

Vincent E. McGowan has been ap- 
pointed assistant general solicitor for the 
Jersey Central Lines, and Elmer T. 
Pettengill has been named to succeed 
him as attorney, with headquarters in 
New York, effective January 1. Clifford 
8. Strang succeeds Mr. Pettengill as as- 
sistant manager of labor relations. 


* * 7. 

A. F. Schmidt, executive vice-president 
of the Zeno Bros. Trucking Co. of Akron, 
0., has announced the appointment of 
R. E. Deitz as traffic manager. He is a 
graduate of the College of Advanced 
Traffic and is an I.C.C. practitioner. Ray 
Kellogg has been named division sales 
Manager at Cleveland, O. In his 20 
years of traffic experience, Mr. Kellogg 
has served with Motor Express, Inc., and 
C.C.C. Highway, Inc. R. L. Alberrini has 
been named terminal manager at Pitts- 
burgh, Pa. 

* * * 

The Quaker Oats Co. of Chicago, IIl., 
has announced the appointment of 
Albert J. Carr, formerly assistant mana- 
ger, as manager of the traffic department. 

* * * 


R>bert W. Farrell has been appointed 
assi;tant to the freight traffic manager 
at ouisville, Ky., by the Louisville & 
Nas'iville Railroad, effective January 1, 
Suc ceding Fred A. Weber, deceased. 

* + * 


Two retiring freight claim agents, with 
& combined record of 96 years of claim 
Ser,ice, were honored at the recent 
luncheon of the Eastern Claim Con- 
fer-nce at the Hotel Governor Clinton in 
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New York City. Thomas P. Scott, of 
Cleveland, O., freight claim agent for 
the Erie Railroad, and Miller H. Potter, 
of Roselle, N.J., assistant claim agent 
for the New Jersey Central Railroad, 
entered the claim field in 1906. 

* = * 

The appointment of Captain Piero 
Bonelli as manager of the Washington 
office has been announced by the Italian 
Line. 

a ca cm 

Robert A. Roe has been appointed 
district sales manager for National Air- 
lines, Inc., in Washington, D.C. In his 
previous service with National, he was 
sales representative and later mana- 
ger of agency and interline relations in 
the southern Florida region. 

om > a 

E. W. Swartz, president of the Dixie 
Ohio Express, Inc., of Akron, O., has an- 
nounced the promotion of E. A. O’Hara, 
director of sales and traffic, to vice- 
president in charge of sales and traffic, 
and of T. E. Woodward, comptroller and 
operations officer, to vice-president in 
charge of operations. W. A. Romich, 
former Akron office manager and audi- 
tor, has been named assistant treasurer. 
J. F. Clements, assistant traffic manager, 
has been appointed traffic manager, and 
Melvin Reed, comptroller. 

* * * 

John M. Akers was elected president of 
Akers Motor Lines, Inc., at a recent di- 
rector’s meeting in Gastonia, N.C., suc- 
ceeding his brother, W. W. Akers, Jr., 
who has become chairman of the board. 
Charles W. Akers, assistant general 
sales manager, was elected vice-presi- 
dent; C. Scott Akers, reelected vice-pres- 
ident and general sales‘ manager; and 
J. Robert Wren, reelected secretary and 
treasurer. 

> » * 

Robert J. Tyler, general traffic manager 
of Girdler Co. and Tube Turns, has been 
appointed chairman of the transpor- 
tation committee of the Louisville (Ky.) 
Chamber of Commerce, it has been an- 
nounced by James P. Haynes, manager 
of the transportation division of the 
chamber. Mr. Tyler is general chairman 
of the Ohio Valley Transportation Advi- 
sory Board. 

ca a 7” 

Donald M. Rice, general agent at New 
York for the Green Bay & Western 
Lines, has been appointed general agent 
at San Francisco, succeeding R. K. 
Clarahan, resigned. 

a ~ * 

The Nashville, Chattanooga & St. 
Louis Railway has announced the resig- 
nation of W. K. Tate, vice-president 
traffic, to enter service of the New Haven 
Railroad. The position has been abol- 
ished. F. A. Burke has been appointed 
general traffic manager, with headquar- 


ters at Nashville, Tenn. 
* ~ 


The Central of Georgia Railway has 
announced the appointment of S. W. 
Williams as freight traffic representative 
at Augusta, Ga., succeeding D. O. Collins, 
promoted; M. R. Way, as freight traffic 
representative at Kansas City, Mo., suc- 
ceeding J. C. Westerfield, promoted; and 
B. L. Dieterman, as commercial agent 
at Dallas, Tex. 


* * * 


Andrew B. Shea, president of Pan 
American-Grace Airways, has announced 
the promotion of Richard W. Sylvester 
to assistant to the vice-president of 
sales and traffic, as part of a reorgani- 
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tion of those departments. Mr. Syl- 
vester has held executive positions in the 
jepartments since 1940. Don B. Wilson 
been appointed manager of agency 
and interline sales. He joined Panagra 
i, 1951 after 17 years with United Air- 
lines. Donald A. Huff, on special assign- 
ment with the sales department for four 
years, has been named cargo sales man- 


er. 
Be * * * 


E K.L.M. Royal Dutch Airlines has an- 
g nounced the appointment of Raymond 
(. McGuire as assistant cargo sales man- 
ager for the New York region. He has 
peehh serving as a freight sales represen- 

- tative. 

a a s 

F. A. Moore retired on December 31 as 
general freight and passenger agent of 
the Fonda, Johnstown & Gloversville 
Railroad after 53 years of service. His 


successor is Jay T. Blunck. 
+ + * 


J. D. Kluttz, executive vice-president 

of Johnson Motor Lines, Inc., of Char- 

y lotte, N.C., has announced the following 
promotions: W. F. Ramsey, traffic repre- 
sentative, to special traffic representative 
for western North Carolina; G. L. Ruff, 
traffic representative, to special traffic 
representative for the Spartanburg (S.C.) 
area; J. A. Sullivan, traffic representa- 
tive, to special traffic representative for 
the Greenville (S.C.) area; T. F. Dillon, 
statistician, to director of research and 
planning; R. C. Walters, statistician, to 
assistant director. of research and plan- 
ning; M. A. Pool, assistant sales manager, 
| to sales promotion manager; and W. W. 
Carter, director of safety and personnel. 

on * a 


Vv | Se -« 


NC. 


Gunter G. Weinstock, formerly di- 
rector of claims and safety for Need- 
ham’s Motor Service, Inc., of Phila- 
delphia, Pa., has 
been appointed di- 
rector of customer 
relations for Con- 
necticut Motor 
Lines, Inc., of New 
Haven, Conn., ac- 
cording to an an- 
nouncement by M. 
M. Greenberg, 
president of the 
New Haven Truck 
Company. All cus- 
tomer services of 
the company will 
be under Mr. Wein- 
stock’s supervision, including its claim 
prevention program, Mr. Weinstock is 
& Member of the National Freight Claim 
Council of the American Trucking Asso- 
Ciations, Inc., and chairman of the 
Northeastern Motor Carrier Claim Con- 
ference. He is also a member of the 
Council of Safety Supervisors of A.T.A., 
and an advisor to the Operation and 
Claims Council of the Pennsylvania 
Motor Truck Association. In addition, 
he is a member of the board of directors 
of the Philadelphia chapter of the Na- 
tional Defense Transportation Associa- 
tion and of the Traffic and Transporta- 
tion Club of Philadelphia. In his new 
Post. he will have his headquarters in 
New Haven. 





G. G. Weinstock 
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W. H. Rivett and W. T. Jones, who 
formerly served with the Hudson Motor 
Car Co. as general traffic manager and 
aSsi:tant general traffic manager, re- 
Spec'ively, have announced the forma- 
tion of Industrial Transportation Serv- 


le 
ices, in Detroit, Mich. It was announced 
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that Mr. Rivett had been appointed 
eastern sales representative for the Con- 
voy Co. of Portland, Ore. 
* OF a 

L. R. Barnewolt has been appointed 
general agent of the Peoria & Pekin 
Railway, effective January 1, having re- 
sponsibilities as joint agent and for all 
matters relating to traffic. 

o * ob 

C. H. Vescelius, general traffic man- 
ager of the Otis Elevator Co., of New 
York City, has announced the retirement 
of Henry D. Cushing, San Francisco traf- 
fic manager, effective January 31. A vet- 
eran of 37 years’ service, Mr. Cushing 
spent the greater part of his career in 
traffic and transportation. Julius Geb- 
hard, assistant traffic manager, at the 
Yonkers (N.Y.) plant, is Mr. Cushing’s 


. Successor. Associated with Otis for 35 


years in various traffic assignments, Mr. 
Gebhard long served in the company’s 
general traffic department offices in New 
York City. 

oo * * 

Shwayder Brothers, Inc. of Detroit, 
Mich., has announced the appointment 
of Thomas A. Kuhn as traffic manager. 

> oe * 

H. T. Hudson, general agent of the 
St. Louis Southwestern Railway at Cairo, 
Tll., has retired after 51 years of service 
with the railway. 

a * * 

The Monon Line has announced the 
appointment of Timothy W. O’Rourke 
as traveling freight agent at Milwaukee, 
Wis., succeeding Darrell Koss, promoted. 

a * * 


H. C. Allen has been elected to a two- 
year term as president of the Idaho 
Public Utilities Commission, succeeding 
George R. Jones, who continues as a 
member of the Commission. 


* * * 


Paul E. Pettygrove has been appoint- 
ed to the Nebraska State Railway Com- 
mission, to fill the vacancy caused by the 
death of Harold Palmer. A former F.B.I. 
agent, he has been Furnas County attor- 
ney and Oxford city attorney. 


o * * 


Appointment of Charles S. Mitchell as 
manager of all transportation facilities 
of the Cities Service Oil Co., (Del.) with 
headquarters at New York City, has been 
announced by W. Alton Jones, chairman 
of the board. Mr. Mitchell will coordi- 
nate the marine, pipeline and other 
transportation activities, as well as crude 
oil. purchases and sales, of the Cities 
Service system. He has been associated 
with Cities Service for the past 25 years 
and, since 1950, has been manager of 
the Crude Oil Supply and Transporta- 
tion Division with headquarters in 
Bartlesville, Okla. He is a vice president 
and director of the Cities Service Oil 
Co. and president of the Cities Service 
Pipe Line Co., and is a director of sev- 
eral other subsidiary and affiliated com- 
panies of the Cities Service system. 

a * ca 


The Milwaukee Road has announced 
that Roland C. Sanders, general freight 
agent, rates and divisions, with head- 
quarters in Seattle since 1938, and an 
employe for.49 years, will retire Jan- 
uary 31. H. O. Engel, assistant general 
freight agent at Seattle since 1950, and 
an employe since 1913, will succeed him. 
Anton R. Villata, an employe since 1920 
and since 1950 chief clerk in the gen- 
eral freight department in Seattle, suc- 
ceeds Mr. Engel. Mr. Sanders entered 
Milwaukee Road service in Chicago ‘in 
1906. He was appointed assistant gen- 
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eral freight agent in Chicago in 1920. 
E. J. Murphy, since 1947 traveling 
freight agent at New York City, has 
been appointed export and import agent 
there, succeeding W. A. Gilmartin, re- 
tired. A. M. Masterson, city freight 
agent in New York since 1951, succeeds 
him. H. P. Murphy, an employe of 
the road’s traffic department in New 
York City since 1950, has been appointed 
city freight agent in that city. P. R. 
Bein, traveling freight and passenger 
agent for the railroad at New Orleans 
since 1938 and an employe of the road’s 
traffic department there since 1925, will 
retire January 31. Robert W. Keenan, 
city freight agent in Chicago since 1953 
and an employe since 1939, has been 
appointed traveling freight and passen- 
ger agent at New Orleans. Arthur L. 
Stuckard has been appointed city pas- 
senger agent in Milwaukee. 


OBITUARIES 


E. W. Anderson, chairman of the 
Washington Public Service Commission, 
died in Olympia January 4. Mr. Ander- 
son was admitted to the state bar in 
1922, practiced law in Olympia, served 
as assistant state attorney general for 
several years, was city attorney for the 
city of Olympia, and later served as 
Governor Langlie’s legal advisor. He 
was supervisor of the Division of Trans- 
portation, Washington Department of 
Public Service, now Public Service Com- 
mission, from 1943 to 1945. Subsequently 
he was active in the preparation of the 
Revised Code of the State of Washing- 
ton, a compilation of all the permanent 
laws. He served on the Washington 
State Tax Commission from 1949 to 
1951, was named to the Public Service 
Commission in 1951 and became chair- 
man in June of 1953. 


NEWS OF TRAFFIC CLUBS 


James R. Hoffa, of the Teamsters Un- 
ion, will speak on “The Union and the 
Motor Carrier Industry,” at a forum 
meeting of the Motor City Traffic Club 
at the Detroit-Leland hotel, Detroit, 
Mich., on January 17. Hugh D. Camp- 
bell, manager of the transportation 
bureau of the Detroit Chamber of Com- 
merce, will preside. The committee in 
charge consists of the forum officers. 
They are: Bill Arpino, chairman, Bohn 
Aluminum & Brass Corporation; Tom 
Kuhn, vice-chairman; Gerry McGrath, 
secretary, New York Central Railroad; 
and Bill Arnold, treasurer, the Geo. F. 
Alger Co. The twenty-ninth annual 
dinner of the club will be held at the 
Statler hotel on January 27. George 
Romney, president and chairman of the 
board of American Motors Corporation, 
will be the guest speaker. John H. 
Witherspoon, city controller, will be 
toastmaster. Wray C. Winger, traffic 
manager of the Chevrolet (Detroit) Gear 
and Axle Division of General Motors, is 
in charge of reservations. 

. m * 


“Motor carrier night” will be observed 
by the West Towns (Ill.) Traffic Club, 
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on February 8, at the Nielson Restaurant, 
Chicago, according to an announcement 
by Robert J. Ward. 
* » oa 

Officers will be installed at a meeting 
of the Oakland (Calif.) Traffic Club at 
a dinner meeting at the Hotel Leaming- 
ton on January 18. Marvyn J. Fauria, 
traffic manager, the Fruitvale Canning 
Co., will take office as president. Other 
new officers are: Vice-president, John C. 
Sutherland, transportation manager, the 
Haslett Warehouse Co.; secretary, R. D. 
Stokes, assistant traffic manager, Howard 
Terminal; treasurer, Dwight .Yeaman, 
office manager, the Haslett Warehouse 
Co. New directors are: Lou F. Agnew, 


‘district freight agent, the Luckenbach 


Steamship Co.; Cecil DuBois Ninas, dis- 
trict manager, the International For- 
warding Co., and Edwin Reynolds Adams, 
owner, the Commercial Drayage Co. They 
will serve with James P. Grogan, traffic 
manager, Stokely- Van Camp, Inc.; 
Charles R. McNulty, traffic manager, 





Marvyn J. Fauria, traffic manager of the Fruit- 

vale Canning Co., of Oakland, Calif., left, will 

be installed as president of the Oakland Traffic 

Club on January 18. Clifford H. Reeves, right, 

assistant general freight agent of the Southern 
Pacific, is the retiring president. 


Armco Drainage & Metal Products, Inc., 
and Allen K. Penttila, Pacific Coast traf- 
fic manager, the Sherwin Williams Co. 
A past president, Merrett D. McCar]l, 
manager of the Port of Redwood City, 
will be the installing officer. John A. 
Trainor, Treasury Department narcotics 
officer, will be the guest speaker. 
= * = 


The annual dinner of the York (Pa.) 
Traffic Club will be held at the York- 
towne hotel on January 20. Dr. Darrell 
F. Linder of Findlay, O., will speak. 

cm me * 


Alfred V. Bodine, president of the 
Bodine Corporation, will be the speaker 
at the twenty-ninth annual dinner of 
the Bridgeport (Conn.) Traffic Associa- 
tion at Eichner’s Restaurant on January 
». a m a 

The Chicago (Ill.) Transportation Club 
will hold a “noon-day educational lunch- 
eon” meeting on January 19 in the 
Midland hotel, Chicago. Speakers will 
be Richard E. Joyce, president of Joyce 
Brothers Storage and Van Co., and Mel- 
vin P. Hall, president of Hall Freight 
Lines, Inc., who will “describe some of 
the sales problems the motor carrier 
business is confronted with,” an an- 
nouncement from the club Says. 

xe ” * 

A “railroad night” program will be 
presented by Women’s Traffic Club of 
San Francisco at the Huntington hotel 
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on January 20. L. B. Young, president 
of Pacific Motor Transport, and assistant 
to the president of the Southern Pacific 
co, will speak on trailer-on-flat car 
srvice. President Muriel White will pre- 


ide. 
* 7 = 


J. C. Bonnell, chief of the Bureau of 
State Use Industries, will be guest speaker 
at the “warehousemen’s and freight for- 
warders’ night” meeting of the Traffic 
Club of New Jersey at the Hotel Plaza, 
Jersey City, on January 18. 

+ * * 


age 


The annual election of the Cincinnati 
Traffic Club will be held at the Alms 
hotel on January 27. 

* 7 


- 

Mrs. Etta Brewer of the Medusa Port- 
land Cement Co. was installed as presi- 
dent of the Women’s Traffic Club of 
Cleveland, O., at an installation dinner 
at the Manger hotel on January 13. Other 
officers installed were: First vice-presi- 
dent, Ann Kiacz, Greeley General Ware- 
house; second vice-president, Sue Ad- 
kins, Wenham, Inc.; treasurer, Betty 
Kegger, the Mooney Chemical Co.; cor- 
responding secretary, Helen Waldbrill, 
the Glidden Co.; and recording secretary, 
Claire Junowski, Shippers Dispatch, Inc. 
Members of the board of governors are 
Julia Prater, the Redifer Bus Co.; Mari- 
lyn Merkle, National Carloading Co.; 
Marie Croft, Republic Steel Corporation; 
and Velma Heim, Euclid Division, G.M.C. 

- + 7 


The mid-winter frolic of the Fort 
Wayne (Ind.) Transportation Club will 
be held on January 29 at the Coliseum 
Exhibition Hall. An entertainment pro- 
gram and dinner-dance are planned. 

* - * 


Birmingham (Ala.) Traffic and Trans- 
portation Club will be held on Febru- 
ary 17 at the Dinkler-Tutwiler hotel. 
Thurman Sensing, executive vice-presi- 
dent of the Southern States Industrial 
Council, of Nashville, Tenn., will speak. 


* * + 
A dinner meeting of the Traffic Club of. 
Denver, Colo., will be held at the Albany 
hotel on January 20. 
+. 


» 

The annual dinner-dance of the Trans- 
portation Club of Dallas, Tex., will be 
held at the Baker hotel on January 22. 
L. A. Pomeroy, traffic manager of the 
National Malleable & Steel Casting Co., 
Cleveland, O., and president of the As- 
sociated Traffic Clubs of America, will be 
a guest. 


= . fe 
The annual installation dinner of the 
Fox Valley Traffic Club will be held at 
the Leland hotel, Aurora, Ill., on March 
10. Robert J. Bayer, editor of TRAFFIC 
Wort, will speak. 
. * _ 
The annual dinner and inaugural ball 
of the Traffic Club of Jacksonville, Fia., 


Will be held at the Hotel Roosevelt on 
January 29. 


yer 
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* 7 : 
The fifth annual dinner of the 
Women’s Traffic Club of Winston-Salem, 
N.C., has been postponed from January 
7 ys January 31 at the Hotel Robert 
» Lee, 
* * * 
The forty-first annual dinner of the 
Trafic and Transportation Association 
of Fittsburgh, Pa., will be held at the 
Willam Penn hotel on February 24. 
The club will honor its president, Joseph 
F. Lauth, manager of the National Car- 
loa ing Corporation. 
” + + 
Arrangements for the thirty-first an- 
nual dinner of the Transportation Club 


The annual election and dinner of the | 


of the Rochester Chamber of Commerce 
on February 3 are being made by the 
following committee chairmen: Dinner, 
Albert W. Lenhard; reception, Kenneth 
H. Jamieson; Conference, Charles E. 
McIntosh; ticket, Michael C. Adams; 
entertainment, Richard H. Powell; pro- 
gram, Bernard J. Zapf; and publicity, 
LeRoy Johnson. 

= 


. « 

The Raritan Traffic Club of New 
Brunswick, N.J., met January 11 at the 
Roger Smith hotel. A. W. Schmid of 
the Radio Corporation of America, New 
York City, spoke on communications. 
In the afternoon members and guests 
inspected the Lincoln-Mercury Division 
of the Ford Motor Co. at Metuchan. 
Arrangements fr the tour were made 
by E. J. Bond, plant manager and John 
Tonneson of Lincoln-Mercury. 

+. * 


* 

The Philadelphia Chapter of the Delta 
Nu Alpha Transportation Fraternity will 
observe its tenth anniversary with a 
dinner-dance at the Hotel Essex on Feb- 
ruary 5. 

* * “ 

Frank E. Kearney, vice-president of 
the J. Leo Cooke Warehouse Corporation, 
will speak at the meeting of the West- 
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chester Chapter of the Delta Nu Alpha 
Transportation Fraternity at the Knights 
of Columbus Hall, White Plains, N. Y., 
on January 19. His subject will be “Ware- 
housing and Its Part in Distribution 
Costs.” 

* * & 


The Newark Chapter of the Delta Nu 
Alpha Transportation Fraternity will 
meet at the Hotel Robert Treat on Jan- 
uary 24. Martin E. Coughlin, director 
of traffic for the Lipton Tea Co., Hobo- 
ken, N.J., will speak on distributional 
traffic management and its cost concept. 

* * = 


The Rochester Alpha Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity met at Larry’s Lounge on January 3. 
Robert Morton, regional vice-president, 
reviewed the history of the interstate 
commerce act. Lewis A. Schur, general 
traffic manager of the Stromberg Carlson 
Co., spoke on the functions of a traffic 
manager. 

© * . 

E. F. Hamm, Jr., managing director of 
the I.C.C., will speak at a meeting of the 
Metropolitan New York Chapter of the 
Association of Interstate Commerce Com- 
mission Practitioners at the Hotel Bilt- 
more on January 18. 
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Help Wanted 


RATE CLERK. Nationally known manufac- 
turer needs 30-40 year old man who knows 
rate, classification and routing, Mid-West lo- 
cation, salary open, replies should contain 
full details. Write Box 682. 

RAIL RATE ANALYSTS. Large multi-plant 
West Coast manufacturing corporation offers 
challenging position in San Francisco Head 
Office to an alert, imaginative and hard- 
working rate man who can make rail rates, 
analyze rail rate proposals, audit freight bills 
and handle rate quotations. Requirements 
are traffic school and minimum of five years 
of experience involving duties outlined above 
and dealing with complicated commodity 
structures. Age under 46. Salary open. Write 
L. E. Stevenson, P.O. Box 3611, San Fran- 
cisco 6, Calif. 





RATE MAN—Growing manufacturer of 
steel products and machinery has open- 
ing for man under 45 at Fort Worth, 
Texas. Experience interpretation of rail 
and truck tariffs essential. Salary and 
advancement will depend on individual. 
Furnish details of education and experi- 
ence, personal data and references. 


Write Box 681. 





Situations Wanted 


TRAFFIC MAN knows rail and motor tariffs, 
eight years large steel mfg., ten years 
traffic mgr. medium size company, desires 
change, age 40. Resumé and salary on 
writing box #686. 





WANTED—Connection with progressive con- 
cern. Industrial, Motor or Bureau. 7 years 
rail, traffic graduate. ICC Practitioner-Ex- 
perienced in: 
Rail and motor rates & regulation 
Rate proposals and analysis 
Formal and informal complaints 
Misroutes, overcharges, applications 
Tariff interpretation, I&S. 
Write Box 687. 


For Sale 


1.C.C. Reports, Vols. 1 to 280 incl., buckram 
bound, in good condition. Edwin C. Reminger, 
1016 Standard Bldg., Cleveland 13, Ohio. 


For Sale 


Decisions of Calif. RR Commission from Jan 
"12 to Sep. ’40 bound; 1912 to 1928 leather. 
Perfect condition. 42 volumes $65. Write 
Box 685. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OP 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$38.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. cC. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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Where can you get 
a $1,000 return 





on a $150 investment? 


Well, if we knew the answer 
to that one, we'd all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Fleyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 





TRAFFIC DATES 


JANUARY 


18-19—Freight Claim Section of Southern Motor 
Carriers Rate Conference, Atlanta, Ga. 


18-19—Middlewest Shipper-Motor Carrier Confer- 
ence (ninth regular meeting), St. Joseph, 
Mo. 


19-20—Atlantic States Shippers Advisory Board, 
Philadelphia, Pa. 


20-21—Private Truck Council of America (annual 
convention), New York, N.Y. 


25-26—Northwest Shippers Advisory Board, St. 
Paul, Minn. 


25-27—Southwest Shippers Advisory Board, Cor- 
pus Christi, Tex. 


27-29—Truck-Trailer Manufacturers Association 
(eleventh annual convention), Boca Raton, 
Fla. 


31—United Fresh Fruit & Vegetable Associa- 
tion (fifty-first annual convention), New 
York, N.Y. 


FEBRUARY 


1-3—United Fresh Fruit & Vegetable Associa- 
tion (fifty-first annual convention), New 
York, N.Y. 


3—Southeastern Area Transportation Confer- 
ence, New Orleans, La. 


15-16—Canadian Industrial Traffic League (annual 
meeting), Toronto, Ontario, Canada. 


23-25—National Traffic Committee of the Truck- 
ing Industry (special meeting), Washing- 
ton, D.C. 


28—American Waterways Operators, Inc. (an- 
nual meeting), Washington, D.C. 


MARCH 


9—Ohio Valley Transportation Advis 
Board, Columbus, O. 


9-10—New England Shippers Advisory Board, 
Hartford, Conn. . 


10-11—Pacific Coast Shippers Advisory Board, So, 
Francisco, Calif. . 


16-17—Trans-Missouri-Kansas Shippers Board, 
Tulsa, Okla. 

16-17—Southeast Shippers Advisory Board, New 
Orleans, La. 


16-17—Allegheny Regional Shippers Board, Pitts. 
burgh, Pa. 


22-23—Great Lakes Regional Advisory Board, 
Niagara Falls, N.Y. 


23-24—Pacific Northwest Advisory Board (annual 
meeting), Portland, Ore. 


MAY 


4-6—General Claims Division, Association of 
American Railroads, Washington, D.C. 


5-6—Northeastern Motor Carrier Claim Confer. 
ence (spring meeting), Philadelphia, Pa. 
10-12—Freight Claim Division, Association o! 
American Railroads, Denver, Colo. 


16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, Ill. 


16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 


17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif. 


18-20—Protective Section, Association of Ameri- 
can Railroads, Philadelphia, Pa. 





Annual Dinner Dates of Traffic Clubs 


JANUARY 


17—Citrus Belt Traffic Club of Southern Cali- 
fornia, Anaheim, Calif. 


18—Will County Transportation Club, Joliet, Ill. 
19—Fresno Transportation Club, Fresno, Calif. 
19—Lima Traffic Club, Lima, O. 
19—Milwaukee Traffic Club, Milwaukee, Wis. 


19—Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 


20—Nashville Traffic and Transportation Club, 
Nashville, Tenn. 


20—Traffic Club of New Orleans, New Orleans, 
La. 


20—Metropolitan Traffic Association of New 
York, Inc., New York, N.Y. 


20—Women’s Traffic Club of Winston-Salem, 
Winston-Salem, N.C. 


20—York Traffic Club, York, Pa. 


21—Portland Transportation Club, Portland, 
Ore. 


21—Richmond Traffic Club, Richmond, Va. 
22—Transportatior Club of Dallas, Dallas, Tex. 


22—Transportation Club of Kansas City, Kan 
sas City, Mo. 


26—Shenandoah Traffic Club, Winchester, Va. 
27—Traffic Club of Newark, Newark, N.J. 


* 
27—Traffic Club of Pittsburgh, Pittsburgh, Pa. 


29—Norfolk-Portsmouth Traffic Club, Norfolk, 
Va. 


FEBRUARY 
3—Traffic Club of Kansas City, Inc., Kansas 
City, Mo. 


8—Traffic Club of Baltimore, Inc., Baltimore, 
Md. 


8—Transportation Club of St. Paul, St. Paul, 
Minn. 


9—Traffic Club of Washington, Washington, 
D.C. 


10—Traffic Club of Chicago, Chicago, Ill. 


10—Transportation Club of the Hartford 
Chamber of Commerce, Hartford, Conn. 


11—Transportation Club of Atlanta, Atlanta, 
Ga. 


15—Cincinnati Traffic Club, Cincinnati, O. 
17—Miami Valley Traffic Club, Dayton, O. 


17—Traffic Club of New York, Inc., New York, 
N.Y. 


18—Transportation Club of Atlanta, Atlasic, 
Ga. 


19—Transportation and Foreign Trade Club 
of Galveston, Galveston, Tex. 


24—Ky-O-Va Traffic Club, Huntington, W.V< 
24—Omaha Traffic Club, Omaha, Neb. 
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THRU-TRAILER SERVICE. One trailer 
moves your shipment from coast to coast. 
— (Service also to intermediate points.) 


SINGLE THRU BILLING. One bill takes 
hfe your shipment to its destination when mov- 
orfolk, ing on thru-trailer. 


THRU MANIFESTS AND TRACING. 
Integrated teletype and record systems 
give prompt and accurate information on 
location of your shipments. 
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- Paul, 
























RELAY. Coordinated driver relays keep 
freight on the move from pickup to deliv- 
ery, including fast trailer interchange at 
Chicago. 


INSURANCE. Protection all the way 
against loss and damage. 


SALES AND SERVICE. Call the nearest 
Spector or P-l-E office for information. 


Safe driving and freight handling meet highest standards. 


PHONE FOR A PICKUP TODAY... WRITE FOR A THRU-WAY POINT LIST 


ngton, 


rtford 
Conn. 


lanta, 


lf pre 


299 Adeline St., Box 958, Oakland 4, California 
GLencourt 2-1616 
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Lower packaging costs are only one of trucks’ 
Big 10 shipping advantages! 


eFancy gift-wrapping cuts into profits in de- 
partment stores. If you’re “‘gift-wrapping”’ your 
commercial or industrial shipments, merely to 
meet some carriers’ requirements, the money 
you spend on extra crating, cardboard and 
“wrapping is cutting your profits needlessly. 

The simpler requirements of motor carriers, 
their greater efficiency and morecareful handling, 
all save you money on packaging costs! Yet 
this saving is only one of the Big 10 advantages 
you'll gain by specifying motor carriers for your 
shipments. Get together with your motor car- 
riers to see how you can benefit by any or all 
of them! 
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| & Enlargement of markets 
; l * and opportunity for you 
















American Trucking Industry 


American Trucking Associations, Washington 6, D.C. 





